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World News 


France stays 

firm after 
rebel attacks 
in Corsica 

The French government 
refosed to bend to nationalist 
pressures In Corsica which 
reached a new peak with six 
bomb attacks by the Corsican 
National Liberation Front 
There was no loss of life in 
the near-simultaneous attacks. 

In which at least 70 activists 
most have been mobilised, but 
properties were seriously dam , 
aged. Page 2 

Germans opt out 

Three-quarters of Germans 
believe that their country 
should avoid international con* 
filets, according to a poll which 
highlights the reasons behind 
Bonn’s low-key role in the Gulf 
crisis. Rage 14 

SomaHan relief 

European nations stepped op 
efforts to evacuate their for- 
eign nationals trapped in the 
Somali capital of Mogadishu, 
moving aircraft and ships into 
the region as heavy fighting 
continued between rebels and 
government troops. Page 4 

IRA suspect shot 

Patrick Sheehy, one of 
Britain’s most-wanted IRA sus- 
pects, was found dead in the 
Irish -Republic, with a bullet 
shot through his temple. Sui- 
cide was suspected. Page 14 

Guinea reopens link 

Papua New Guinea announced 
the resumption of medical ser- 
vices and cbmnxomcations 
with the island of Bougainville, 
where rebels have declared 
independence. Page 4 

Strike ends bi peace 

Turkey’s first general strike 
in more than io years, declared 
illegal by both the gn ma-T i niant: 
and the courts, perad off 
peacefully despite fears of civil 
disturbances. F&ge2 

Lftfnmnfan defence 

IAthuania said it had stepped 

Tip defence of key buildings 
against possible Soviet attack 
and appealed for more western 

support Pago £ 


Israel reopened a consulate 
in Moscow almost 24 years 
. after the Kremlin severed dip- 
lomatictiesrJPage 14 ' 

South Africa arrests 

Police arrested 25 blacks who 
nMacuuied ancestral land 
taken from, them under South 
Africa's^artbeid laws almost 
20yearsago_ . 

SrlLankan c eas e fire 

Sri Lankajwffl'aupend ofEen- 
aive operations against Tamfl. 
rebels for seven days from 
today. ft is respohdingr to a nni- 

Merel ceasefire declaration 
fay Tamil separatists. 

US advisors kin ed 

Salvadorean rebels killed three 
US military advisezs when 
they shot down a helicopter 
to a» east of the country. 

Albanian exodus 

Communist Albania, facing 
an exodus to neighbouring 
Greece, last year issued 22,000 
passports to people wanting 
to make the trip, the Interior 
Ministry said. - 

Poland bits at fraud 

Poland has recruited “tax 
police" to clamp down cm tax- 
dodging and fraud following 
a surge in flnandal operations. 


Wfeekend 

FT 

Tomorrow: Saddam 
andBush -r the 
: desriny of two 
opposite shaped by 
an obsession with oil 


Business Summary 


Luxembourg 
steei-maker 
expects fall 
in profits 

Arbed, the Luxembourg 
steelmaker, has warned that 
its profits for 1990 will be well 
below the record profit of 1989 
hit both by the crisis in the 
Gulf and the slow down in the 
steel sector. Page 15 

Markets: In Frankfurt the D AX 
index ending just 055 higher 
at L366.65 fdl sharply, to New 
York, the Dow Jones Industrial 
Average was 1950 lower at 
259054 by midrsession- World 
Stock Markets, Back Page Sec- 
tion IX; Lex, Page 14 

MATSUSHITA Electric Indus- 
trial’s purchase of MCA, the 
US entertainments group, has 
sparked new controversy over 
Japanese investment in the 
US and charges of coercion 
and “Japanese hashing" 
against a Bush Administration 
cabinet secretary. Page 3 

OLIVETTI. Italian electronics 
company, hopes to secure gov- 
ernment backing for an early 
retirement scheme following 
the intervention of Carlo Donat 
flam™, minister of labour, and 
strong lobbying by trade 
unions. Page 15 

VIRGIN Atlantic Airways, 
Independent UK airline, asked 
the Civil Aviation Authority 
to grant it additional rights 
to fly to Tokyo’s Narita airport 
to compete against British Air- 
ways. Page 14 

US federal regulators said they 
will insure 22 credit «ninnc 
in Rhode Island out of 33 
which applied for federal insur- 
ance coverage. Page 3; Lex. 
Page 14 

NORDBANKEN, Sweden’s 
state-controlled commercial 
hank, has appointed H»n« Dal- 
borg as chief executive. 

Page 15 

SOURCE Perrier chairman Jac- 
ques Vincent expects to see 
product sales in the US recover 
to the levels attained before 
ft withdrew its mineral water 
because of a health scare. 

Page 15 

GULP totomatlonml Bank, 
Bahrato -based intar natt onal 
bank badly hit by Iraq's inva- 
sion cf Kuwait has begun a 
retrench rent Page 4 

METRONOM, a Soviet enter- 
prise. has-bought out Construc- 
tion, a small western-owned 
company near Siedlce, Poland. 


BHP, Australia’s biggest com- 
pany. said it had increased its 
stake in in ARC Titan, a Papua 
New Guinea steel storage and 
processing company, to 80 per 
cent Page 17 

CITICORP launched 5m 
French franc currency war- 
rants which became the first 
currency warrants to be listed 
on the Paris Bourse. Page 18 

US RETAILERS survived the 
Christmas season without any 

Mg- paamilHwi dggpfte falling 

Hyimwar spending; overall 
store sales were no worse than 
analysts had expected. Page 
17 

DEGUSSA. FrankfUrt-based 
metals and chemicals group, 
said it had bought 7.42m shares 
in Pan continental Mining fitun 
Dresdner Bank for A£L6.1m, 
incr easing it« stake 
in the Australian mining group 
to 14 per cent Page 17 

CHICAGO Board of Trade, the 
world’s largest futures 
exchange, achieved record vol- 
ume of 1542m contracts in. 

1990. The total was U5 per 
cent up on the 1989 figure. 

Page 18 

SOUZA CRUZ, Brazilian sub- 
sidiary of British American 
Tobacco, is to begin exporting 
cigarettes to the Soviet Union 
for the first time. In an attempt 
to compensate for domestic 
losses on cigarette sales. 

Page 17 

CANADIAN business down- 
turn appears to be da m pe ning 
the inflationary impact of the 
new 7 per emit goods and ser- 
vices tax (GST) which took 
effect on January 1 PagB 3 


US expects Baghdad answer by tomorrow 0 Congress strongly supports initiative 

Bush offers Iraq talks in Geneva 


By Lionel Barber in Washington. David Buchan in Brussels and Ralph Atkins in London 


PRESIDENT George Bush 
yesterday offered to send Mr 
James Baker. US secretary of 
state, to Geneva next week for 
talks with Mr Tariq Aziz, the 
Iraqi foreign minister, in what 
he called “one last attempt to 
go the extra mile for peace” in 
the Gulf. 

The offer breaks the dead- 
lock over proposed high-level 
talks between Washington and 
Baghdad just 12 days before 
the expiry of the United 
Nations deadline for Iraq to 
withdraw from Kuwait. 

Mr Bush's offer comes amid 
mounting congressional and 
European pressure for talks 
with Baghdad, and effectively 
pre-empts a possible European 
diplomatic initiative at a meet- 
ing of EC foreign ministers in 
Luxembourg today. 

Meanwhile the UK expelled 
more than 70 Iraqis, including 
eight embassy staff in London, 
after what the government 
described as “public threats” 
by Iraq linked to possible Gulf 


Crisis In the Qutf Page 4 

Editorial Co mns Ht ..Page 12 
Bush's find steps ....Page 12 
Lox Page 14 


hostilities. 

Mr Bush mad e his proposal 
- which suggests a Baker-Ariz 
meeting between January 7 
and 9 - shortly before meeting 
Congressional leaders, who 
have expressed concern at the 
lack of diplomatic efforts to 
resolve the Gulf crisis. 

Washington had previously 
said that it could not support 
holding talks with Iraq after 
January 3. However, Baghdad 
in-dieted that talks must take 
place on January 12, which the 
US said was too close to the 
UN deadline. 

US officials said they expec- 
ted Iraq to respond to the new 
offer fay tomorrow. The offer 
was put to the Iraqi govern- 
meet earlier yesterday by Mr 
Joe Wilson, the US chargd d’af- 
faires in Baghd a d during talks 
he described as being held in a 
“very good” atmosphere. 

Iraqi officials said last ni ght 
they were “studying” the pro- 
posals. Iraq has indicated that 
it would not consider any talks 
worthwhile unless they consti- 
tuted the opening of negotia- 
tions. 

Mr Marlin Fitzwater, White 
House press secretary, sought 
to counter any Impression that 
the new diplomatic initiative 
signalled a weakening of US 
resolve. “No negotiations, no 
compromise, no attempts at 
face-saving and no rewards for 
aggression," he said. 

But Mr Zlad Haidar, the Iraqi 
ambassador to the EC, said in 
Brussels yesterday that there 


would be no sense In any mis- 
sion to Iraq simply to repeat 
the content of UN resolutions. 
“We are perfectly able to read 
and understand them our- 
selves,” he said. Mr Haidar was 
a ddre s sing the prospect of pos- 
sible EC-Iraqi talks and madp 
his remarks before Mr Bush 
made his new proposal. 

The US offer, which follows 
several days of intensified dip- 
lomatic activity but little 
apparent movement towards 
peace as the UN deadline 
nears, was welcomed by Euro- 
pean and Arab leaders. Mr 
John Major, the British prime 
minister, welcomed “very 
much indeed” the US plan, 
which he described as a “use- 
ful development”. He appeared 
confident that a meeting would 
take place in Switzerland. 

The initiative won immedi- 
ate support yesterday from 
King Hussein of Jordan, who 
was on the London leg of a 
European tour in a renewed 
effort to mediate in the crisis. 

King Hussein described the 
move as “an important step at 
a critical time”. Speaking in 
Downing Street after a lunch- 
time meeting with Mr Major, 
he said the initiative was “posi- 
tive news”. 

The US proposal has eased 
pressure for a separate Euro- 
pean initiative. The Commu- 
nity seems more likely to fol- 
low the US line, whatever 
Iraq’s response to Washing- 
ton’s proposal. 

EC diplomats said in Brus- 
sels yesterday that if the pro- 
posed talks went ahead. Mr 
Aziz would then be invited, 
probably to Luxembourg, to 
meet the Italian. Luxembourg 
and Dutch foreign ministers, 
who represent the EC’s past, 
current and future presiden- 
cies. But if Baghdad turned 
down the meeting with the US, 
EC diplomats forecast that vir- 
tually all Community states, 
even those such as France. 
Italy and Germany that have 
been pressing hardest for 
Europe to fill the present diplo- 
matic void, will see any solo 
EC-Iraq encounter as pointless 
or counter-productive. 

Earlier this week. Senator 
Robert Dole, Republican minor- 
ity leader, said the American 
people were not ready for a 
war, suggesting that high-level 
talks with Baghdad should be 
seen to fail before the use of 
force should be contemplated. 

Mr Baker’s proposed meeting 
with Mr Aziz should take place 
in the middle of a new diplo- 
matic swing through the Gulf 
region to consult with allies, 
before the January 15 deadline. 
He is expected to visit Egypt, 
Saudi Arabia, and possibly 
Turkey. 



George Bush (centre) briefs congressional leaders on his latest Gulf initiative yesterday 

Democrat leaders refuse 
to support war resolution 


By Peter Riddell, US Editor, in Washington 


DEMOCRAT congressional 
leaders yesterday refused to 
back a resolution giving Presi- 
dent George Bush uncondi- 
tional authority to take mili- 
tary action against Iraq. 

A 90-minute meeting at the 
White House between Mr Bush 
and congressional leaders 
failed to resolve differences 
over the need for prior congres- 
sional approval of any military 
action and over the timing of 
any resort to force. 

Comments afterwards under- 
lined the doubts of many Dem- 
ocrats. and some Republicans, 
about whether the American 
public is ready to go to war. 

Mr Tom Poley, Democratic 
House Speaker, said next 
week’s visit to the Middle East 
and Europe by Mr James 
Baker, the secretary of state, 
“makes it desirable that we 
have the results of that meet- 
ing before initiating a debate". 

The proposed meeting early 
next week between Mr Baker 
and Mr Tariq Aziz, the Iraqi 
foreign minister, was strongly 
supported by congressional 
leaders yesterday since both 


Democrats and Republicans 
such as Senator Bob Dole, the 
Republican minority leader, 
have been urging Mr Bush to 
mflkp further di plnrmriir efforts 
before going to war. 

Mr Bush said it would be 
helpful if there was a congres 
sional resolution that mirrored 
the November 29 United 
Nations resolution authorising 
the possible use of force, to the 
absence of such support he was 
not sure such a debate would 
be helpful. 

However, Senator George 
Mitchell, the ' Democratic 
majority leader, said that such 
a blanket resolution was not 
possible since debate could not 
be limited and amendments 
would be offered. He also 
advised the president that it 
was doubtful if such a resolu- 
tion would pass now, or if it 
did, it would be by a narrow 
margin. Various amendments 
have already been proposed. 

Though Congress normally 
is in recess until the end of 
January, members have been 
told to remain available on a 
day-to-day basis to return on 


short notice should that 
become necessary. 

Mr Mitchell said there 
remained broad support for the 
aim of removing Iraq from 
Kuwait and “the substantive 
disagreement” was about 
whether any use of force 
“should be early, or a truly last 
resort only after all other 
means (notably persisting with 
tight economic sanctions) have 
been exhausted.” 

He stressed that his belief 
was that Congress would not 
now, nor should, pass a reso- 
lution giving the president 
“ unlimi ted authority to initiate 
a war at some unspecified time 
in the future under some 
unspecified circumstances 
entirely of his choosing.” 

“It is our view that the con- 
stitution requires the president 
to seek the prior approval of 
Congress for offensive military 
action in the Gulf now, a situa- 
tion in these circumstances 
which would clearly be an act 
of war and under the constitu- 
tion only the Congress can 
declare war. The president 
holds a contrary view." 


Gorbachev 
and Soviet 
republics 
agree 1991 
budget deal 

By Quentin Peel 

in Moscow 

A CRITICAL economic 
agreement appeared to have 
been reached yesterday 
between President Mikh ail 
Gorbachev and the 15 Soviet 
republics, heading off an open 
confrontation over budget 
spending awH taxation. 

The deal was struck at the 
first meeting of Mr Gorba- 
chev’s enlarged Federation 
Council, bringing together the 
leaders of all the republics, 
Including Mr Boris Yeltsin, the 
rebellions leader of the Rus- 
sian federation. 

Although no details of the 
agreement emerged last night, 
Mr Gorbachev said on Soviet 
television that the principles 
on which both the union gov- 
ernment and the republics can 
draft their budgets had been 


This suggests that the Rus- 
sian government has backed 
down on its plan to withhold 
the lion’s share of its taxation 
for the coming year, leaving 
the central government with 
less than half the cash needed 
to Uwaiiiw defence spending, 
communications and energy 
programmes. 

“This is a key question, the 
question of our life,” Mr Gorb- 
achev said. Experts from ui» 
central government and the 
union republics had worked 
throughout the new year to 
thrash out a deal. 

He said that a key element 
to the agreement was in find- 
ing a way to compensate the 
raw material producing 
regions for their lower reve- 
nues, compared with the man- 
ufacturing regions. That 
would mean a hitter deal not 
simply for Russia's oil and 
gas, but also for other key 
republics Wki Kazakhstan. 

“We don’t want to see an 
explosion of prices,” said Mr 
Gorbachev, only two days 
after state-controlled raw 
material prices, including 
energy supplies, were raised 
by up to 130 per cent. “We 
found a way to help the raw 
material republics.” 

What was unclear after the 
meeting was exactly how far 
Mr Yeltsin had agreed to com- 
promise on his battle to con- 
trol Russia’s tax revenues and 
undermine the power of the 
centre. 

Another key question was 
the extent to which the most 
openly dissident republics, 
including the Baltic republics 
and Georgia, were prepared to 
go along with the agreement 
Continued on Page 14 
Price reforms, Page 3 


Rise in insurance costs forces 
Pan Am to halt Israel flights 

By Richard Lappor and Paul Abrahams in London 


PAN AM yesterday announced 
it is to suspend flights to Israel 
and Saudi Arabia following a 
1,000 per cent plus increase in 
war Insurance rates. 

Insurers in London, one of 
the world's leading markets for 
aviation Insurance, increased 
war insurance rates for all des- 
tinations in the Gulf region on 
January 2, with aircraft serv- 
ing destinations in Israel and 
B ahrain facing the steepest 
rises. 

Pan Am, which says it is to 
suspend flights for at least a 
week, said yesterday that the 
cost of insuring the Boeing 
727-200 used on its daily flights 
from Paris to Tel Aviv had 
risen from 33500 to $60,000 a 
flight 

The cost of insuring the Air- 
bus A320 flying twice-weekly 
from Frankfort to Riyadh had 
increased from $16,000 a flight 
to $162,000. The company said 
it was unable to pass the addi- 
tional costs onto its customers 
and could no longer operate 
services to Israel and Saudi 
Arabia profitably. 

Pan Am is the firet sched- 
uled carrier to cancel services 


to Tel Aviv since Iraq’s inva- 
sion of Kuwait in August. 
KLM, Swissair and Air France 
have changed their flight 
schedules so that aircraft and 
crews do not have to spend the 
night in Israel. 

Insurers first charged war 
risk policies for flights into the 
Middle East in August, with 
airlines paying premiums of 
between 0.0125 per cent and 
0.02 per cent of the value of an 
aircraft for each flight into the 
region. 

From 2 January that rate 
was increased to 055 per cent 
for aircraft flying to both Israel 
a n d Bahrain. 

“Israel is a very exposed ter- 
ritory," explained one of the 
leading war risk underwriters 
at the Lloyd's of London insur- 
ance market. Bahrain's 
increase was particularly steep 
because of the presence of hun- 
dreds of military aircraft on 
the ground there made it a 
likely “first strike target”, 
added a broker. 

Rates for flights into Riyadh 
and other destinations in Saudi 
Arabia north of the Tropic of 
Cancer are increased from 0.05 


to 055. Rates for flights into 
Saudi Arabia south of the 
Tropic of Cancer are to be dou- 
bled (to 0.1 per cent). Rates for 
flights into Jordan rise from 
0.05 per cent to 0.2 per cent. 
Other destinations affected 
include Oman. Dubai, Iran. 
UAE, Yemen and Egypt. 

Aircraft staying over five 
hours in the destinations must 
pay twice as much per flight, 
those staying over 24 hours 
race fourfold increases. Those 
carrying military equipment or 
personnel pay more. 

London insurers have 
already paid out on claims for 
aircraft lost due to the crisis in 
the Gulf. According to the 
underwriter this had influ- 
enced the size of the increase. 
London underwriters paid 
around S223m of a $300m insur- 
ance claim compensating 
Kuwait Airways for the loss of 
15 aircraft confiscated by Iraq 
on August 2. 

The claim represented nearly 
half of the total insured avia- 
tion losses for 1990 of nearly 
$645m. according to figures 
produced by Aviation Informa- 
tion Services. 
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Realities of free market begin 
to dawn on Czechoslovakia 

Tight fiscal control by 
Vaclav Klaus (left), the 
Czech finance minis- 
ter, has so far suc- 
ceeded In holding 
down Inflation. But on 
New Year's Day the 
economic rules 
changed dramatically 
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EUROPEAN NEWS 


Public opinion survey throws light on post-unity divergence between c i tizens of east and west 

Today’s Germans: peaceable, fearful — and Green 


Germany and the World - - -- . - . ~ 

Which country do you •** m * fotoiw far 


By David Marsh in Bonn 


BELYING IDS image as a man 
with his hoots firmly planted 
in the Rhineland vineyards. 
Chancellor Helmut Kohl is 
something of a cosmopolitan 
when it comes to international 


affairs. He Likes to reproach his 
fellow Germans for their “pro- 


vincial" views about the new 
responsibilities the united Ger- 
many is being asked to assume 
on the world stage. 

The chidings of the Chancel- 
lor - and the feeling of many 
observers that the new Ger- 
many will be more inward- 
looking - are home out by the 
finding s of a detailed opinion 
poll published today. 

The survey, presenting a fas- 
cinating picture of the united 


Germany's attitudes and aspi- 
rations, was conducted in the 
east and west of the country by 
the Infratest polling organisa- 
tion for the Stiddeutsche Zei- 


tung newspaper. 

It reveals that the turn- 


around from the old linage of 
power-lust and military 
adventurism could hardly be 
more complete. Today’s united 
Germans are peaceable, rea- 
sonably tolerant, incorrigibly 
fearful and. in their thinking 
on the environment, unasham- 
edly Green. 

The survey throws light on 
the post-unity divergences 
between east and west. The 
main preoccupation of many 
west Germans seems no longer 
to be making money, but to be 
allowed to carry on enjoying 
their wealth in comfort and 
security, disturbed as little as 
possible by the pressures of the 
outside world. 

In view of the dramatic eco- 
nomic restructuring east of the 
Elbe, east Germans are, under- 
standably, more anxious about 
losing their jobs. But 65 per 
cent of east germans, and 52 
per cent of west Germans, 
believe that by the year 2000 


Asked which country 
they viewed as a 
model for a united 
Germany, 40 per cent 
of respondents hailed 
Switzerland, seen as 
a paradigm of “wealth 
and independence" 


economic conditions will be 
roughly equal in the two 
halves of the country. 

Asked which country they 
viewed as a model for a united 
Germany. 40 per cent of 
respondents hailed Switzer- 
land, seen as a paradigm of 
“wealth and independence". 
Next followed Sweden with its 
celebrated (though lately some- 
what tarnished) social security 
network, with 29 per cent sup- 
port. The US, France and 
Britain were well down the 


league table of "model" states, 
attracting the support of 6. 8 
and 2 per cent of respondents. 

Asked for a list of areas 
where the state should spend 
more money. 87 per cent of 
west Germans included spend- 
ing on the environment, along 
with 82 per cent of east Ger- 
mans. A total of 71 per cent of 
all Germans see the environ- 
ment as top priority for the 
government and industry. 

There was a nil response in 
both east and west for the sug- 
gestion that more money 
should be spent on defence. 

A total of 53 per cent of west 
Germans, and 45 per cent of 
east Germans, complained that 
ordinary people were exerting 
too little influence on the hel- 
ter-skelter politics behind Ger- 
man unity. 

Asked about their chief fears 
for the year 2000. west Ger- 
mans put environmental dam- 
age at the top of the list (65 per 


cent), with 52 per cent of east 
Germans seeing this as the 
main scourge. 

Drugs (65 per cent) and 
crime (67 per cent) topped the 
list of east German anxieties. 
About one third of east and 
west Germans feared “too 
many foreigners". 

In spite of the ebbmg east- 
west confrontation, war is still 
feared by 45 per cent of east 
Germans and 36 per cent of 
those in the west. As many as 
13 per cent of east Germans are 
worried about the world’s 
destruction - against 8 per 
cent in west Germany. Unem- 
ployment is feared by 47 per 
cent of east Germans, against 
29 per cent of their western 
compatriots. 

Not surprisingly, 42 per cent 
of east Germans thought more 
funds should be diverted to 
boost the economy, against 
only 18 per cent in the boom- 
ing western half of the coun- 


try. Only 13 per cent of west 
Germans - but 43 per cent in 
east Germany - wanted more 
funding for road-building. 

Underlining the different pri- 
orities, 23 per cent of west Ger- 
mans favoured more resources 
for schools, but only 13 per 
cent of east German respon- 
dents agreed with this view. 

Other answers showed how 
the legacy of communism 
remains strong. Forty per cent 
of east Germans voiced a 
desire for more respect for 
state authority, against only 22 
per cent in foe west. In east 
Germany, 65 per cent of those 
questioned wanted greater 
police presence, much more 
than the corresponding west- 
ern percentage of 25 per cent. 

In one area, however, east 
Germans have plainly been 
starved of western style per- 
missiveness; 62 per cent of east 
Germans thought there should 
be sex films on television. 
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Paris stands firm 


after separatist 
attacks in Corsica 


Bonn seeks 
prescription 
to end 


Soviet prices chief defends the policy 
of government-controlled increases 


drugs row 


By Quentin Peel in Moscow 


By (an Davidson in Paris 


THE FRENCH government 
yesterday refused to bend to 
nationalist pressures in Cor- 
sica which reached a new peak 
on Wednesday night with six 
bomb attacks by foe Corsican 
National Liberation Front 
(FNLQ. 

There was no loss of life in 
the near -simultaneous attacks, 
in which at least 70 FNLC 
activists must have been mobi- 
lised, but properties in differ- 
ent parts of the island were 
seriously damaged. 

The bombings are intended 
to challenge foe government’s 
new local government policy 
for Corsica, which is due to be 
enacted at a special session of 
parliament later this month. 

Responding to the wave of 
violence, the French govern- 
ment said after a special cabi- 
net meeting yesterday that 
there would some new appoint- 
ments in the law-and-order 
structure, but that there would 
no change in French policy 
towards Corsica. The govern- 


the most traditional republi- 
cans in France, including foe 
nationalist wing of the ruling 
Socialist Party- 

While claiming responsibil- 
ity for Wednesday's bombing, 
foe FNLC disavowed any con- 
nection with a string of mur- 
ders of prominent local politi- 
cians. The most recent killing 
was that of Mr Paul Mariani, 
socialist mayor of Soveria in 
Haute-Corse, on New Year's 
Eve. 

The FNLC said yesterday It 
had not abandoned the mili- 
tary ceasefire which it inaugu- 
rated in May 1988, and implied 
that foe recent murders were 
deliberately intended to pro- 
voke government repression, 
“riie assassinations of recent 
months are a complete break 
with our fundamental values," 
it said. 

It insisted that one of its 


By Katharine Campbell 
in Frankfurt 


aims in bombing property, 
without taking life, was to 


ment did not propose any 
strengthening of the police 


presence in Corsica, which is 
already three times as great 
per head of population as in 
foe rest of France. 

The new bill would reinforce 
Corsica’s local autonomy, 
which is already significant 
but its chief novelty would be 
the explicit acknowledgment in 
the bill of the existence of “the 
Corsican people, as a compo- 
nent of the French people". 

This concession to Corsican 
individuality, though rejected 
as inadequate by Corsican 
hard-liners, is also opposed by 


deter the takeover of Corsica 
by foreign property developers, 
and the transformation of Cor- 
sica into “the sun-tan centre of 
Europe". 

Reports from Corsica have 
suggested that some of the kill- 
ings may have been connected 
with clan quarrels or gang 
warfare, rattier than with any 
political liberation movement. 

On the other hand, the 
inside story of Corsican politics 
and society is notoriously 
murky. Moreover, tension 
within the liberation move- 
ment, over the right strategy 
in response to the govern- 
ment's policy, last November 
led foe FNLC to split. 


General strike has little 
effect on Turkish life 


By John Murray Brown in Ankara 


TURKEY’S first general strike 
in more than 10 years, declared 
illegal by both the government 
and the courts, passed off 
peacefully yesterday despite 
fears of civil disturbances. 

In cities where union sup- 
port is strong, the one-day 
stoppage had little effect on 
public services, with trains 
operating with a reduced work- 
force, but some city bus routes 
cancelled. Turkish airlines can- 
celled two domestic flights. Ist- 
anbul ferry lines were said to 
be fully manned. 

If the union intention was to 
bring the country to a stand- 
still, it failed. 

But Turk-is, the biggest 
union federation, said 90 per 
cent of its 1.5m members had 
stayed away from work and 
employers broadly confirmed 
the claims. 


Public-sector employers said 
they would dock the wages of 
those on strike. But private- 
sector employers said they 
would ignore the government's 
call for companies to report the 
names of striking workers to 
foe public prosecutor's office. 

Some 50,000 coal miners on 
the Black Sea are already on 
strike, while 100,000 metal 
workers have downed tools, 
and textile and paper workers 
have pledged to join foe strike. 

In Ankara, the authorities 
are preparing for today's 
threatened march by the coal 
miners, whose three- month 
pay dispute has been foe main 
focus of tbe union action. Ank- 
ara’s governor has declared foe 
city centre a forbidden zone 
and newspapers say security 
forces are on alert on roads 
into the city. 


GERMAN pharmaceutical 
industry representatives yes- 
terday met Mr Norbert Blum, 
the social services minister, 
amid a barrage of criticism 
about their refusal to sell 
drugs cheaply to eastern 
Germany. 

The furore has arisen 
because of a clause in the Ger- 
man unification treaty saying 
that from the beginning of this 
year drugs on prescription in 
the east are to sell at just 45 
per cent of tbe equivalent west 
German price. 

This provoked an outcry 
from western companies, who 
see themselves robbed of lucra- 
tive new custom, and many of 
them brought in a delivery 
boycott as the measure came 
into force on Tuesday. 

East Germans, angry at the 
threat of shortages of medica- 
ments, are complaining they 
are again being treated as 
second-class citizens. 

Some drug stores in foe east 
have closed in protest, and 
there has been fierce criticism 
of western companies’ behav- 
iour from both sides of the for- 
mer border, with the Christian 
Democratic party’s social ser- 
vices committee lambasting < 
foe boycotters as “the robber 
barons of German unity”. 

The argument behind the 
changes is that lower wages in 
foe east, with lower insurance 
contributions, leave health 
insurance companies with a 
big deficit. 

Mr Blum thought a way to 
dose the gap was to cut foe 
cost of prescription drugs over 
three years until contributions 
boosted insurance kittles. But 
drug companies, already furi- 
ous at the Bonn government's 
1989 health reforms which 
slashed the price of non-patent 
drugs, fear a black market 
could develop and upset west- 
ern pricing patterns. 

Drug companies stuck to 
their boycott yesterday despite 
Mr Blum's call to resume deliv- 
eries. But hope of a compro- 
mise emerged with the indus- 
try's offer of DM900m (£310m) 
to help cover the insurance 
companies’ deficit in return for 
a free pricing regime. 

• Deutsche BP, a subsidiary 
of British Petroleum, is to help 
market and distribute oil prod- 
ucts from the east German refi- 
nery of Leuna. writes Andrew 
Fisher in Frankfort. 

Under a deal signed late last 
month with Leuna and Intrac, 
an east Berlin-based trading 
company, three new companies 
will be set up for the purpose. 

BP said Leuna had a capac- 
ity of 5m tonnes a year and 
would supply its planned pet- 
rol station network in east Ger- 
many and other customers. 


PRICE REFORM in the Soviet 
Union, which began with a 
swingeing 130 per cent increase 
in oil prices on January 1, is an 
attempt to correct at least 30 
years of deliberately sup- 
pressed inflation. 

The drastic changes planned 
this year in both retail and 
wholesale prices, which many 
economists fear will trigger 
hyperinflation, have been 
delayed for years by Soviet pol- 
iticians terrified of the popular 
backlash they would trigger, 
according to the top Soviet offi- 
cial responsible. 

Yet he is convinced that the 
process can still be carried out 
by administered price rises 
controlled by the central gov- 
ernment. and is strenuously 
opposed to any rapid price lib- 
eralisation. 

Mr Anatoly Komin. first dep- 
uty chairman of Goskomtsen. 
the Soviet State Price Commit- 
tee, yesterday spelt out the 
thinking of the central govern- 
ment on the state price reform 
process, launched with a ven- 
geance on New Year's Day 
with 1.500 wholesale price 
rises. 

In an interview, he admitted 
straight away that there was 
still no agreement on how or 
when to implement the retail 
price reform which must inevi- 
tably follow. That still depends 
on a battle for the ear of Presi- 
dent Mikhail Gorbachev him- 
self, and on a parallel struggle 
to persuade all 15 union repub- 
lics to agree. 

Mr Komin revealed that 
every month that the retail 
price reform is delayed will 
cost between RbsSbn and 
RbslObn in price subsidies 
from an already bankrupt 
exchequer. 


MR VYTAUTAS LANDSBERGIS, Lithuania’s president, said 
yesterday his government had taken precautions against 
Soviet military seizure of key buildings. He also appealed for 
greater western support for the Soviet Baltic republics, 
writes Karen Fossli in Oslo. _ _ „ 

Mr Landsbergis was speaking in Olso the day after Soviet 
troops took over the Communist party printing works in 
Riga, capital of neighbouring Latvia, The plant had been 
controlled until then by the pro-independence republican 
government. He compared Moscow to a boa constrictor 
which had a stranglehold on the three Baltic republics and 
said that western political backing was their best chance of 
winning independence after being annexed by the Soviet 
Union 50 years ago. , _ „ 

Mr Landsbergis said his government had increased the 
defence of Riga's press centre and other buildings but that 
Lithuania did not have the power to protect itself solely by 
Its armed forces. There had been sqirmishes this week 
between Soviet troops and Lithuanian guards in Vilnius, the 
capital. “There are provocations all the time, slowly growing 
worse," he said. 


He also made it known that 
foe State Price Committee pro- 
posals are exactly the same as 
those first drawn up two years 
ago, ignoring foe entire subse- 
quent debate on more rapid 
and radical measures to switch 
to a market economy. 

“The mass of foe population 
is always against any price 
rise.” he said. "Many of our 
politicians have started using 
this theme for their own politi- 
cal ambitions." Western econo- 
mists bad also not helped foe 
process, by suggesting that 
"price reform would destroy 
perestroika." 

Radical economists like Pro- 
fessor Nikolai Petrakov, per- 
sonal economic adviser to Pres- 
ident Gorbachev, have argued 
that simply setting a whole 
range of vastly increased 
prices will do nothing to move 
foe Soviet economy towards a 
market system. Instead, it 
would start an inflationary spi- 


ral at a ferocious pace. 

The radicals have argued for 
a severe credit squeeze to cut 
the explosion of money supply, 
followed by rapid price liberal- 
isation, while freezing the 
prices of some 150 essential 
items to protect the poorest 
section of the population. 

Mr Komin said that such a 
plan would itself be a recipe 
for hyper-inflation, insisting 
that a sharp controlled rise in 
retail prices - such as 70 per 
cent on cars, televisions and 
refrigerators - would actually 
force people to stop hoarding, 
stabilise foe market, and then 
allow prices to be liberalised. 

Deciding on the strategy for 
price reform was central to the 
economic agreement currently 


being negotiated by Mr Gorba- 
chev with the 15 union repub- 
lics. he said. That is supposed 
to be finalised by January 10. 

Without such an agreement, 
he declared that a “price war” 



Hundreds more 
Albanians flee 




A GREEK Orthodox priest 
(left) distributes clothing to 
Albanian refugees In foe bor- 
der town of Filiates. Hundreds 
of Albanians were continuing 
to cross into Greece yesterday 
despite talks between Greek 
and Albanian officials aimed 
at stopping the exodus, AP 
reports from Athens. 

Greek officials said that 564 
refugees arrived early yester- 
day. They joined more than 
5,000 who have braved freez- 
ing weather and treacherous 
mountain passes during the 
past week to escape their com- 
munist homeland. 

Greek officials have called 
for an end to the exodus and 
say they hope the mostly eth- 
nic Greek refugees win be able 
to return to Albania. 

Mr Constantine Mitsotakis, 
the Greek prime minister, win 
seek an amnesty for refugees 
who wish to return when he 
visits Albania on January 13. 


Realities of free market begin to dawn on Czechoslovaks 

Little in the country’s past has prepared it for the sort of economic hardships ahead, writes Anthony Robinson 


HE CRISIS of authority in 
Moscow is being followed 


JL with foreboding in Prague 
where the New Year marked tbe 
start of a free market economic 
package. 

Ironically, its fate in the short 
term hinges on continuing supplies 
of Soviet oil and a reasonable level 
of trade with foe rapidly disintegrat- 
ing Comecon bloc. Higher exports to 
the west are not enough to offset the 
loss of the east German market, 
Soviet oil cuts and the flight from 
Comecon trading generally. 

Until now Czechs and Slovaks 
have been relatively unscathed by 
the internal dislocations which have 
led to high inflation, rising unem- 
ployment and declining living stan- 
dards In neighbouring Hungary, and 
especially in Poland which 
embarked on its rapid transition to a 
market economy a year ago. 

Czechoslovakia also remains far 
better off than Romania and Bul- 
garia whose structural weaknesses 
have been exposed by foe collapse of 
foe Communist system. Indeed, the 


solid inter-war housing estates and 
well-built factories and infrastruc- 
ture reflect the country's intrinsic 
strengths as historically the region's 
most developed industrial economy. 

Key factors, too, are its low for- 
eign debt and the tight fiscal and 
monetary control maintained by Mr 
Vaclav Klaus, the federal finance 
minister since the fall of tbe Com- 
munist regime over a year ago. 

What really underpins the some- 
what deceptive tranquillity, how- 
ever. is the relative slowness with 
which Czechoslovakia has moved so 
far to dismantle the overwhelmingly 
state-owned economic structure 
inherited from the intensely conser- 
vative Communist regime. Now the 
pace is hotting up. 

On New Year’s day the Czechoslo- 
vak koruna was effectively devalued 
by 14-25 per cent to around 28 to the 
dollar following a 50 per cent devalu- 
ation in October. The currency was 
also made Internally convertible and 
most foreign trade restrictions were 
lifted in line with promises made to 
the International Monetary Fund. 


These external measures were 
accompanied by widespread price 
deregulation on all but essential food 
and other items. 

Next month a “small privatisa- 
tion" plan designed to convert more 
than 100,000 shops, service stations 
and other small businesses to pri- 
vate ownership over this year is due 
to come into effect. 

The government has also drawn 
up tax measures designed to keep 
wage and salary growth well below 
an inflation rate which some econo- 
mists believe could go as high as 30 
per cent this year. 

Mr Klaus , who last year consoli- 
dated his dominance of economic 
policy by becoming leader of Civic 
Forum, which was catapulted into 
power in November 1989, will only 
admit that inflation “will reach dou- 
ble digits this year". He strongly 
rejects suggestions that the federal 
authorities are following tbe Polish 
example, and deliberately using 
inflation to mop up excess purchas- 
ing power. 

"Inflation Is an evil under any cir- 


cumstances,” he said. "We intend to 
continue with tight fiscal and mone- 
tary policies which will ensure 
another budget surplus of around 1 
per cent of GDP In 1991. Prices will 
rise into double digits because, by 
freeing prices and cutting subsidies, 
we are moving from repressed infla- 
tion to open inflation. This year's 
higher inflation is a result of greater 
transparency, not a greater inflation- 
ary dynamic.” 

Even so, the net result of devalua- 
tion, price liberalisation, widespread 
privatisation, a further sharp drop in 
Comecon trade, higher oil prices and 
wage controls win be a further 5 per 
cent drop in GDP this year “and 


high living standards as a "reward” 
for enforced political passivity after 
the Soviet invasion of 1968. 

Moreover, the free local govern- 
ment elections, in which the Com- 
munist party won nearly 14 per cent 
of the vote, revealed that foe coun- 
try's social democratic traditions 
remain strong; and that the trade 
unions and “left wing" groups have 
considerable doubts about foe free 
market policies advocated by Mr 
Klaus and his followers. 


possibly more", according to Mr 
Klaus. Last year, GDP fell by around 


Klaus. Last year, GDP fell by around 
3.5 per cent, he added. Unemploy- 
ment is expected to rise from about 
30.000 at present to 400,000 or more 
by the end of foe year. 

Little in foe country’s past has 
prepared it for the sort of economic 
hardships ahead. Relatively 
unscathed by the war, Czechoslo- 
vakia also enjoyed comparatively 


S itting at his desk piled high 
with Christmas cards from sup- 
porters urging him to “stick to 
his guns”, Mr Klaus rejects the 
image of “arrogance and anti-social 
indifference" to the plight of foe dis- 
advantaged. 

Every week in a widely-read col- 
umn of the Civic Forum newspaper, 
he tries to explain the economic real- 
ities. These Include the need for a 
period of “creative destruction" to 
sweep away the old polluting, 
wealth-destroying, structures of the 
past and "create a new social con- 


tract based on individual responsibil- 
ity, not the state." 

Meanwhile. Czechoslovakia’s 
industrial traditions, geographical 
proximity to foe rich markets of foe 
European Community and commit- 
ment to a market system have 
already attracted the first large stra- 
tegic investments. The most impor- 
tant is Volkswagen's $6.45bn deal 
with Skoda. 

Although these omens look good, 
the tensions between Czechs and 
Slovaks do not. Over the past six 
months, there has been a political 
struggle between the Czech and Slo- 
vak parts of this federal country. 
This led President Vaclav Havel to 
seek emergency powers to bead off a 
conflict which at one stage threat- 
ened national unity and risked scar- 
ing off further foreign investment 
Passions cooled before the crucial 
budget was agreed at tbe end of the 
year. The budget committed the 
Czech lands, Slovakia and foe fed- 
eral government to tight budgetary 
controls and no recourse to the cen- 
tre for inflationary extras. 





Move west 
by private 
company in 
Soviet Union 


between the republics was 
inevitable. 

“It is going on already in cer- 
tain spheres, for example in 
the Baltic republics,” he added. 
“In central Asia they want to 
set Independent prices for cot- 
ton. The immediate reaction 
would be that Russia, which 
has foe largest textile Industry, 
would raise the prices of its 
manufactured products 'sold 
back to the Asian republics. 
You can see that it rapidly 
becomes a vicious circle. 

“God save us from such a 
thing happening. But some- 
times we are on the verge of 
it." 

He said that the govern- 
ment's planned price reforms 
had to be accompanied by com- 
pensation for wages, pensions 
and other allowances. That 
could be 100 per cent compen- 
sation for food price rises, and 
for products such as children's 
clothes, but only partial com- 
pensation for more expensive 
products like consumer dura- 
bles. 

He flatly denied that the 
Inflation process was already 
out of control in the Soviet 
Union, as many independent 
economists believe, or that foe 
shadow economy now 
accounted for as much as 40 
per cent of economic activity. 

“That is a gross exaggera- 
tion," he said- "The shadow 
economy is no more than 5 to 7 
per cent." 

Avoiding rampant inflation 
depended primarily on control- 
ling wages. u If we control 
wages harshly, keeping pay 
rises to the growth of produc- 
tivity, we can have normal 
inflation of 3. 4 or 5 per cent 
Then indexation of prices and 
wages Is possible." 


By. Christopher Botrinsid in 

Warsaw 


THE first known step- . 
westwards by a private com-' 
pany in the Soviet Union has . 
been taken by Metronomes 
Minsk-based enterprise, .rfhich 
has bought out Construction, a 
small western-owned company 
near Siedloe, Poland. . . 

-• The move is the workjjf Mr 
Sergei L. Brukker, 39, from 
Novosibirsk, who. started 
Metronom as a cooperative in . 
August 1988 in a basement in 
Minsk, foe capital of Betorus- 
sla, on a private Rbsl 00,000 
loan. ‘ 

On January 1 .Mr Brukker. 
who has foe air of tf retired 
boxer, transformed Metronom, 
now employing 3J5GQ people,: 
into a private joint stock com- . 
pany. It has branches in Latvia, ■ 
and in foe Siberian cities of 
Tomsk, Novosibirsk “and 
Irkutsk, as well as several sob- • 
sidiaries in Minsk 

The group started ifrfttie . 
building industry but has store 
diversified into . computers, 
transport, electronic measur- 
ing equipment and advertising. 

Metronom is also an Impor- 
tant shareholder in Micobank, 
which was set up in April 1989 
.as.the first commercial bank in 
Minsk. It is owned by si* co*P- 
erative companlea and 11 state 
sector enterprises and has a 
share capital of Kbs28m. 

Metronom’s plans in. Poland, 
where it will have foe opportu- 
nity to earn hard currency, 
include assembling television 
sets imported from foe Latina 
company in Taiwan and trad- 
ing with a South African 
group, ICT 2,000. 

The -Polish affiliate has 
bought a 15,000-tonne ship in 
foe Soviet Union to save -on 
freight costs. 

According to Mr Leszek Kuc- 
zynski, Metronom’s manager 
in Warsaw, the company hopes 
to start up two affiliates within 
12 months, one in Indonesia 
processing fruit for the Soviet 
market and another in Canada 
leasing giant Bialaz trucks pro- 
duced in Minsk. 

Metronom’s Polish affiliate 
at present employs U people 


and hopes for a trading torn- 
over this year of $200m 


over thJ 
(£103.6m). 


KGB man: 700 spies 
are still in Germany 

A Soviet KGB officer who spied 
for Britain before escaping to 
the west in 1985 said yesterday 
that the Kremlin still had 
about 700 intelligence agents in 
Germany, Reuter reports from 
Berlin. 

Mr Oleg Gordievsky told the 
Berliner Zeltung newspaper 
that the KGB was less effective 
than western spy services but 
still successful. 

Mr Gordievsky, who recently 
published a detailed history of 
the KGB. said the main centres 
for Soviet agents were Bonn. 
Cologne. Munich, Hamburg 
and both halves of once-di- 
vided Berlin. 
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AMERICAN NEWS 


Top US official 
accused of 
‘Japanese bashing 9 


By Nancy Dunne in Washington 


MATSUSHITA Electric 
Industrial's purchase of MCA, 
the US entertainments group, 
has sparked new controversy 
over Japanese investment in 
the US and charges of coercion 
and “Japanese bashing" 
against a Bush Administration 
cabinet secretary. 

In the latest bout of a battle 
bound to Inflame anti-Japanese 
sentiment in the US, Matsush- 
ita'S high-powered US repre- 
sentatives have accused Mr 
Manuel Lujan, the US interior 
secretary, of “trying to intimi- 
date and coerce" Matsushita 
into donating tourist facilities 
in the Yosemite National Park 
to the US government 

The tourist facilities, owned 
by Yosemite Park and Curry, 
an MCA subsidiary, came 
under Matsushita control when 
the $6.6bn (£3.4bnj acquisition 
was finalised on December 29. 
Former Senator Howard Baker 
and Mr Robert Strauss, former 
chairman of the Democrat 
party, said the Matsusbita- 
MCA merger negotiations 
included a proposal to sell the 
facilities to a US buyer within 
12 months. 


Meanwhile, the company's 
assets would be placed in 
escrow and its net income 
donated to the National Park 
Foundation. They said this 
plan seemed acceptable to the 
interior officials in late Novem- 
ber. But by mid-December, 
when it was submitted for for- 
mal approval, there had been a 
change. 

The interior secretary said 
he changed his mind when he 
read the escrow agreement and 
it gave the department only 30 
days to approve the salt 

Senator Baker and Mr 
Strauss accuse Mr Lujan of try- 
ing to “frighten the public into 
believing an American 
national treasure will be under 
the control of a foreign corpo- 
ration" to get control of the 
facilities. 

“1 want to own those budd- 
ings," the secretary acknowl- 
edged on TV yesterday. “Right 
now they own them... They had 
to get my permission to trans- 
fer ownership of the conces- 
sion contract. They didn't get 
my permission. They're In 
breach of contract” 


Brazil privatisation 
countdown begins 

By Christina Lamb In Rio de Janeiro 


BRAZIL'S mnch-delayed 
privatisation programme will 
finally get under way in March 
with the sale of four state com- 
panies, which the government 
estimates are worth at least 
$3bn (£1.55bn). 

Mr Eduardo Modlano, who 
heads the privatisation pro- 
gramme, said after a meeting 
with President Fernando Col- 
lor de Mello that ha hoped to 
raise between t6bn and $7bn 
this year through 10 state sell- 
offs . 

The first four co m pa n ies to 
be privatised are Usiminas and 
Companhia Siderurgica de 
Tubarao, steel mills which 
have generated considerable 
foreign interest, Usimec, a pet- 
rochemicals company, and 
Mafersa, which deals in public 
transport The latter two have 
been scheduled for privatisa- 
tion since 1987 but have been 
losing money. 

When President Conor took 
'office -in March he pledged to . 
raise' at least $7bn in 1900 
through privatisations. How-/ 
ever, the proipamjne has been 
beset by legal and technical 
difficulti es, and - an attempt to 
raise $5bn by -forcing banks 
and pension fends to buy pri- 
vatisation certificates met mas- 
sive opposition it eventually 
raised <sfly $4#nh. 

Mr Modiano justified the 
delays by saying the Privatisa- 
tion Commission had been 


working “with care and with- 
out haste”. But the target for 
the end of 1992 remains $18bn, 
to be raised through the sale of 
20 companies. The proceeds 
will be used to reduce govern- 
ment internal and external 
debt But with Brazil entering 
its deepest recession for a 
decade there is little cash 
available domestically. 

Mr Modiano said last month 
that he hoped people would 
convert cruzados frozen in a 
draconian assets squeeze in 
March into privatisation certif- 
icates. This would help the 
government solve the problem 
of how to pay back the blocked 
money due to be released in 
September. 

• The government is to launch 
a campaign to win support for 
the idea. But the move is 
expected to be unpopular. 

• President Collar has recalled 
Congress for an emergency ses- 
sion, in a further attempt to 
pass a. law. establishing free 
wage'negotiations. 

, Brazil has had index-linked 
. wages , for .30 years but the Col- 
lor administration considers 
this a key cause of continuing 
high inflation. Last year’s 
inflation rate was 1,800 per 
cent — the highest in Brazilian 
history. The government has 
been trying to end indexation 
since June but has been repeat- 
edly defeated in Congress and 
the Supreme Court 


Silent majority holds 
key to Guatemala poll 

Tim Coone examines the prospects for 
Sunday's run-off presidential ballot 


t ririg hosts of an expen- 
sive but mediocre party, 
the two leading candi- 
dates in November's inconclu- 
sive presidential elections in 
Guatemala must ponder two 
important questions. Who 
didn't turn up and why? 

Mr Jorge Serrano and Mr 
Jorge Carpto, the two centre- 
right candidates who face a 
run-off ballot this Sunday, . 
were each supported by only 10 
per cent of the 3Jim registered 
voters in the first round. 

Women are thought to_have 
constituted less than a third of 
voters. Overall abstention was 
43 per cent and in some rural 
areas it was higher. 

Fundamental 'issues such as 
army and agrarian reform 
mm to have been, ignored in 
these elections. The veto power 
of the armed forces, which 
attempted two coups against 
the outgoing president Mr Vmr 
ido Cerezo AnSvalo, overshad- 
ows the future president 
The- issue is further compli- 
cated by Guatemala having 
become a large drugs producer 
and transhipment point in Cen- 
tral America. A protective 
umbrella provided by corrupt 
police and army officials hin- 
der reform efforts, local politi- 
cians admit. 

- Other, ■ legitimate, groups 
also look to the arined forces 
for support. Father Andres 
Giron, a Catholic priest who. 
took to the campaign trail for 
the rhHEHan- Democrat party 
(DCG) Jn poor Indian commu- 
nities, 1 is accompanied by four 
heavily aimed guards. "There 
are- a lot of landowners, too 
would. like to see me dead" he 
said: •' ■ » 

TJe is the leader of a score of 

DCXS deputies -in ; the llfrseat 
Congress, a platform from 
which , he plans- to lobby for 
agrarian reform- . • ’ 

- The scale of rural poverty 
can be' gauged from the feet 
that some 500,000 Indians from 
tha AitiElano highlands now 
'work as casual labourers on 


the coffee, sugar, banana and 
cotton plantations of the 
Pacific coastal plain and hills. 
Tfoming s they make there sup- 
plement the meagre output 
they scratch from their subsis- 
tence plots in the bills. From 
these people come guerrilla 
recruits. _ __ _ 

Both Mr Carpio and Mr Ser- 
rano promise to continue peace 
talks with the guerrillas and 
recognise the need to clean up 
the armed forces and police if 
they are elected in the second 
ballot. 

Mr Carpio, however, oners 
little to attract the Indian vote. 
“Agrarian reform is an idea of 
the past We have to look for- 
ward," he said this week. 

Political horse-trading 
around such issues win prolif- 
erate as both candidates seek 
support from other parties in 
Sunday’s voting. Supporters of 
the DCG will lean towards Mr 
Serrano. Unlike Mr Carpio, Mr 
Serrano is likely to need the 
DCG’s rural infrastructure, 
which his party lacks. - 

M r Serrano is respected 

by both right and left 
as a principled nego- 
tiator. He has good contacts 
with the URNG guerrillas as 
well as ex-general Efrain Rios 
Montt, a right-wing moralist 
whose party won almost as 
many votes as Mr Serrano mid 
Mr Carpio in the ballot for 


Mr Serrano is perhaps the 
only candidate who is capable 
ofbrokering a lasting peace 
^agreement between Gua- 
temala's political extremes and 
of bolding together a coalition 
in the Congress - a necessity 
as no party holds an absolute 

majority. . 

Latest opinion polls give Mr 
Serrano a firm lead over Mr 
Carpio. Faced with 
defeat at a second ballot, Mr 
Carpio’s only hope will be to 
try to mobilise the silent 
majority who did not vote m 
November. 


Canadian 
retailers 
ease impact 
of new tax 

AN unexpectedly steep slide in 
Canadian business activity 
appears to be dampening the 
inflationary impact of the new 
7 per cent goods and services 
tax (GST) which took effect on 
January 1, writes Bernard 
Shnon in Toronto. 

Informal surveys suggest 
many retailers are absorbing 
the sweeping value-added tax 
in an attempt to generate 
sales. 

One typical poster in a 
Toronto dotting store read: 
“No GST today - We’re pay- 
ing it for yon." 

Businesses are also passing 
on savings generated by the 
elimination of the more nar- 
rowly based 13.5 per cent man- 
ufacturers* sales tax. As a 
result, prices of many manu- 
factured items - including 
motor vehicles, clothing and 
electronic goods - have fallen 
modestly. 

The Department of Finance 
estimates the GST will lift the 
consumer price index by 1.25 
percentage points. 

Mr Paul Darby, director of 
forecasting at the Conference 
Board of Canada, said be was 
sticking to earlier projections 
of a 1.6 point jump in prices, 
but that intensifying competi- 
tion had lessened the risk of 
the forecast being too low. 


Pledge over Rhode Island credit unions 


US FEDERAL regulators are to 
insure 22 credit unions in 
Rhode Island, out of 33 which 
applied for federal insurance 
coverage, Reuters reports from 
Washington. 

The National Credit Union 
Administration (NCUA) said in 
a statement that the remaining 
11 institutions were not able to 
be insured. 

"These credit unions were 
found to hold a high propor- 
tion of commercial, real estate 
and other loans which are non- 
performing or are poorly 
underwritten," the group said. 

Tbe credit unions had 
applied for federal insurance as 
a private insurance fund guar- 
anteeing deposits was on the 
verge of collapse due to an ear- 
lier hanfc failure. 

On Tuesday Mr Bruce Sun- 
dlun, Rhode Island governor, 
closed 35 credit unions, seven 
loan and investment compa- 
nies and three banks. He said 
they could not reopen unless 
they secured federal deposit 
insurance. 

The NCUA said the 22 credit 
unions would be insured as 
soon they had signed necessary 
agreements and made deposit 
insurance payments to the 
NCUA insurance fund. “Seven 
may complete all requirements 
this week," it said. 

Among the credit unions 
which the NCUA is not pre- 
pared to Insure, some “have 
extremely high delinquency 
and in some cases solvency is 
in question,” the agency's 
statement said. The 22 credit 
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The Statehonse dome is reflected in the door of the dosed Rhode Island Employees Credit Union 


unions approved have assets of 
$38Im (£197. 4m). 

The 45 finan cial institutions 
dosed by the governor were 
insured by the Rhode Island 
Share and Deposit Insurance 
Corp (Risdic). a state-chartered 


private corporation. 

The Risdic fund guaranteed 
300,000 deposits totalling Sl.7bn 
at the institutions. 

Five banks closed by Mr 
Sundlun have applied to the 
Federal Deposit Insurance 


Corp (FDIC) for federal insur- 
ance. 

A FDIC spokesman said the 
agency had not yet determined 
whether they qualified for 
insurance, but expected a deci- 
sion soon. 


El Salvador 
rebels shoot 
down US 
helicopter 

LEFTIST Salvadorean rebels 
say they did not realise a mili- 
tary helicopter they shot down 
on Wednesday belonged to the 
US, Reuter reports from San 
Salvador. Three American mil- 
itary advisers on board were 
killed. 

The Defence Department in 
Washington said the three 
men were killed when their 
UH-1H transport helicopter 
was shot down by small-arms 
fire while returning from San 
Salvador to Soto Cano airbase. 

It went down about five 
miles north of Lolotiqne, a vil- 
lage 75 miles east of the capi- 
tal. the Pentagon said. 

The clandestine Salvadorean 
rebel Radio Venceremos said 
late on Wednesday that guer- 
rilla forces had shot down a 

military helicopter and discov- 
ered afterwards that its crew 
members were Americans. 

“They were in a war zone, 
our units did not distingnhh 
[if] it was a war plane overfly- 
ing a war zone and in this con- 
text the helicopter was 
brought down," the radio said. 

The bodies of the men. 
assigned to the fourth battal- 
ion of the 228th Aviation Regi- 
ment, were recovered by Sal- 
vadorean forces and taken to 
San Salvador, the Pentagon 
said. 


Bush, Major, Frost. A TV- am Summit. At a time of world crisis, the 


President of the United States and the Prime Minister of Great Britain 


discuss their hopes and fears for the New Year in two wide ranging 


interviews with David Frost, bush and major, frost on Sunday, from 7.30 am. 


Wake up to the facts. 
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INTERNATIONAL NEWS 


Britain expels Iraqis 
after ‘public threats’ 


Gulf bank 
scales down 
international 




By Ralph Atkins, David Buchan, Jimmy Bums, and Nell Buckley 


BRITAIN yesterday expelled 
more than 70 Iraqis, including 
eight embassy staff in London, 
after what the government 
described as "public threats" 
by Iraq linked to possible Gulf 
hostilities. 

The Foreign Office refused to 
elaborate but it is thought to 
reflect some concern within 
Europe of the threat of possible 
terrorist attacks outside the 
Gulf region. 

A UK maritime safety expert 
also warned that Iraqi sym- 
pathisers could infiltrate and 
endanger oil and gas rigs in 
the North Sea. 

The claim by a former head 
of the UK Navy’s fisheries pro- 
tection squadron followed 
reports that Norway is boost- 
ing security installation 
because of fears of Iraqi terror- 
ism. 

In Brussels last night the UK 
decision to expel the Iraqis was 
viewed as being in line with 
diplomatic moves against Iraq 
agreed by EC ministers in Sep- 
tember, rather than a hardline 
decision taken unilaterally in 
London which might be aimed 
at pre-empting today's ministe- 
rial meeting on the Gulf in 
Luxembourg. 

However, there was no 
immediate indication that the 
move would be followed by 



THE GULF 


other diplomatic expulsions. 

The expulsion of seven diplo- 
mats and a security guard 
from the embassy in London 
has cut the total staff to 15 
diplomats and 17 non-diplo- 
mats. They have been given 34 
hours to leave. 

A further 67 Iraqi nationals, 
mostly students, are being 
deported. 

The expulsion order was the 
largest involving Iraqis within 
Europe since September when 
Britain went further than most 
other EC countries, except 
France, by ordering out of the 
country 31 Iraqis. 

In London, first secretary Mr 
Salih Faraj Mohammad was 
among those whose expulsion 
was ordered. He said last night: 
“1 and my colleagues didn't do 


anything. We followed diplo- 
matic procedure and the law." 

A tit-for-tat retaliation by 
Iraq cannot be ruled out 
although the Foreign Office 
said it saw no justification for 
such a move. Britain is diplo- 
matically less exposed than in 
September wben the hostages 
issue remained unresolved, 
although the move may disap- 
point some western diplomats 
who are seeking to avert a Gulf 
war. 

On Tuesday the British gov- 
ernment announced that its 
embassy staff was being 
reduced to six from 16, almost 
certainly to minimise the num- 
ber of diplomats at risk from a 
possible war. 

It is estimated that there are 
now about 1,000 Iraqi students 
and a total Iraqi population oi 
5.000 or 6.000 in Britain. Those 
involved in yesterday's order 
are believed to include stu- 
dents attached to technical and 
university colleges throughout 
Britain. Their studies are being 
financed by the Iraqi govern- 
ment. 

• The Foreign Office yester- 
day advised dependents of Brit- 
ons living in Sudan to leave 
"well before” the January 15 
deadline set by the UN for the 
withdrawal of Iraq from 
Kuwait. 


operations 


By Our Financial Staff 


GULF International Bank, the 
Bahrain-based international 
bank badly hit by Iraq’s inva- 
sion of Kuwait, has begun a 
sizeable retrenchment 

Senior officials at the bank, 
quoted yesterday by Reuters 
from Bahrain, said contracts 
of ail international staff at the 
Bahrain headquarters had 
been terminated. 

The bank would close repre- 
sentative offices in Tokyo and 
Frankfurt and convert its 
Singapore branch Into a repre- 
sentative office. 

Operations in the bank's 
London and New York 
branches would also be scaled 
down, tbe officials were 
quoted as saying. 

About 56 employees in 
Bahrain, including senior 
Arab, British and other Euro- 
pean executives, were affected 
by the move, the officials 
added. Since the Iraqi invasion 
of Kuwait on August 2 last 
year, many of the staff were 
re-appointed on temporary 
contracts ranging from three 
months to one year. 

"The bank is carrying out a 



. . . 

Germany is to send 18 of these Alpha jets to Turkey to deter Iraq from attacking the- NATO nation. Nato granted a. 
TurtSh i^quertS jet fighters from Germany. Italy and Belgium be sent close to the border.of Turkey and fraq - 




strategic review of manpower 
requirements in the light of 
business needs and has 
effected some staff termina- 
tions in Bahrain,” a GIB state- 
ment said. 

“The review is continuing in 
our overseas offices. The bank 
has been looking at this for 
some time and the Gulf crisis 
has increased the focus on our 
staff needs in the future,” it 
said. The bank confirmed 
redundancies, but said only a 
small number of its total 469 
staff worldwide had been 
affected. 

GIB is jointly owned by the 


Misrata summit is sign of the times 


By Tony Walker in Cairo 


governments of Iraq and the 
six states of the Gulf Co-opera- 


Bjj Tortff Andrms 

Mr Major and King Hussein in London yesterday at the start of the monarch’s European tour 


Unity marks Hussein’s UK visit 


By Ralph Atkins in London and Lamis Andoni in Amman 


THE prospect of talks in 
Switzerland between the US 
and Iraq allowed Mr John 
Major, the prime minister, and 
King Hussein of Jordan to 
present a united front after a 
two-hour meeting in London 
yesterday. 

As Mr Major prepares to 
leave this weekend for a Gull 
tour he was able to join King 
Hussein in welcoming Presi- 
dent Bush's initiative. The 
prime minister said it was a 
“useful development”. 

British officials made clear 
that any meeting in Switzer- 
land would be of far greater 
significance than a European 
Community backed trip to 
Baghdad. As such it went 
someway towards easing anxi- 
eties that today's meeting in 
Luxembourg could be inter- 
preted by Iraq as a sign of 
weakness among EC members. 

Tbe agreement between Mr 
Major and King Hussein came 
in spite of obvious Jordanian 
anxiety about a military con- 
flict in the Gulf and the king’s 
determination to play a role as 
mediator in the confrontation. 

Downing Street officials said 
that to a large extent the dis- 
cussions envisaged beforehand 
by both Britain and Jordan 
bad been overtaken by the US 


announcement King Hussein, 
who fears a Gulf war could 
spread to include Israel, is 
expected to visit other Euro- 
pean capitals before returning 
to Jordan. 

After his lunchtime meeting 
with Mr Major, the king wel- 
comed as “positive news" the 
US initiative. “We hope it will 
lead to a peaceful resolution of 
this crisis,'' he said. Mr Major, 
who appeared confident of a 
Switzerland summit taking 
place, said his talks with the 
king had been "useful". 

For Labour, Mr Gerald Kauf- 
man, shadow foreign secretary. 


said it would be “extremely 
satisfactory” if a meeting took 
place between Mr James 
Baker, US secretary of state 
and Mr Tariq Aziz, Iraq's for- 
eign minister. Mr Major’s Gulf 
programme, starting on Sun- 
day, includes Saudi Arabia. 
Oman and Egypt. A main 
objective is “morale boosting” 
visits to see British troops but 
he is also expected to see Presi- 
dent Mubarak of Egypt In 
Cairo. Meetings with King 
Fahd of Saudi Arabia and the 
exiled Emir of Kuwait are also 
likely. 


six states of the Gulf Co-opera- 
tion Council, including 
Kuwait, Saudi Arabia, Bah- 
rain, Oman, Qatar and the 
United Arab Emirates. 

The bank was a prominent 
lender to Iraq throughout the 
1980s, lead-managing a num- 
ber of large syndicated loans 
and lending significant sums 
in bilateral arrangements. 

Iraq announced it would 
stop servicing all its foreign 
debt following the interna- 
tional financial sanctions 
imposed on it in August after 
the invasion. 

This blow to GIB, which fol- 
lowed a $692. 5m loss In 1989 
caused by provisions for Its 
large lending to Third World 
countries, was coupled with a 
withdrawal of deposits and 
loss of confidence, suffered by 
all Gulf banks in the after- 
math of the invasion. 

GIB responded to tbe crisis 
Immediately by selling off 
Treasury bills and other 
readily traded assets to 
rebuild liquidity. 

Sales from its Third World 
debt portfolio at significant 
discounts to face value fol- 
lowed, including one $500m 
block. The bank has continued 
to sell loan assets closer to 
face value. 

Bankers said the cutback at 
GIB was almost Inevitable as 
the crisis has dragged ou. 


PRESIDENTS Mubarak of 
Egypt and Assad of Syria can 
scarcely have found them- 
selves in more unusual sur- 
roundings, but their presence 
yesterday in a tent in tbe Lib- 
yan seaside resort of Misrata 
was a sign of tbe times in Arab 
politics. 

They had gone to Libya at 
tbe request of Colonel Muam- 
mer G adafil for a "summit" to 
discuss the Gulf crisis as time 
slips away to the January 15 
UN deadline for Iraq’s with- 
drawal from Kuwait. 

Few details emerged of wbat 
was discussed in Col Gadaffi’s 
tent and later at a meeting in a 
hotel where the Arab “summi- 
teers" were joined by General 
Omar al-Bashir, Sudan's ruler. 


But the Libyan leader said 
before the talks he was opti- 
mistic of a peaceful resolution 
of the crisis. 

The Misrata “summit", over- 
shadowed by President George 
Bush's new offer of direct talks 
with Iraq, was part of renewed 
Arab efforts to persuade Bagh- 
dad to withdraw from Kuwait 
before it was too late. 

Mr Mubarak, whose calls for 
a peaceful resolution of the cri- 
sis have become much more 
insistent in the past few days, 
told Egypt’s Middle East news 
agency, Mena, soon after his 
arrival in Libya that he hoped 
“with all honesty" that Iraq 
would withdraw from Kuwait 
“to spare the world the devas- 
tation of war". 


Gen Bashir, whose country 
appears to have shifted its 
position from support of Bagh- 
dad to a more neutral stance In 
recent weeks, said on his 
arrival that he hoped the 
“summit” would come up with 
a new initiative to end the con- 
flict. 

Col Gadaffi said the meeting, 
set up at only 24 hours’ notice, 
would “discuss a joint view 
and what could happen in the 
Gulf in the coining days. 

“We want to pool our efforts 
and unify our position to serve 
the future of the Arab nation," 
he declared. 

The positions of the four 
Misrata “summiteers” were 
hardly unified, however, 
reflecting differences in the 


Arab world that, have been* - 
exposed since August 2. 

While' Egypt and Syria have 
sent troops to the Saadi desert 
to participate in the UStaTafii- 
ance, Libya has co ndemne d the 
presence of foreign forces in 
the region. 

• In Cairo, Egypt's semi-offi- 
cial press assailed Iraq over its 
abuse of Mr Mubarak folkjwjng 
his warnings earher thfr wsoc' 
of the dangers of the. region - 
sliding Into the “merciless^ 
hell" of war. - f.'' 

The mass-circutetibn daily . 
A2-Akbar described\Praad£nt=- 
Saddam as a man '>wbO;Jiafl ' 
lost his min d 1 *. Iraq’ bad 
denounced Mr Mubarak."^ a. 
“coward" and a stoog»:o£fhe-7 

us. 


Belgians prefer talks 


to war, survey says 


By David Buchan in Brussels 


Gulf states say Iraq is 
losing $2. 5bn a month 


BARELY one Belgian in three 
is still ready to see force used 
to evict Iraq from Kuwait, 
according to an opinion poll 
published yesterday amid 
increasing signs that the Bel- 
gian government is getting 
cold feet about any military 
involvement in the Gulf. 

The telephone survey, pub- 
lished in the daily Le Soir 
newspaper, showed that only 
36 per cent of Belgians still 
favour using force, compared 
to 60 per cent in September 
and 65 per cent in August. 

The poll of 500 people said 87 
per cent thought western coun- 
tries should negotiate with 
Saddam Hussein, tbe Iraqi 
president to avoid war. 

Almost half thought western 
countries should make some 
concessions to Iraq if it meant 
avoiding war. The poll showed 


the weakest support for mili- 
tary action in the Dutch-speak- 
ing north of the country. 

It was pressure from the 
Flemish socialists (SP) in the ; 
ruling coalition that scotched 
British attempts to borrow or 
buy a large quantity of artil- 
lery ammunit ion before Christ- 
mas, even though the B elgian 
defence ministry, headed by a 
French-speaking socialist, 
backed tbe UK request 

The SP also appeared to be 
behind the cautious govern- 
ment statement this week 
approving dispatch of 18 Bel- 
gian Mirages, along with Ital- 
ian and German jets, to Tur- 
key. 

Mr Wilfned Martens, the Bel- 
gian prime minister, said on 
Wednesday his country would 
not take an active role in any 
Gulf conflict 


Iraq is losing $£ 5 bn every month as a result of the in tern a tiona l 
blockade, according to a study released yesterday by the six-na- ' 
tion Gulf Co-operation Council, AP-DJ reports from Jeddah. 

The GCC, which includes Kuwait Saudi Arabia. Qatar, Bah- 
rain, Oman and the United ArabuEmjrates. says Jraq is now 
producing 600,000 b/d of dl for domestic use, compared to 3.5i rtb/ 
d mainly for export before the invasion of Kuwait . , 

The report adds that five important construction projects 
aimed at improving Iraq's oil Industry have been put on hold. 


Genscher: ‘war is avoidable’ 


Mr Rans-Dietrich Genscher, the German foreign minister who is 
l eading efforts within the EC for a diplomatic solution to the Gulf 
crisis, declared yesterday that war was “avoidable”, David Marsh 
writes from Bonn. 

In tflTks in Bonn with Mr Sid Ahmed Ghozali, the Algerian 
foreign minister, Mr Genscher welcomed the move by President 
Bush to keep open tbe door to contacts with Baghdad. 

There has been a notable increase in anti-war statements from 
the opposition Social Democrats as well as church and trade 
union leaders in recent days, coinciding with the decision to send 
18 German fighter aircraft to Turkey. 


France denies reports of peace plan from Saddam 


By lan Davidson in Paris 


THE French government has 
received no indication, direct 
or indirect, that Mr Saddam 


Hussein, the Iraqi president, 
would be prepared to withdraw 


from Kuwait, senior officiate 
said yesterday. 

The officials denied reports 
in the French press to the 
effect that the French embassy 
in Baghdad had received infor- 
mation that President Saddam 
Hussein had a “peace plan", 
and was ready to withdraw 


from Kuwait, or from part of it 

“That is precisely the prob- 
lem," said a senior French dip- 
lomat. 

“We see absolutely no sign 
that Saddam Hussein is pre- 
pared to apply the resolutions 
of the United Nations Security 
Council." 

A spokesman for the Ely- 
see Palace denied tbe report 
in the satirical weekly, Le 
Canard Enchaine, that Presi- 
dent Mitterrand had received 


a message from Baghdad 
indicating a new Iraqi peace 
policy. 

“We have no message from 
Saddam Hussein, and no con- 
tact,” the official said. 

Tbe Elysee was adamant 
that there could be no ques- 
tion of France engaging in 
any separate negotiations 
with Iraq, and insisted again 
yesterday that Mr Michel 
VauzeUe, the socialist parlia- 
mentarian who is currently 


in Baghdad, had been given 
no mandate to negotiate and 
no message to deliver. 

Moreover, the government 
also insisted that there can 
be no question of compromis- 
ing on the implementation of 
the UN resolutions. 

In particular, officials 
stress that a partial Iraqi 
withdrawal from Kuwait was 
not acceptable. 

However, the Elysee con- 
firmed that President George 


Bush had telephoned Presi- 
dent Mitterrand yesterday to 
inform him of the American 
intention to try to arrange a 
meeting with the Iraqi for- 
eign minister in Switzerland 
in the period January 7-9. 

If such a meeting could be 
arranged, an Elysee official 
suggested, it would facilitate 
a parallel meeting between a 
representative of the Euro- 
pean Community and the 
Iraqi government. 


Pakistan, Iran and Turkey yesterday appealed to the secretary 
general of the Organisation of Islamic Countries to call an emer- 
gency meeting to settle the Gulf crisis, Farhazz Bokbari writes 

from Islamab ad 

Hie appeal came at the end of a day-long foreign ministers' 
meeting in Islamabad. Earlier, Mr All Akbar Velayati the Iranian 
foreign minister, said that a peaceful settlement of the crisis was 
still possible. Pakistan's foreign secretary Mr Sheharyar M. Khan 
said that although 15 January is an Important date, it is not the 
last date as it is possible that even a meeting after that coaid he 
fruitful 

The foreign ministers also agreed that regional security Is a 
responsibility for countries of the region to undertake, and placed 
it as an important principle in a formal declaration. 

Earlier. Dr Ali Akbar Velayati, the Iranian foreign minis- 
ter, said that a peaceful settlement of the crisis was still 
possible. 


US says Angolan peace accord possible to end 15-year war Fresh moves to reach 


WASHINGTON'S top Africa 
expert said yesterday that a 
provisional peace accord to end 
15 years of war could be signed 
bj’ tbe Angolan government 
and rebels at talks due later 
this mouth in Portugal, Reuter 
reports from Lisbon. 

The accord, including a 
ceasefire and political princi- 
ples, would come into effect 
simultaneously with legal 
changes that would introduce 
a multi-party system and allow 
recognition of Unita (National 
Union tor the Total Indepen- 
dence of Angola) rebels, he 
said. 

“It is quite feasible for every- 


thing, ceasefire and basic prin- 
ciples, to be agreed upon and 
signed, say. at the next round 
of talks," Mr Herman Cohen, 
the assistant secretary of state 
for Africa, said. 

"But they would not in effect 
be applied until everything 
else is ready, such as the 
change in the constitution and 
official recognition of Unita 
and other parties.” Mr Cohen 
was speaking to journalists in 
Lisbon in a satellite interview 
from Washington organised by 
the US government. 

The formula would break a 
deadlock In five rounds of 
peace talks hosted by former 


colonial power Portugal since 
April between Unita and tbe 
MPIiA (Popular Movement for 
the Liberation of Angola) gov- 
ernment. A sixth round is 
planned for later this month 
and diplomats say it could be 
the last 

The two sides agree on estab- 
lishing a multi-party system 
but disagree on timing. Unita 
has until now refused to sign a 
truce until the MPLA grants it 
official recognition and calls 
elections soon. 

Moscow and Washington, 
which support Luanda and 
Unita respectively, have been 
pushing their allies to end the 


war. Mr Cohen said the two 
Angolan foes were close to 
final agreement, with differ- 
ences remaining only on the 
timetable for multi-party elec- 
tions and the role of foreign 
governments in helping merge 
the two enemy armies before a 
vote. 

“1 believe they can bridge 
the gap," he said. 

He said it was important 
that foreign observers should 
monitor a ceasefire and subse- 


quent elections, saying this 
bad helped the transition to 
democracy in Namibia, Nicara- 
gua and Zimbabwe. 

Both Angolan sides agree 


that United Nations observers 
should participate in monitor- 
ing, he said, adding that he 
hoped a UN technician would 
attend the next round of nego- 
tiations. 

Mr Cohen said that as well 
as international assistance, a 
firm timetable for elections 
was crucial to ensure the suc- 
cess of a ceasefire after years 
of hatred and distrust. It 
should be possible to organise 
an election within two years, 
he said. 

The US, which' currently 
does not have diplomatic rela- 
tions with Angola, hopes to 
establish a liaison office in 


Luanda after a ceasefire. It 
would be upgraded to diplo- 
matic mission upon free elec- 
tions, be said. 

Mr Cohen said Moscow and 
Washington would cease mili- 
tary assistance after a truce 
but not before as it would 
favour tbe MPLA, which last 
year received $500m of aid, or 
10 times as much as Unita. 

At a six-day conference 
which ended on Wednesday, 
Unite leaders called on Wash- 
ington and Moscow to play a 
more direct role at the negotia- 
tions in Portugal which they 
have been attending as observ- 
ers. 


foreigners in Somalia 


By Julian Ozanne in Nairobi 


Papua New Guinea lifts its blockade of rebel island 

By Kevin Brown in Sydney 


S- 'TVS 


PAPUA New Guinea yesterday 
announced the unconditional 
resumption of government 
medical and communications 
services with the copper-rich 
island of Bougainville, where 
armed rebels have declared 
independence. 

The government cut services 
and blockaded the island in 
May in an attempt to isolate 
the Bougainville Revolutionary 
Army (BRA) and its supporters 


after government security 
forces withdrew from the 
island. 

Since then, the government 
has faced increasing criticism 
from Australian-based medical 


also accused government 
forces of widespread abuses of 
human rights during a long 
period of clashes with the reb- 


and human rights groups, 
some of which claimed the 
blockade had caused wide- 
spread preventable deaths 
among civilians. 

Amnesty International, the 
UK-based human rights group. 


els which preceded the govern- 
ment withdrawal. 



The resumption of sendees 
came as a surprise, since the 
government had repeatedly 
insisted that conditions on the 
Island were the responsibility 
of the rebels. 

Mr Rabbie Nam ali u, prime 


minister, said tbe govern- 
ment’s action was intended to 
“alleviate all misunderstand- 
ings’’ about the blockade, 
which had been necessary to 
prevent arms smuggling. 

Mr Namaliu said he hoped 
the resumption of services 
would assist efforts to negoti- 
ate with the rebels, who held 
inconclusive talks with the 
government late last year on 
board the New Zealand naval 


vessel Endeavour. The seces- 
sionist breakaway on the 
island has stopped production 
at its copper mine, formerly 
operated by Bougainville Cop- 
per, a subsidiary of CRA, the 
Australian mining house. 

CRA has denied rebel claims 
it supplied weapons to the 
Papua New Guinea forces, and 
has warned that reopening the 
mine will be difficult even if 
stability is restored. 
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EUROPEAN nations stepped 
up efforts to evacuate their for- 
eign nationals trapped in the 
Somali capital of Mogadishu 
yesterday, moving aircraft and 
ships into the region as heavy 
fighting continued between 
rebels and government troops 
for a sixth day r unning . 

President Mohamed Siad 
Barre. still believed to be 
pinned down in an under- 
ground bunker near the air- 
port, agreed to a sea and air 
evacuation of the estimated 
450-500 foreigners in the city. 

But a communique issued 
yesterday in Rome by the rebel 
United Somali Congress, which 
controls large parts of the city, 
said it would only accept an 
evacuation under the supervi- 
sion of the United Nations and 
International Red Cross. 

The USC also accused sev- 
eral governments of. taking 
actions which “could be inter- 
preted as an intervention on 
behalf of a regime already in 
agony”. 

France yesterday diverted a 
warship carrying two helicop- 
ters from the Gulf.andjg logis- 
tics ship with two additional 
helicopters from the Red Sea 
port of Djibouti to lie off the 


Somali coast to prepare an 
emergency evacuation of for- 
eigners. 

Poor Italian aircraft, includ- 
ing two CI30 transporters, also 
landed in Nairobi yesterday 
and a German air force Boeing 
707 was expected late last 
night 

But without a ceasefire it 
remained unclear how an evac- 
uation could be organised. 

A truce called by President 
Barre on Wednesday evening 
went unheeded by the rebels . 
yesterday and gun shots and 
artillery fire was reported 
throughout the day. 

The USC, one of the five 
rebel groups fighting to over- 
throw Mr Barre, also warned 
yesterday that any unauthor- 
ised evacuation operation 
could “put innocent lives in 
danger” and it renewed its 
uncompromising stand 
towards any form of negotia- 
tion with Mr Barre’s crumbling 
regime. 

Reports continued to reach 
Nairobi yesterday of severe 
food, water and power short- 
ages in Mogadishu and of peo- 
ple trying to flee the city by- 
foot for the relative security of 
the countryside. 
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minimum attachment point of $20 
million. 

Founded in 1966 in response 
to the capacity crisis in the tradi- 
tional insurance marketplace. 
X.L. has quickly become the 
premier large-account excess 
insurer focusing on the top 500 
corporations in Europe, the United 
Kingdom and North America. 
Our growth has been steady. 

In fact, we have just formed 
a new company. X.L Europe in 
Dublin. And we expect this Euro- 
pean presence to be especially 
important during the next few 
years, as the single market 
creates new opportunities, and 
new problems, for major corp- 
orations. 

Perhaps it's time you got to 
know us. Before your worst case 
scenario starts to unfold. 


I ou are a top executive. 
With one of the world's most 
respected corporations. So when 
you go to work on a typical busi- 
ness day. you hardly expect the 


What if the worst 

THAT COULD HAPPEN 
HAPPENS? 


But sometimes, despite 
all your previous successes, 
despite all your careful planning, 
despite all your hard work, 
disaster strikes. 

That's when X.L. Insurance 
Company. Ltd. steps in. 

Quite simply, no other 
company in the world offers the 
kind of protection we do. XL 
provides Excess Liability coverage 
up to $100 million excess of our 
minimum attachment point of S25 
million ($15 million for European 
clients l We also provide Errors and 
Omissions coverage up to $50 
million excess of a minimum 
attachment point of $25 million, 
and Directors & Officers coverage 
up to $25 million excess of a 


X.L. Insurance Co., Ltd. 
Cumberland House 
1 Victoria Street 
Hamilton HM JX 
Bermuda 

Telephone: (809) 292-8515 
Fax: (809) 292-8618 


X.L. Europe 
Heritage House 
23 Stephen's Green 
Dublin 2 

Republic ot Ireland 
Telephone: (353) 1*768-666 
Fax: (353)1-766*105 
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UK NEWS 


EC bank 
rules take 
UK closer 
to 1992 


By David Lascelles, 
Banking Editor 

NEW EC banking rules were 
implemented by the UK yester- 
day, marking further progress 
towards the single market in 
finan cial services. 

The Bank of England 
adopted two EC Directives 
which govern banks’ capital 
and the size of their balance 
sheets. 

They affect all UK banks as 
well as building societies, 
though separate notices will be 
issued by the Building Societ- 
ies Commission. 

The Solvency Ratio Directive 
takes effect for all EC members 
this year. The Directive lays 
down a formula for calculating 
how large a balance sheet a 
bank can run, based on the 
riskiness of its assets and the 
size of its capital. It sets a min- 
imum ratio of capital to assets 
of eight per cent. 

The Own Funds Directive 
says how a bank’s capital is 
calculated. 

This second directive does 
not have to be adopted until 
January 1 1993, but the Bank’s 
notices yesterday reflected its 
provisions. 

Together, the new rules will 
create a new capital regime for 
UK banks. Because they are 
closely in line with the Basle 
Agreement on bank capital 
which has applied to UK banks 
for the last two years, they will 
not bring about major changes. 
But they will affect banks in 
two ways. 

First, there will he tighter 
rules on the inclusion of 
unpublished profits in capital, 
which will concern mainly 
merchant banks which make 
transfers to inner reserves. 

Second, mortgage-backed 
securities will receive a 100 per 
cent risk weighting even 
though mortgage loans will 
only be weighted at SO per 
cent. 

This Is expected to affect 
trading in the mortgage securi- 
ties market 

However the Bank of 
England says it will continue 
to press for a lower weighting 
on mortgage securities. 

Impact on mortgage securities 
market, Page 18 
Background on UK banks and 
bad debt. Page IS 


State-owned power generating company sees savings of £2 50m 

National Power considers 
importing coal to cut bills 


By David Thomas, Resources Editor 


NATIONAL POWER, the UK 
electricity generating com- 
pany, will save about £250m a 
year in fuel bills once it is 
allowed to buy its supplies on 
the open market - opening 
the way for increased imports 
- according to its chief execu- 
tive. 

This would knock about 10 
per cent off the the annual fuel 
bill of National Power, the big- 
gest of the two state owned 
generating companies due to 
be sold next month, and would 
put great pressure on British 
Coal to cut its own costs. 

National Power’s fuel, which 
accounts for about two thirds 
of its total costs, is almost ail 
supplied by British Coal under 
contracts due to run out in 
1993. 

Mr John Baker, National 
Power's chief executive, is pre- 
paring a new fuel purchasing 
strategy which he intends to 
put to British Coal this sum- 
mer. 

Instead of the single coal 
purchase contract which 
National Power was forced to 
sign with British Coal by the 


government. Mr Baker intends 
to have a range of different 
contracts with British Coal and 
foreign coal producers. 

The contracts would give 
National Power "diversified 
supply and diversified contract 
lengths,” Mr Baker said in an 
interview. 

National Power would expect 
British Coal to price Its coal on 
a pit-by-pit basis, which would 
make the costs of the national- 
ised coal producer more trans- 
parent. British Coal at present 
quotes a single national price. 

Mr Baker acknowledged that 
this would increase the pres- 
sure on high cost pits. “It will 
force them (British Coal) to 
shape their business to the 
market,” he said. 

National Power, which last 
year burned 47.2m tonnes of 
coal, is considering investing 
In three new coal import facili- 
ties on Teesside, Humberside 
and at Milford Haven. 

These new facilities could 
boost National Power’s coal 
import capacity to about 20m 
tonnes a year and cut its 
demand from British Coal by 


almost a half. 

The three import facilities 
would require investment of 
about £100ni. although 
National Power expects to 
form joint ventures with other 
companies to spread the invest- 
ment costs. 

Mr Baker envisages that 
National Power will have a 
basket of different coal con- 
tracts by the mid-1990s along 
the following lines. It would 
contract for about half its sup- 
plies three-five years ahead; 
about 75 per cent would be con- 
tracted for two years ahead; 
and about 90 per cent con- 
tracted for one year ahead, 
with some of the remainder 
purchased on the spot market. 

Stressing that these esti- 
mates were approximate, Mr 
Baker suggested this strategy 
could save about £250m a year 
by the middle of the decade. 

Savings would be possible 
immediately after the coal con- 
tract ends in 1993. “1 would 
hope to have made significant 
progress towards a cheaper 
total fuel bill within three to 
four years." Mr Baker said. 


INSTITUTE OF BRITISH GEOGRAPHERS 

Survey finds migration to south 
of England has come to an end 


By Andrew Jack 

THE SHIFT of people from the 
north to the south of England 
has ceased, despite the per- 
ceived economic depression of 
the north, according to a group 
of population geographers. 

More people actually moved 
to the north than the south 
between June 1988 and June 
1969. There was a net gain of 
7,000 during the period, com- 
pared with an historically high 
loss southwards of 67,000 in 
1985-86. 

The data conies from NHS 
patient re-registrations, 
obtained by Dr John Stillwell, 
Dr Philip Rees and Dr Peter 
Boden from Leeds University, 
in Yorkshire, in the north. 

Their research also showed a 
decline in the movement of 
people out of metropolitan 


regions, a trend which charac- 
terised most of the 1980s. 

But they warned that these 
patterns would not continue 
during the recessionary condi- 
tions likely in the early 1990s. 
“The movements happened in 
the context of economic trends 
and house prices," said Dr 
Rees. 

The delay before the reces- 
sion began to affect Scotland 
accounted for much of the 
decline in migration south- 
wards, he explained. 

Now the northern economy 
was declining again, the pat- 
tern would be reversed. Follow- 
ing the same group of people in 
1971 and 1981 Dr Tony Fielding, 
showed that the trends conceal 
many variations. 

Professionals and managers 


are more than four times more 
likely to migrate than blue col- 
lar workers, for example, while 
the unemployed only move at 
the average rate for the popula- 
tion as a whole. 

The academics also called on 
the government to review its 
current population projection 
models, which they said were 
out of date and did not reflect 
these new migration patterns. 
• EC policies to extend arable 
fanning are doomed to failure, 
according to a survey con- 
ducted by two geographers at 
the University of East Anglia. 

Only 3 per cent of East 
Anglian fanners are willing to 
reduce their production at the 
level of compensation recom- 
mended by the EC. they said. 


BRITAIN IN 
BRIEF 


UK heads 
for record 
TV surplus 

Britain is heading for its 
biggest ever trade surplus in 
colour television sets, despite 
the fact that there are no 
longer any UK-owned TV 
manufacturers. 

In the first 10 months of 
1990, colour television exports 
by foreign -owned, UK-based 
manufacturers exceeded 
imports by £15lm according 
to the British Radio and 
Electronic Equipment 
Manufacturers' Association 
(Brema). 

Last year’s surplus is the 
result of a flood of investment 
in the UK by foreign television 
manufacturers, mostly 
Japanese, since the mid 1970s. 
Ferguson, the last substantial 
UK-owned manufacturer of 
TV sets, was bought by 
Thomson of France in 1987. 

Walters urges 
devaluation 

Sir Alan Walters, a former 
economic adviser to Mrs 
Margaret Thatcher, urged the 
government to seek a 
devaluation of the pound in 
the European exchange rate 
mechanism to stave off a deep 
recession. 

Sir Alan, a long-standing 
critic of Britain's ERM entry, 
said on BBC Radio that 
without a devaluation the 
government might have to 
increase base rates from 14 
per cent to up to 18 per cent 
to keep the pound out of the 
lower limits in the mechanism. 

Nissan UK chief 
meets lawyers 

Mr Octav Botnar, chairman 
and managi ng dir ector of 
Nissan UK (NUK), and other 
senior executives met the 
company’s lawyers, Herbert 


Bridging the water the latest bridge over the .River Thames nears completion uA Dartford, eastof 
London. The bridge, due to open this year, is designed to. relieve pressure on the Dartfard Tunnel 
beneath the river which has become a notorious bottleneck on the M25 London orbital mototrway. 

market expectations, - 

according to government 
figures. : ' r : : 

The underlying figure, 
which. Is net of borrowings 
and payments, Is a general 
indicator of the level of . 
intervention by the Bank of 
England in foreign currency 
markets in supporting the'- 
value of the pound. ^ _ .. . 

Road haulier 
collapses 

JohnDee'Group, one of 
Britain’s biggest road , , ; - 
hauliers, went Into 
receivership yesterday. The 
company, based in Ferryirifl, 
County Durham, has about. 

800 eaxployees and an annual : 
turnover exceeding £3Sm. It 
invited its bankers to call in 
the receivers after running 
into a cashflow crisis. John 7 ' 
Dee's failure is of particular 
concern because transports 
regarded as a barometer of . 
business activity in fhnwider 
economy. 

Tax office ads 

The Inland Revenue, which 
is responsible for tax collection 
in Britain, has. launched a £7m 
publicity campaign to tell 
people how to avoid paying.!-: - 
tax. The camp aign - which 
involves the Revenue’s first 
ever television advertisments/ 

- is pitched at the 15m people, 
mainly housewives, children /' 
and pensioners, who do not -. . 
pay income tax but receive 
interest on savings accounts. . 


Smith, in London to consider 
taking legal action against 
Nissan Motor of Japan. 

Nissan Motor announced 
last week that it was to 
terminate NUK’s lucrative 
concession as the sole 
importer and distributor of 
Nissan vehicles in the UK. 

Nissan UK, which recently 
celebrated its 21st year as the 
Nissan importer/distributor 

in the UK, was taken by 
surprise by last week’s 
announcement 


Democrats seek 
farming reform 

The opposition Liberal 
Democrat party has proposed 
reforming the European 
Common Agricultural Policy 
by moving away from present 
price support systems and 
towards market prices. Direct 
sapport would be given to 
promote environmental and 
social objectives. 

Policewoman’s 
case lodged 

Britain's most senior 
policewoman has lodged a 
formal complaint against her 
senior officer, the chief 
constable of Merseyside, in 
north-west England. 

Miss Alison Halford, the 
assistant chief constable of 
Merseyside has lodged a 
formal complaint alleging 
neglect of duty of care by Mr 
James Sharpies, the chief 
constable. 


Bliss Halford is also about 
to launch an action at an 
Industrial tribunal alleging 
her career has been hindered 
by discrimination. She 
was suspended from duty last 
month for alleged 
discreditable conduct, neglect 
of duty and falsehood 
following newspaper reports 
about her. 

She has asked the Police 
Complaints Authority to 
investigate Hr Sharpies’ 
refusal to hold an inquiry 
within Merseyside police into 
the source of the newspaper 
allegations. 

Peace prize 
for Brooke 

Mr Peter Brooke, Northern 
Ireland Secretary, has been 
chosen to receive a peace prize 
in the Irish Republic because 
his efforts have brought new 
hope to the province. 

He has been chosen for the 
award, made annually by the 
Tipperary Peace Convention, 
for his continuing bid to 
achieve a new political 
dialogue in Ulster. 

Mr Brooke's initiative had . 
“brought fresh hope to the 
people of Northern Ireland", 
the convention said. 


Reserves fall 
by $225m 

Britain’s gold and foreign 
currency reserves fell in 
December by an underlying 
rate of f225m, slightly above 
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Planning a business trip to Asia? It makes good business sense to focus on Bangkok. Thailand's economy is booming. And Bangkok's unique geographical position at the 
centre of Asia makes it the perfect starting-off point It is also home base for Thai International, so we have more flights in and out of there than any other airline. 

If you're wheeling and dealing in Asia, fly with Thai - the best airline around. Thai. Centuries-old traditions. Innovative thinking. State-of-the-art technology" * 
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R v Secretary of State for 
Transport, ex parte Factor- 
Tame Ltd and Others 
ffT, October 16) 

THE applicants successfully 
challenged the legality of cer- 
tain provisions of the Merchant 
Shipping Act 1988 and the reg- 
ulations thereunder, concern- 
. ing the registration of British 
99 fishing vessels, on the grounds 
that they contravened Euro- 
pean law. While the prelimi- 
nary ruling was pending, the 
Divisional Court allowed their 
registration to continue but 
the Court of Appeal held that 
there was no jurisdiction in 
English law to grant a tempo- 
rary injunction against the 
Crown. On a further appeal to 
the House of Lords, which 
sought guidance on whether in 
such a case European law over- 
rode English law. the ECJ 
ruled that Interim relief could 
be granted in an appropriate 
case. After weighing up the 
evidence, their Lordships held 
that the balance of conve- 
nience came down on the side 
of the applicants who would 
y suffer obvious and immediate 
damage if they were not 
^ granted the interim relief that 
^ they sought 


loading within the contract 
period. 


In re No rma n Holding Com- 
pany Ltd (FT, October 19) 

ON FACTS agreed for the pur- 
pose Of the present pr eliminar y 
issue only, (a) H was a secured 
creditor of the company for 
£400,000; (b) H was an unse- 
cured creditor of the company 
for an unspecified sum; and (c) 
the company was a creditor of 
H for an unspecified sum. The 
issue was whether H's secured 
debt could be reduced by set- 
off of the unspecified sum it 
owed the company. The Insol- 
vency Rules gave no clear 
answer to the question 
whether or not set-off operated 
against a secured debt. Rule 
4-90 affected debts proved in 
the liquidation and did not 
affect debts that were elected 
not to be proved therein. Thus, 
Mervyn Davies held, the posi- 
tion was that a creditor with 
two debts, one secured and the 
other unsecured, was obliged 
to submit to set-off in respect 
of his unsecured debt, but was 
not obliged to submit in 
respect of his second debt 
because for that debt he was 
not proving in the liquidation. 


absence of any contrary indica- 
tion, "last voyage” was read as 
meaning H last voyage under 
the charter-party”. Line 15 gave 
the charterers the right, addi- 
tional to the right in line 14, to 
require the owners to complete 
a legitimate last voyage free of 
liability in damages in respect 
of the period between final ter- 
minal date and redelivery. 




Compagnie Commerciale 
Sucres et Denrees v Czarnikow 
Ltd (FT. October 17) 

UNDER the Rules of the 
Refined Sugar Association, 
rule 14 provided (1) that that in 
f.o.b. stowed contracts “the 
seller shall have the sugar 
ready to be delivered to the 
buyer at any time within the 
contract period", and (2) that 
the buyers “shall be entitled to 
call for delivery of the sugar 
between the first and last 
working day of the delivery 
period”. In mid-May the buyers 
gave notice to the sellers to lift 
full contract quantity, estimat- 
ing arrival time cm 29/31 May 
1986. The vessel presented for 
loading on May 29, but despite 
the buyers' repeated calls, the 
sellers did not have the sugar 
ready for delivery. The arbitra- 
tors found for the buyers. The 
House of Lords, upholding 
their decision, by a majority 
stated that, correctly inter- 
preted. rule 14<i) could be 
restated: “The seller shall have 
the sugar called forward avail- 
able for. loading without 
delay.. .as soon as the vessel is 
ready to load the cargo..." 
Moreover the obligation 
imposed by rule 14(1) was a 
condition of the contract to 
have the goods available for 


Hyundai Merchant Marine 
Company Ltd v Gesnri Char- 
tering Company Ltd 
(FT, October 23) 

BY LINE 14 of the charterparty 
owners agreed to let “about 
minimum 10 months, maxi- 
mum 12 months times charter, 
exact duration in charterers’ 
option”. By line 15 charterers 
had a “further option to com- 
plete last voyage within below 
mentioned trading limits”. On 
May 6 1988 the charterers con- 
cluded a voyage subcharter, 
which if performed, the vessel 
would have been redelivered to 
owners no earlier than about 
July 19 1988. On May 17 the 
owners called for voyage 
orders which would enable the 
vessel to be redelivered within 
the charter period, or alterna- 
tively for payment of hire at an 
enhanced rate for the duration 
of the voyage outside the char- 
ter period. The charterers 
accepted neither condition and 
the vessel was withdrawn by 
the owners. The charterers 
now sought to reinstate the 
arbitrators' decision that they 
were entitled to give those 
orders. Upholding their deci- 
sion against Mr Justice Sev- 
ille's reversal, the Court of 
Appeal stated that in line 15 of 
the charterparty, in the 


Hallen Company and Another 
v Brabantia (UK) Ltd 
(FT, October 24) 

HALLEN were patentees and 
manufacturers of corkscrews 
marketed in the UK and else- 
where under the name “Screw- 
pull”. The issues in proceed- 
ings by Hallen against 
Brabantia before Mr Justice 
Aldous were Infringement and 
the validity of the patent. Hal- 
le n's alleged invention com- 
prised the application of a fric- 
tion-reducing material to the 
helix of a self-puller. Braban- 
tia’s contention was upheld 
that the invention was not pat- 
entable as it was “obvious” to 
a person skill ed in the art hav- 
ing regard to any matter which 
forms part of the state of the 
art...” (section 3, Patents Act 
1977). Dismissing Hallen’s 
appeal, the Court of Appeal 
stated that the court bad to 
assume the mantle of the nor- 
mally skilled but uni magi na- 
tive addressee in the art at the 
priority date and to impute 
him what was, at that date, 
common general knowledge in 
the art in question (see Win- 
surfing International [1985] 
RPC 59, 73, 74). The judge held 
that on the evidence it was 
obvious that once the i dea of 
coating a corkscrew with PTFE 
was known to improve penetra- 
tion by one type of corkscrew, 
it was self-evident that it 
would improve penetration by 
any corkscrew. 


charge in favour of two banks 
at which time, steel strip had 
been delivered under the con- 
tracts but the invoice price bad 
not been paid. The Second 
Division found in favour of the 
receivers, as had the Lord 
Ordinary, that clause 1.3(1) 
constitute d an attempt, inef- 
fective under the law of Scot- 
land, to create a right of secu- 
rity over corporeal moveables 
without transfer of possession; 
the property in the steel strip 
thus had passed to Carron on 
delivery. Allowing Thyssen’s 
appeal, the House of Lords held 
that. Carron could only retain 
an ultimate right to the goods 
if the contract of sale gave it 
the property in the goods, but 
it specifically provided that it 
was not to pass until all debts 
had been paid. There were no 
grounds for refusing to give 
effect to the parties’ clear 
intention. 


Armour and Another v Thys- 
sen Edelstahlwerke AG 
(FT, October 26) 

THYSSEN carried on business 
in West Germany as manufac- 
turer and supplier of steel 
while Carron's business at Fal- 
kirk was manufacturer in gen- 
eral engineering products. The 
contracts of sale between them 
were subject to Thyssen’s Gen- 
eral Conditions, clause 1.3 (l) 
providing: “All goods delivered 
by us remain our proper- 
ty... until all debts owed to us 
incl uding any balances exist- 
ing.. .are settled...” Receivers 
of Carron's assets were 
appointed under a floating 


Morgan Crucible Co v Hill 
Samuel Bank Ltd and Others 
(FT, October 30) 

Morgan Crucible had been 
refused leave to amend their 
p ipi n g s in a negligence claim 
against the financial advisers, 
the auditors and the chairman 
and directors of a target com- 
pany, for financial statements 
and material put out in circu- 
lars and recommendation docu- 
ments which were allegedly 
seriously misleading. The 
amendments intended to 
restrict the claim to represen- 
tations made after the bid and 
during the takeover battle in 
the light of the House of Lords 
decision In Caparo Industries v 
Dickman [1990] 2 WLR 358 
which concerned the duty of 
care to a potential takeover 
bidder. Allowing the appeal, 
the Court of Appeal held that it 
was at least arguable that the 
present case could be distin- 
guishable from Caparo. On the 
assumed facts the directors, in 
making the representations, 
were aware that Morgan Cruci- 
ble would and did rely on them 
for the purpose of deciding 
whether to make an increased 
bid, and intended that they 
should. In those circumstances, 
subject to questions of justice 
and reasonableness, it was 
plainly arguable that there was 
a relationship of proximity 
between the directors and Mor- 
gan Crucible, sufficient to give 
rise to a duty of care. 


Avivia Golden 


Calling Tokyo 


Don't forget 


On January 1, 1991, 
we added a 3 and 
seven-digit Ibkyo numbers 
changed to eight-digit numbers. 


International 


Call Code 




Have you checked the numbers stored in your 

Phone ( ) Fax( ) Computer ( ) PBX( ) 


Whether you call for business or personal reasons, if you call Tokyo 
don’t forget. On January 1, 1991, we added a “3” to seven-digit Tokyo 
telephone numbers. They’re now 8-digit numbers. 


If vou haven’t already, please do remember to change the Tokyo 

U 1 r D13Y Anri 


numbers you may have stored in yourphone, fax, computer or PBX. And 
don’t neglect the ones that maybe prmted^ 

or lotted down in your organizer. To j The following numbers have not changed, 
keepyourcallsconnectingsmoothly, I -Eating s-digit 5 xxx™c I 

jS&Wedoregrettheincon-; | 


vemence. 


Regus 


ENFORCED LIQUIDATION SALE 

MULTI-MILLION POUND SECURITIES 


Your office in 


PARIS LONDON 

BKUWBLS MADRID 

BUDAPEST WARSAW 

COPENHAGEN NEW YORK 

WASHINGTON DuC. L06ANCBU 
HAN FRANCISCO 


ORDERED TO BE SOLD 
FOLLOWING COMMENCEMENT OF 
BANKRUPTCY PROCEEDINGS 
STORED SINCE 1972 BY AND FOR MAJOR SWISS BANK 
AGAINST HUG E NOW DEFAULTED LOAN TO 
OLD-ESTABLISHED ORIENTAL CARPET WHOLESALER 


An Immense Number 


Immediately available. Fully 
tarnished and equipped office*. 

Secretarial support senri ce a 
Conference ft Meeting Facilities. 
Prestigious Locations. 


(over 250,000 sq.ft., more than 7,000 Items) 


Buk-Mlttud High Value Collateral entrusted to Custodians against performance rendered 
by third party after instigation of Bankruptcy proceedings to recover debt 


Tel London * 44 tt 1 03 1S3S 
Bnueele tilt tU»M 
IL&A- ToU Croc AOO 771 B3SO 


USSR 


The FT proposes to 
publish this survey 
on 

March It 1991. 

58% of Chief Exec- 
utives of Europe's 
largest companies 
read the FT. ff you 
want to reach this 


important audience, 
call Patricia Sur- 


ridge 071 873 3426 
or fax 071 873 
3079. 


FT SURVEYS 


Extremely Valuable, Exceptional, Authentic HancUcnotted 

PERSIAN, CAUCASIAN, TURKISH, AFGHAN, 

Indian, Chinese, Pakistan and other certified genuine 

Eastern Rugs, Runners, Carpets, 

Silk Rugs, Nomad Rugs, Extra Large Carpets, etc. 

In all sizes up to 28’ x 20 1 

and incl. qualities not seen since classic knotting period of 1970s 

MASSIVE REDUCTIONS 
at least 50% off official Bank-assessed values 

Ordered for urgent cash liquidation after series of Court cases attempting to prevent 
disposal of this merchandise by Bank Appointed Liquidators. 

URGENT LIQUIDATION SALE - 3 days only 
THIS FRIDAY, SATURDAY AND SUNDAY, 

11 AM. - 5 P.M. Each Day 

AH goods stocked, priced and tagged to sell diroct-to-th e-public where stored at: 

Warehouse 15 

BUTLERS WHARF ^ 

Shad Thames 

London SE1 ^7 

Directions: South over Tower Bridge, 1st left into Taoley St, A/Js »*»"* /J 1 
then 4th /oft into Sbed Thames y'/ 

■ warehouse naxt to Design Museum. ''\V/ ’ 

EASY PARKING ALL DAY L \S X S 

Payments: Cash, Supported cheques, ma|or Credit Cards 


_Appatatad Upriditm 
BDEKESSTAFF & RHOWUES 
TklitTldOTm 


uodor instruction bom 


DEtlEH Si DEXTER 

Custodians Supenncmdonla 
Ttunem 


INTERNATIONAL 
CONFERENCES & 
EXHIBITION S 


National Home Loans 
Blue Chip Interest Rate 


for the period from 1st January to 31st March 1991 is: 


FOR HOUSE PURCHASE 15.063% APR 16.1% 
FORREFINANCING 15.563% APR 16.7% 


The FT proposes to publish 
this survey on 

February 6 1991. 

The Financial Times is the 
leading Quality Daily for 
reaching businessmen 
involved in discussion 
making about the 
organisation of, and/or 
participation in conferences 
or exhibitions. If you want to 
reach this important 
audience, call Jessica Perry 
071 873 4611 or fax 071 873 
3062. 


For farther information contact: 


The National Home Loans^ Corporation pic 
51 Homer Road, Solihull, West Midlands BUI 3QJ. 


WORKING ABROAD 


FT SURVEYS 


We provide you wtth addresses of 
foreign firms which look for 
employees In Europe, USA, 
Canada. Hawaii, the Wast Indies, 
Australia and the Far East. 
Vacancies In the building, steel, 
metal and oil industries, 
gardeners, drivers, touring guides 
as well as personnel for hotels 
and restaurants, au-palr. luxury 
cruisers etc. 


For detailed Information please 
send an addressed envelope to: 
Please enclose International 
reply coupon. 


HERMENTAB 

Box 5044,, S-123 05 Farsts 5 
Sweden 


N.K Wo ere nor on emptoyment 
exchange! 
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MANAGEMENT 


T he Californian-based 
Intel Corporation took 
just three months 
between making its 
decision to set up its first Euro- 
pean manufacturing base and 
choosing the location. The 
clinching factor in plumping 
for the Republic of Ireland was 
the small group of intelligent 
18- year-olds which the Indus- 
trial Development Authority 
produced from schools in a 
town near Dublin which was 
being considered by Intel. 

“They probably had no idea 
how influential they were," 
Keith Chappie, Intel’s director 
of corporate marketing, told a 
seminar recently. He provided 
a rare insight into the way an 
international company goes 
about selecting the country to 
receive its investment 
Intel has plants in Singapore 
and Puerto Rico, which It 
describes as “very efficient 
But we were late in deciding to 
go into Europe". The plan was 
to set up a $30m plant where 
the computers would be made, 
followed by a $300ra silicon 
wafer fabrication. 

A 16-strong taskforce was set 
up, which included production 
managers, engineers, and the 
two prospective plant manag- 
ers. They spent three weeks 
visiting France, Germany, 
Spain, Ireland and the UK. 
They wanted to know about 
labour relations, demograph- 
ics, s kills , site availability, the 
environment, and incentives - 
“not the be-all and end-all, but 
they can tip the balance," says 
Chappie. 

Needless to say, costs were 
vital in the decision. And they 
did not want anything about 
the search to appear in the 
press. 

The choice ultimately lay 
between Scotland, Wales and 
Ireland. Other things being 
equal, the factors tipping in 
Ireland's favour, as well as 
those 18- year-olds, were not 
particularly "scientific - it’s a 
neutral kind of country, we felt 
they are pioneers, like us”. 

Also earlier this year. Swiss- 
based Schindler Lifts was 
looking to expand. It was going 
for something much smaller, a 
£500,000 software research and 
development facility. Setting 
up a completely new facility in 
an area which had the skills on 
tap was a logical step. It chose 
Livingston, in Scotland. 

Within hours of declaring its 
interest, “we got a customised 
brochure from Locate-in -Scot- 
land (the inward investment 
arm of the Scottish Develop- 
ment Agency and the Scottish 
Office), a telephone conference 
was arranged, and there was 
an immediate offer of grants.” 
Gordon Stuart, the manager in 


Hazel Duffy reports on the factors that influence companies when 
they are planning inward investments in the European Community 


Sophistication enters the 
search for ideal locations 


charge of research and devel- 
opment (UK), told the seminar. 

A two-day visit to universi- 
ties in the area, and other soft- 
ware organisations, confirmed 
for Schindler that the infra- 
structure was right. But, 
Stuart admitted, it also helped 
that he is a Scot. 

Competition between the 
regions of the European Com- 
munity to attract foreign 
investment is intensifying in 
the run-up to 1992. More and 
more foreign investment is in 
the form of acquisitions and 
mergers - particularly among 
countries of the European 
Community. In this case loca- 
tion plays a less critical role 
than the presence of a suitable 
company with which to merge. 

The “greenfield” operation is 
one where companies theoreti- 
cally enjoy the greatest flexibil- 
ity, whether it is manufactur- 
ing, distribution, European 
headquarters, or research and 
development. 

Companies are increasingly 
sophisticated in the way that 
they go about choosing a loca- 
tion. Big corporations may well 
have a person designated to 
keep a watchful eye on the var- 
ious regions, even if they are 
not considering a move. 

In contrast to the examples 
above, Japanese companies 
will often take many months, 
even years, to consider all the 
pros and cons of a place. They 
can make some surprising 
requests. When it was looking 
for its first European assembly 
site Toyota wanted to know 
about the likelihood of earth- 
quakes in the Derbyshire area, 
and the levels of violence, mea- 
sured by local crime statistics. 

In the past, a lot of compa- 
nies went to places they now 
judge to have been wrong. In 
private, many US companies in 
Europe say that if they had the 
opportunity to choose all over 
again, they would not have 
gone to the place from whence 
they are now operating. 

A new study conducted by 
Ernst & Young's management 
consultancy wing, and pub- 
lished by Corporate Location 
Europe, tries to sort out some 
of the facts from the glossy 
publicity which regions and 
countries resort to in bidding 





for the inward investor. 

The study ranks the top 
quartile (16) EC regions in 
terms of what they have to 
offer, according to what sort of 
project the investor wants. For 
instance, for a company plan- 
ning to set up a research and 
development centre, the rank- 
ing has been worked out on the 
basis of: skill levels, especially 
relating to university educa- 
tion and high technology 
skills; reasonable international 
transport and telecommunica- 
tions links: the possible avail- 
ability of financial incentives 
and a location relatively cen- 
tral to its main markets. 

(These factors were selected 
because they were cited most 
often by clients of the consul- 
tants' location service. So there 
is a qualitative as well as quan- 
titative dimension to the selec- 
tion process.) 

The regions of Brussels and 
Flanders in Belgium. Ham- 
burg. and Hessen (in the mid- 
dle of Germany). He de France 
(which includes Paris), Ireland, 
Luxembourg, north and west 
Netherlands, and the south- 
east in the UK, all score well 
on the critical factors. 


A big energy user will want 
to know where costs are low- 
est. Regional differences within 
countries are mostly slight, but 
between two regions across a 
border it can be a very differ- 
ent picture. Electricity costs in 
North Brabant, a sub-region in 
the south east of the Nether- 
lands, Tor instance, are 40 to 50 
per cent lower than in German 
regions across the border. 

For some companies, these 
considerations could pale if the 
corporate tax structure of the 
region which scores highly on 
certain factors is not favour- 
able. 

Using a model from the Insti- 
tute of Fiscal Studies, the 
study tries to put the total tax 
system into the context of 
national rankings - for 
instance, the treatment of for- 
eign source income accruing in 
the form of a dividend, as well 
as the tax rate. The company 
will need to make its assess- 
ment in the light of various 
corporate tax directives eman- 
ating from Brussels. 

For companies where labour 
is all-important, the regions of 
southern Europe and Ireland 
are the most attractive. They 


m 

also offer the biggest financial 
incentives to incoming compa- 
nies, which is of considerable 
importance still to companies 
making relocation decisions. 

In the south east, east Mid- 
lands. and south west of the 
UK. West Berlin, Hessen. 
Baden Wurttemberg and Ham- 
burg in Germany. Luxem- 
bourg, and Lombardy in Italy, 
labour shortages threaten. Tak- 
ing labour costs into account 
as well, the German regions, 
Luxembourg and the Ue de 
France are least attractive. 

These drawbacks are not in 
themselves enough to out- 
weigh the attractions of such 
areas. Access to the core mar- 
kets of the EC - which Ger- 
many provides, for instance - 
may well be considered by a 
non-EC company to be more 
important than having to bear 
high labour costs. Growing 
congestion in leading Euro- 
pean cities, however, and high 
property costs, does militate 
against locating a new opera- 
tion in such places. 

Meanwhile, the high-tech 
growth areas in Europe tend to 
follow the sun: Catalonia, the 
south of France, Lombardy. 


and southern Germany, which 
succeed in attracting the top 
footloose technologists as well 
as the mobile Investor. 

For a company which 
wanted to be part of the new 
economic growth regions of 
Europe, however, parts of Por- 
tugal and Spain, and Ireland, 
which have achieved the high- 
est growth rates in the last few 
years, might well beckon. 

The increasing competitive- 
ness of European business 
makes it more important than 
ever tor companies to get their 
location policy right But it is 
sign a very difficult decision to 
get right. Jean Baillod, director 
of corporate development 
Europe at Hewlett-Packard, a 
leading US computer and com- 
munications group, spelt out 
recently the locational implica- 
tions of the growing threat to 
US computer makers in Europe 
from the Japanese, and the sin- 
gle European market 

The company’s policy has 
long been to “invest close to 
our customers - it allows us 
to under stand their needs bet- 
ter," he told a recent seminar 
of the European Research and 
Industrial Development Organ- 
isation. The company has 500 
offices in over 100 countries. 

But Baillod admitted that 
“fragmentation of investment 
is a headache". At the same 
time, the prospect of Europe 
without frontiers poses the 
possibility that it be treated as 
one trading bloc. 

Companies have different 
priorities; this is reflected in 
the way they approach the 
location question. Another US 
computer group, Apple, is 
looking for an operations cen- 
tre from which to cover 
southern Europe. It already 
manufactures in Ireland, and 
has its European head office in 
Paris. 

"We evaluate the regional 
development authorities," says 
Hugh- McCann, manager of 
operations strategy. Europe: 
"Are they pro-business, do they 
have a coherent development 
strategy, are they selective in 
the companies that they take, 
are they customer oriented or 
bureaucratic? . . Companies 
like us love people who can 
clear them through the red 
tape - excessive paperwork is 
very costly.” 

The relations between state 
politicians and the central gov- 
ernment are important, 
because Apple wants to locate 
in a region in southern Europe 
which is going somewhere, not 
one that stagnates in political 
struggle. It is not a factor 
which can be quantified as 
such, but, like those young 
Irish people, it could be the one 
that clinches the deal 


Improving skills 
tops the list 


Simon Hotbertou reports on the 
motivation of Cranfieid’s MBA graduates 


P eople who want to 
acquire a masters of 
business administration, 
qualification have two options: 
give up their current occupa- 
tion and enroll in a full-time - 
course of usually a year’s dura- 
tion, or enter a part-time two- 
year course. . 

Those who can afford to be 
without an income for a year 
or so, are not particularly : 
attached to their current 
employer and see an MBA as a 
vehicle to a brighter future 
tend to choose the first option. 

As a forthcoming study* 
from the Cranfield School of. 
Management shows, those who 
choose the part-time route tend 
to be more stable and attached 
to their current employer. As 
students, these MBA graduates 
were less interested in chang- 
ing their circumstances than in 
personal development 
Cranfield's executive MBA 
will be 10 years old In 1991. To 
coincide with that anniversary 
it surveyed its graduates from 
the first nine years to assess 
their motivation for taking an 
MBA degree, their career 
development after graduation 
and their views on the future. 

Of the 390 who have gradu- 
ated over the past nine years, 
42 per cent replied to the sur- 
vey. The majority graduated in 
the past 5 years; 60 per cent 
were aged between 31 and 38 
years; 14 per cent are female. 

The survey asked Its respon- 
dents to rank the relevance of 
rim** criteria to their decision 
to study for an MBA. At the 
top of the list came acquiring 
new skills and Improving man- 
agement s kills . An increase in 
income came fifth, while a. 
desire to change job function 
or changing career came sev- 
enth and eighth respectively. 

The conclusion that these 
MBA students were attending 
Cranfield for their own per- 
sonal development is further 
reinforced in responses con- 
cerning the student’s 
employer. The survey found 
that 79 per cent of respondents 
stated that what their employ- 
ers wanted them to do was not 
very relevant to their decision 
to study for an MBA. 

The low priority attaching to 
the employer is all the more 
interesting given the finding 
that employers paid the fees of 


60.5 per cent of respondents 
and assisted another 29 per 
cent in their , study at Cran- 
field- Given this financial inter- 
est on the part of . employers 
the survey shows that they had 
a limited interest in where 
thei r executives studied; holy 
3.8 per cent of respondents 
listed the employer as the 
main reason why they 
attended Cranfield. :f .-. .. - 
Employers appeared success-' 
ful in retaining employees 
studying at Cranfield; 72 per 
cent remained . with their 
employer. The survey suggests 
that only 28 per cent of respon- . 
dents were still with their 
sponsoring employer . and,- of 
the rest, 34 per cent .had 
changed jobs once and 26 per 
cent twice. The overwhelm^, 
reason for job change was 
“more challenge" with “finan- 
cial reward” coming second.: 
But this indicates a greater, 
rate of change of company 
than may have occurred. Pro 
fessor Leo Murray, the head of 
Cranfield, says that analysis of . 
the questionnaires suggested 
that around 50 per cent of grad- 
uates were still with their 
sponsoring company.- - 
So where' was the value in 
doing an. MBA? Respondents 
listed six- benefits, of which - 
two “hard" skills - long term 
planning and objective analy- 
sis - came, first. What are the 
skills needs of the future? Peo- 
ple management; international 
management (especially lan- 
guages); ethics and technology. 
These seem to be mostly. the- 
“soft” management -skills, but 
their citation shows that, if 
nothing else, Cranfield’s gradu- 
ates are in step with the mood 
of the 1990s. . 

Ten Years of Executive 
MBAs, Cranfield School of 
Management, Cranfield. Bed- 
ford MK43 0AL. 

ACQUIRED 

■ Long-term planning 

■ Objective analysis 
m Learning from peers 

M Personal development . 
a Man management skills ' . 

■ Understanding integrated, 
cross-functional management 


REQUIRED 

a People management skills 
a International management 
m Ethics [political management 
a Technology management 


TECHNOLOGY 


T he first man-made hip- 
joints squeaked. A 
famous British ortho- 
paedic surgeon cured 
the squeak by introducing a 
material that is intrinsically 
slippery, c alled p olytetrafluo- 
roethylene (PTFE). But it wore 
out too quickly. He replaced 
PTFE with ultra-high molecu- 
lar weight polyethylene and 
his invention has not been bet- 
tered for nearly 30 years. 

British inventors have been 
responsible for some of the 
great innovations of medical 
engineering, including the 
Nobel prize- winning X-ray 
brain scanner, and the Cham- 
ley hip joint, which British sur- 
geons implant at the rate of 
more than 40,000 a year. World- 
wide, the total is more than 
300,000 a year. One day robots 
programmed by surgeons may 
perform this and many other 
routine operations. 

Yet despite its creativity 
Britain commands only about 4 
per cent of the world market 
for medical engineering prod- 
ucts. In 1985 it earned less than 
£lbn of a world market worth 
£l9bn, and its bestselling line 
was the technology of wound 
dressings. But in sales, hip 
joints come third, after contact 
leases. 

At the other end of the spec- 
trum. magnetic resonance 
imaging (MRQ, a complex com- 
puter-based system, although 
invented in Britain is neither 
manufactured there nor enjoys 
a significant UK market Los 
Angeles alone has nearly three 
times as many of these Elm 
body scanners as the whole of 
Britain. Japan has 4,000 com- 
pared with Britain’s 25. 

On present evidence, such 
technical developments as the 
next generation of diagnostic 
i ma ging using positron emis- 
sion tomography (PET) and 
perhaps a miniature supercon- 
ducting cyclotron to make the 
short-lived radio-isotopes it 
requires, seem no less likely to 
be exploited by overseas firms. 
Amerlite. a world-beating con- 
cept for medical laboratory 
instrumentation invented by 
Amersham International, is 
being sold to Kodak because 
the US group has the resources 
to continue developing a tech- 
nology which threatened to 
bankrupt Amersham. 

Medical engineering is not 
easy to define. Would you, for 
example, include a technology 
that makes life easier for peo- 
ple fearful of computer key- 
boards, by making it possible 
for computers to read hand- 
writing or sketching as Plessey 
(now GEC) scientists claim 
they have done? They hope to 
apply It to personal computers. 


David Fishlock argues that Britain needs to exploit 
more vigorously its medical engineering skills 


An industry in 


need of surgery 


Medical engineers 


Percent by discipline 


Production 
( 11 . 0 %) 


Numbers graduating 

60 



1987 1988 1989 

Source: The f a flanhi p cl E n gineering 


Medical engineering is 
defined more narrowly by the 
Science and Engineering 
Research Council as the “appli- 
cation of engineering princi- 
ples to the provision of health- 
care”. It is an aspect of 
advanced technology with 
none of the "social handicaps” 
sometimes cited to explain 
British industry’s failures in 
nuclear and military technol- 
ogy - even biotechnology. 

It has a wholly benign image 
finds the Fellowship of Engi- 
neering, the club of Britain’s 
top professional engineers. 
They cite the example of how 
the physics of lasers may suc- 
ceed where traditional scalpels 
have failed to remedy such dis- 
tressing social problems as dis- 
figuring birthmarks and 
unwanted tattoos. 

In 1987, the Fellowship of 
Engineering asked Duncan 
Dowson. who heads mechani- 
cal engineering at Leeds Uni- 
versity. to undertake an 
inquiry into medical engineer- 
ing and its future needs for 
education and research. The 
Dowson study drew on earlier 
reports, notably one from the 
(then) Advisory Council for 
Applied Research and Develop- 
ment (Acard) in 1986, which 


highlig hted the dominant influ- 
ence of National Health Ser- 
vice purchasing in Britain, and 
recommended much more gov- 
ernment support for R&D. 

Early in 1987 the Fellowship 
of Engineering responded to 
the House of Lords select com- 
mittee's inquiry into medical 
research priorities by suggest- 
ing that low investment and 
too small a home market were 
hampering British firms. That 
year the club devoted its 
annual soiree to medical engi- 
neering. 

The Fellowship of Engineer- 
ing has voiced such worries as 
the fragmented industrial base 
and the unco-ordinated nature 
of the research b eing - done in 
universities. Career structure, 
pay and grading of clinical 
engineers within the Health 
Service also cause concern. 

The Dowson report* does 
nothing to allay such worries. 
Rather. It puts flesh on suspi- 
cions. For example, it finds 
that Britain Imports about 60 
per cent of its medical engi- 
neering requirements, ranging 
from 45 per cent In the case of 
“disposables" such as wound 
dressings and syringes, to 80 
per cent of electro-medical 
(particularly X-ray) equipment 


The UK market grew by one- 
third between 1985-88, from 
about £680m to £900m, but this 
merely served to Increase 
demand for imports. 

The 1986 Acard report esti- 
mated there were about 1,000 
companies engaged in medical 
devices in the UK, of which 79 
per cent employed fewer than 
20 people, and only 1 per cent 
employed more than 500. 

Dowson provides from his 
own research an illustration of 
the complexity and inter-disci- 
plinary nature of medical engi- 
neering, and the paramount 
Importance of understanding 
the complete system even 
when trying to improve what 
seems to be a relatively simple 
component. Hip joints still 
wear out much faster than lab- 
oratory testing predicts. One 
reason is lubrication, which 
nature does differently from 
the engineer. This leads to the 
notion of trying to imitate the 
natural lubricating properties 
of cartilage. 

The Dowson study surveyed 
50 UK medical engineering 
companies, with turnovers that 
ranged from £100.000 to £85.4m, 
of which 18 said they had 
entered the market because of 
the opportunities it offered. It 


concludes that there are many 
small “niche market” manufac- 
turers who have “difficulty 
achieving growth or an inter- 
national presence”. 

Despite often daunting tech- 
nical demands, the medical 
engineering industry employs 
few graduate engineers, a triv- 
ial 2.7 per cent of the staff of 
companies surveyed. Only one- 
third of these firms sponsored 
students, and only 38 per cent 
offered apprenticeships. Over 
the past five years a total of 
only 236 doctorates have been 
awarded by the nine British 
universities which cater for 
medical engineers. 

As for reasons why Britain 
failed to offer a viable business 
base, 17 companies said the 
market was too small (the 
study failed to put a figure to 
NHS purchases of medical 
engineering): and eight critic- 
ised the way the NHS plays its 
role as dominant purchaser, for 
example for funding only small 
amounts of research and for 
favouring “conservative influ- 
ences of the medical profes- 
sion" in its choice of equip- 
ment to buy. 

The Dowson report estimates 
that Britain is spending about 
£77m a year on research and 
development, of which compa- 
nies making medical devices 
contribute some £60ra. Another 
£9m comes from various gov- 
ernment sources (including the 
Department of Health), and 
£1.2m from assorted medical 
research charities. 

The report contrasts 
Britain’s R&D investment with 
J apan ’s, where the government 
(WOTI) has initiated three 
national programmes of basic 
research into bloraaterials for 
which £343tn have been allo- 
cated over 10 years. Dowson 
concludes that British R&D in 
this field is “probably inade- 
quate to fuel the explosion of 
interest in the field". 

The broad impression given 
by the Dowson report is of a 
technology in which Britain 
excels, underpinning an indus- 
try which falls to understand 
the complexity of trying to 
marry biology and engineering, 
in pursuit of a global market, 
and is under-resourced on 
almost every count. 

Dowson believes that it 
should be possible for Britain 
to justify some priority for 
medical engineering "on the 
grounds of demonstrable relief 
of suffering or on economic 
grounds for a viable industry". 


* Report of the working party on 
medical eng in eer in g. Available 
from The Fellowship of Engi- 
neering. 2 Little Smith Sl. Lon- 
don SW 1 P SDL £ 14 95. 


Pointing a finger 
at security 

THE tear ol computer crime 
has persuaded many compa- 
nies to look at a variety of 
equipment to identity employ- 
ees entering buildings — 
from magnetic cards to retina 
scanners. Now Toshiba has 
developed a prototype finger 
print verification unit which, 

H claims, is quick to use and 
has achieved an accuracy 
of 99.9 per emit 

The machine achieves such 
accuracy because It pro- 
cesses images of the entire 
bottom -side of the finger — 
not just the finger tip. (The 
finger-joint line pattern Is the 
second most noticeable pat- 
tern found on human fingers.) 

To use the system the 
employee places his or her 
finger over a lightbox. A cam- 
era in the box sends a black 
and white Image of the finger 
to a signal-processing unit, 
which converts the density 
of each picture element into 
a numerical value. By adding 
up the numbers a wave pat- 
tern representing the finger’s 
unique characteristics can 
be produced. This is then 
compared with patterns heW 
in store, thereby identifying 
the person. 

• AS high-tech office equip- 
ment gets smaller it becomes 
easier to steal, creating a 
growing need for high-tech 
security measures. 

Team Electronic Asset Man- 
agement, of London, has 
developed a system where 
a tiny battery-operated tag 
Is placed In each piece of 
equipment. Once the tag 
comes within six feet of a 
wired door frame the tag 
sounds an alarm and acti- 
vates a closed circuit televi- 
sion system to catch the thief. 


Ink that can 
stand the heat 


ONE of the big problems 
about ink Jet printers is that 
the print can cause smudgy 
fingerprints In warm weather. 
To overcome the problem' 
printer Maker Hewlett Pack- 
ard and 1C1 Colours and Fine 
Chemicals have developed 
a smudge-resistant Ink. 

As the basis of the Ink the 
two companies selected a 
black food dye commonly 
used in sweets such as wine 
gums. Then they set about 
altering the dye so that It was 
soluble in the ink well but 
Insoluble on the paper. 

The scientists discovered 
that computer print-out paper 
tended to be slightly acidic, 
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so the companies redesigned 
the dye molecule to make it 
soluble in alkaline solutions 
but insoluble in acidic ones. 
As a result, when the ink is 
in contact with the paper the 
dye Is quickly precipitated. 


Blocking plastic’s 
escape route 


THE ubiquitous PVC plastic 
has one major drawback — 

It Is made of a brittle poly- 
meric sub s tance that has to 
be mixed with plasticising 
agents to make It flexible. But 
over time these agents 
escape, leaving the plastic 
easily breakable. 

To prevent this the Web- 
mam Institute of Science, In 
Rehovot, Israel, has devel- 
oped a solution to prevent 
the escape of these agents. 
Plastic items can be dipped 
Into the liquid solution which 
changes the surface of the 
PVC by triggering a cross- 
linking of the polymer mole- 
cules. This transforms the 
plastic surface into a tight 
net which blocks the escape 
of the plasticising agents. 

The Institute believes the 
technique could mean materi- 
als now made from expensive 
substances could be replaced 
by cheaper plastic ones. In 
particular, oil pipelines and 
containers could be made 
of PVC for the first time - 
such solvents traditionally 
accelerate the escape of the 
plasticising agents. 


Video recorders 
watch the clock 


A GROWING number of pro- 
fessional interest groups, 
such as doctors, are sending 
television programmes over- 
night so that members of the 
group can record them on 
video. But this produces the 
same sort of problem as 


occurs when programming 
videos generally H the pro- 
gramme starts late, the 
recorder chops off the end 
of the programme. 

To help prevent this Ferro- 
gien Research, of Croydon, 
has developed a paperback- 
sized box which plugs Into 
the back of the video recorder 
and constantly examines the 
top line of the transmitted pic- 
ture which contains Informa- 
tion on the programme. The 
Vldeollnfc box can be ' 
instructed to sift out specific 
programmes, and turn the 
videorecorder on when the 
programme starts and off 
when it finishes — provided 
the broadcasters send the 
correct code. 

Eventually the inventors 
believe tiie system -could be . ' 
used to enable domestic TV _ 
watchers to record the correct 
programmes, once the broad- 
casters decide to send. the ... 
appr o priate Information. The' : 
Vkteollnk box costs about £40. 


Technology sold: 
as a franchise 


FRANCHISING Is a business 
technique usually reserved 
for fast food chains, but now. - 
a technology transfer com- 
pany Is getting In on the act. 

The Technology Broker, 
ol Palo Alto, California, and 
London, Is setting up 15 fran- 
chises around the world to -- 
bring together technology ana 
companies that can use if. 

The ideas will be pooled and : 
then each local franchisee. 
wHI decide whether there Is . 
a client in their area to target 
the technology. ' 


Calling in fancy 
phone cards 


THE latest collectors' item 
In Japan is the phone card, 
and the prettier the better. 

The latest one incorporates 
a holographic image of Kyo- - 
to’e Klnkakujl Temple, dev<9^ ' 
oped by the UK company 
Light Impressions, of Leather- 
head. The temple appears 
to spin round as the viewer 
looks at the card. 

The cards are aimed more 
at the tourist than at the seri- 
ous phone user. Although 
they have a phone value of 
*500, they still tor Y1,6O0. 


Contacts: Toshiba: Japan, 03 467 4511. 
Team: UK, 07 1 7T2 8505. TGI: UK, 07 1 
834 4444 Watzmann Institute: Ives’, 
08 343512. Ferroglen Research; UK, . 
081 860 7722. Technology Broker; 

US. 41S 324 3423; UK, 071 923 03» 
Light Impressions: UK, 0372 388677. . 
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H. Beare & Sons Limited 
Bredy Agricentre Limited 
Agricultural Engineers 

(In Administrative Receivership) 
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Cosmetic Pencil Manufacturer 

(in Administrative Receivership) 

Tlvji tint Adniinisir.uivc Recei\ers offer for sale the business aru.1 
assc-is i if tlie af> i\t ct nnpuiiy. 

□ Ni ittinnham area. 

□ Fully equipped industrial unit. 

□ Fnx-hnkJ and feiLscln »ld properties situated on li acre site. 

□ Turin nerappntxinuteh - 2 millkwi. 

□ Product mix cosmetic pencils, 2To speciality pencils. 

Q Skilled mansiHemeni team and work-foree. 

li t lur liter derails and a sales pucky.ye. plttise contact Lindsay 
Denney or Nick lXiroan at the address below: 


I W»x idbon iiijih K«ud. Nottin^lv.im NG1 3FG. 

Tel: t Hi02 St ins 1 1 . I ox 0002 
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Multibloc Ltd 

(In Administrative Receivership) 

The Joint Aijniinisir.il he Kcvviv in. « 'ITlt lor xik the husinens and .isstis of iIk- 
ufxwv company (part of the Farr Gn«p f *ICI. Offers :iiv imlkxf ft >r the 
IxtsiiK-xv and assets :is a guinji unxcni 

H' T1k* eiMiiixiny munuf; u.turcs wei and dry cast hk ick jnd sbh making 
machines. 

0 Annual turnover of -fcl.9 million. 

□ Skilled and experienced wiirkftirce. 

□ Leasdmkl premises of 2-».62 e i sq.ft. 

□ Good plant inventory. 

For ftmher details contacl tile Joint .'Klminisi naive Receiver, David Bird at the 
address heiow: 

Queen Anne ) louse, 6971 Queen Square. Briswil HS1 
Tet 0272 211622. Fax: 0272 292801. 

AurikHSrtl In ilk- IiMIiux- >4 UtuH-iwJ AiuaniiaiiiM ■■■ Kjnixitl jnl Vtalus 1. 1 vjrrv . at litii^ura.-iii IkMW. 


Jv The Joint Administrative Receivers 
V John F Powell and David J Cornev offer 
for sale the business and assets of 

Dinasty Furniture 
Factory Limited. 

In Administrative Receivership 

The company operaias trom 4 prerrtses in me West Midlands as Furniture 
Retailers. The assets include. - 

• Long Leasehold premises in Wednesbury comprising approximately 
bOOOsqft ol showroom and office accommooation 

• Leasehold shops in WtUenhalt < 2 j and Worvertiampton 

• Extensive range of slocks 

• Experienced sales team 

For further information please contact David Comey ol Bob Young ai. Cork 
Guay. 43 Temple Row. Birmingham B2 5JT Telephone 02 1 236 9366 Fax 
021 200 4040. Telex 337692 


Cork Cully Is authorised in As name of Coopers i Lyonnd 
Dal Dine by me ktalltuie ol ClanerM 4ccowitanls In Engiana 
and Wales l» Miry on Invesimefil Buanesa 


ICork Gully 


For Sale 
SPAIN 

Puerto Banus, 
Marbeila 

The Best video club 
on Coste del Sol. 
Reluctantly for sale 
due to medical 
reasons. 

Contact 0624 S 14319 I 

BUSINESS 

AND 

ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Asset 

TEL 071 262 1164. 


Bradford Road Garages (Trowbridge) Limited 
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Tor "View Garage (Yeovil) Limited 
Tor View Garage (Mendip) Limited 
(All in receivership) 

Trading as Tor Group 2000 

The above companies’ main activity is the distribution of motor cars and light 
commercial vehicles and the provision of parts, service and repair facilities. A 
Nissan franchise has been held at each of the sites listed below. 


Glastonbury, Somerset 

• Annual turnover £4.2m 

% Freehold site on busy main road 

• Full parts, workshop and bodyshop 
facilities and petrol forecourt. 

Frorae, Somerset 

• Annual turnover £1.6m 

• Leasehold premises near town centre 

• Parts and workshop facilities 


Yeovil, Somerset 

• Annual turnover £3.6m 

• Recently renovated premises 

• Parts and workshop facilities 

Chippenham. Wilts 

• Annual turnover £3.8m 

• Leasehold site on major road 

• Parts and workshop facilities 


For further details please contact the Joint Administrative Receivers: Robert Buller 
or John MacMillan, Grant Thornton, 43 Queen Square. Bristol BS1 4QR. 

Tel: 0272 268901 Fax: 0272 265458. 

Grant Thornton % 

The U.K. member firm of Grant Thonuon International. 

Authorised by ihe Institute of Chartered Accountants in 
England and Wales to carry on Investment business. 
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BANK FOR SALE 

UK Bank available for sale. 
Shareholders' funds approxhnately 
£6 million. 


For further information, 
PRINCIPALS ONLY, 
please write to: 

Box H7799, Financial Times. 

One Southwark Bridge, London SHI 9HL 


FOR SALE 

PLANT HIRE COMPANY 

The company is based in the North ot England and has the benefit of a 
prime leasehold site The turnover is approaching £1 million and the 
company have substantial continuing contracts. 

Tne Directors/Shareholders wish to dispose ot the company to pursue 
other business interest and may consider disposal ot the - freehold 
premises it required. 

Principals only need apply giving brief particulars of own business 
interests. 

Wriie Bo* H7857. Financial Times. One Southwark Bridge. London SE1 
9HL 




In Administrative Receivership 

The business and assets, inducing goodwill freehold and teasehoW properties 

and stock of used cars and parts are ottered for sate. 

The company operates sbe motor dealerships in Btrmir^harn and the West 
Midlands from various freehold and teasehoW sites. The Iranchtees operated 
am currently Fiat, Lotus. Lancia and Saab. 

Annual turnover of approximately £20 mifion. 

For further delate contact John F Powell, or David R Wilton, the Joml 
Administrative Receivers or Andrew I Robinson al Cork Gutty 43 Temple Row. 
Birmingham B2 5JT. Telephone: 021 236 9966. Fax: 021 200 4040. 

cork GOy Is wttntMd la Be nw* of Cwpw A mtand 
DetoKM by *m otCJ«rt8Wi fecMflUaB ta EntfMd 

wA WUm to esny oa l um i wu M P ui kwn 


E.J. DUNELL F.CJL 

THE AI»UN1STRATTVE OF MULTILINK (LEASING) LIMITED 
OFFERS FOR SALE 

VEHICLE LEASING BROKERAGE 

yiM, kwL Twwwr 89/90 S7£ rMHon. W^ly vtol haaew wMcfc 

caanlowcy wayiv tn d4. ■dor vdtb oppMtmity eo other pro k . -r. Krvfer. dp 

fafl jntbMr Sum Grt«n Wlbon DobcO, 17/1 S High ftrect, Bedferd. 


ELECTRICAL CONTRACTING 
COMPANY 

For Sale or tor t i i ve am srrt Opportunky 
Long estaUlshed with secure business 
Location: Southern EngUnd 

Write Bok H7B62 Financial Timas. 
One Southwark Bridge. 

London SE1 SH. 

BUSINESS 

SERVICES 


(W S b y wn own dartre 01 nezne} Or 
BBADYMADS LTD CO’S 
UK ft OFFSHOBE 
tAwfloOB tmmedieBBtyl 

ssness CAN D*CUIUfi: 

* NcanHtee Orecte/SecreltTY 
w Begbterad Otfloa AdOw 

* Fui Qsi^rtii y A dnfln at rom ' i 
-* Cbrforcde Bestxucnae 

* teecncd&COrp Ttn Consultancy 

* a««vw AMM A AflB—Bf 


v David Mattia Group 
Limited 

(In Receivership) 

The Business arid Assets ol the above company and its subsidiaries are ottered 
lor sate. The Group operated 1mm 4 sites in Kent and Aldershot. Hampshire as 
new and used retail moior dealers. The asseis ccirrfnse:- 
. Leasehold ptwnises in Dover. Folkestone and Ashlonj. Kent comprising 
showrooms and servicing taciPlies. 

. Leasehold premises in Aldershot. Hampshire comprising ot showroom. 

and eriensive servicing laalnes 
• Farts stocks for Renault and Nissan vehicles 
. Extensive range ol plant and machinery and toolna 
For (trther information piease contact the Joint Administrative Receivers. N J 
Vooght and J M Ire-dale ai the following address - Cork Gully. 9 Greytnars Road. 
Reading. RGl UG. Tel 0734 500336 Fa-: 0734 607703. 

Cor* GUI} n autnortsed m »* w» ol Coopas i Lyftratw 
Oslodu by VK InsUrutB ol Ovrm«d Accountami mEn^and 
■id IMn to cany on Irwnmwnl Buwn«s 


ICork Gully ; 


FOR SALE 

This is a rare opportunity to 
acquire a long established 
Transport and 
Travel Co, based in the 
North West of England. Ii is 
situated on a major 
motorway junction .and has 
a 10,000 sq ft servicing and 
storage depot, well 
appointed offices, on site 
fuel and ample parking. Suit 
a party with travel or 
distribution interests. This 
firm has a superb reputation 
and early enquiries are 
invited in confidence. 

Write Box H78I6. 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 
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business opportunities 

aiwreorwtAf PnoaromAL adwch bpobe sirromc bcto eowigmoiTC 


Thinking of business 
in Turkey? 

British-run Joint Stock Com* 
pany, registered in Turkey, 
can now enable full range of 
services Tor UK organisations. 
F easi bility studies, company 
formation, commercial code, 
imporl/csport, project man- 
agement. rcprcsentalion eic. 
Excellent contorts. PariicuJar 
knowledge of energy sector/ 
engineering. Strict confidenti- 
ality 

Write Box H7836. 
Financial Times. 

One Southwark Bridge. 
London SE1 9HL 
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International Investment Banking Firm 

\ headquartere in Los Angeles seeks association with 
FINANCIAL WHOLESALERS for representauon to 
investors worldwide. 

FAX: USA 213-854 4940 

p.O. Box 2365, Beverley Hills, CA 90213 USA 

FOR SALE 

lease or exchange L1011 Parts Contact Nolan 
UntiedL United Air Lines, SFOPL, Maintenance 
Operation Center, San Francisco International 
Aiiport,. Sah Francisco, 

California 94128-3SQ0- 


Tuesdays, Saturdays and 
now FRIDAYS 

For further information please contact 
Gavin Bishop on 071-873 4780 
or 

Sara Mason on 071-873 3308 


COMMERCIAL PROPERTY 


COMMERCIAL FINANCE A RESTRUCTURING 

fQicmi rale* from 1.4% jbo«c back hue rale fa r good propo-iuoni 100% fundine on 
imounnil propeme* for proftuionaU Lone bpJ short icrm fi»cd wre furalt aiaiUWe from 
I2.7*i 

For further information csll 
Hugh MfHardy or Tim Hy4e 
Tfl. OKI 447 7414 Flu: OH) 447 1514 
or icod wnlicn proposals to 

BAYMIST LIMITED 

74 HIGH ST MEWS. WIMBLEDON VILLAGE. LONDON SW1«J SEG 


Tax Shelter Freehold Property 
Investment. 

100% IBA nx allowance tguast pesond 
OTcotportOcux. 34L650 tqft high spec 
new indurtria! noli pro-la to prime 
mtsu, Tramaaf* ammal profii 
£1.7 rnilHon. Low initial leui of 
£107.500 p-*_ only £3^0 pst 
Tel Colin Vince ChnUned Surveyor 
(Wl) 217 0044 


SHORT/ 
LONG TERM 

Furnished offices in Wl 
Available now. 

Tel. 071-734 7282. 


INTERNATIONAL PROPERTY 


CENTER OF 
MONTE CARLO 

OUTSTANDING OFFICE 

PREMISES 

For rent in luxury building 
close to the Casino, 
424 sqm equipped, air 
conditioned, parking 
space available, 
extension possible. 

For further details 
Piease contact 

A.G.E.D.I. 

ERi Commercial 
7 el 9, Boulevard des Moullns 
MC 98000 MONACO 
Tel. (33) 93-50.66.00 
Fax (33) 93.50.19.42 


F0« SALE 
OFFICE BUILDINGS 

3.500-40,000 SQ meters 

to be built 

or under construction 
in Luxembourg and Germany 
Good return on investment 
Information: 

Pierre Turin es Real Estate 

Luxembourg 

Teletax no: 00 352 40 28 73 


CLUBS 


EVE has omflvad others because al a policy 
on loir play and value tor money 5 upper 
from 10-3 30 am disco and lop musicians, 
glamorous hostesses, everting lloorshows 
071 734 1505. 189 Regent SI , London Wl 


CONTRACTS A TENDERS 

RICE EXPORT CORPORATION 
OF PAKISTAN (PVT) LTD., 

STATE LIFE BLDG. NO.l. 3RD FLOOR. 

LL CHUNDRIGAR ROAD. KARACHI, 

TLX: 23706 RECP PK. FAX: 9231.2411224 

TENDER NOTICE NO. RECP/EXP/UC3 1 )/90 
Dated: 19.12.1990 
Subject: EXPORT OF RICE 

Tenders on prescribed forms are invited for export of 100,000 local es of 
PalduKi Long Gram Irri-6 Sindh White 15.20% Broken rice of 1990-91 Crop 
in two kXs each of 50.000 lotmes. The interested parties may quote their rales 
either for one kx or for both the lou. 

2. Tenders will be received in the office of the Corporation opto 1 1.00 AJf. 
on THURSDAY JAN. 1991, and will be opened immediately thereafter, one 
representative of each lender may be present at the time of opening of tender, i 

3. Tender fonrts can be obtained from Manager (Cash) of the Corporation 

during office hours on payment of Rs. 100/- per form (Non -refundable). 
Conditional tenders and tenders for pan quantities will not be considered. 
RECP reserves the right to accept or reject any or all tenders without assigning 
any reason. 

LEGAL NOTICES 
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No. 0010083 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
MR JUSTICE MORRITT 
IN THE MATTER OF CHEMICAL 
SECURITIES LIMITED 


IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN mat the Ofdar ol 
■he High Court at Justice Chancery Division 
doled 17th Decembar 1990 confirming Hie 
reduction ol the capital ol Ihe above-named 
Company trom CSC .000.000 lo £45.1 74.324 
and the Mlnuta approved by Ihe Court show- 
ing with respeci to the capital at lha 
Company os altered the several parttcottrs 
required by the above-mentioned Act were 
registered By the Registrar of companies on 
19th December 1900 

DATED the 19th day ol December 1990 

Slaughter and Slay. (FVW/JMDE) 

35 Baalrtghall 3 d eel. 

London EC?V 50B 

Solicitors tor the said Company. 


No. D09900 ol 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
MR. JUSTICE MORRITT 

IN THE MATTER of PWT 
WORLDWIDE LIMITED 
-and - 

IN THE MATTER of THE 
COMPANIES ACT 1985 


NOTICE »S HEEBY GIVEN dial the Order at 
die High Court of Jusllca Chancery Division 
da lad 17th December 19» confirming the 
reduction ol the cahllaJ ai the above-named 
Company trom £28.500.000 to El, OOQ, OOO and 
the Minute approved Oy the Court showing 
with reaped to the caplial ol me Company as 
adored me sewal partfcuUra regained by 
the above-mentioned Ad were registered by 
Die Registrar ol companies on !9th Decam- 
ber 1900. 

DATED the 19th day ol December 1990 

Slaughter and May. IFWNIJMDE) 
36 Bosmghan Street. 

London ECSV GOB 

Solicitors tor the said 
Company 


No. 0010082 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

MR. JUSTICE MORRITT 

IN THE MATTER OF CHEMICAL 
BANK INTERNATIONAL 
INVESTMENT 
HOLDINGS LIMITED 
- and ■ 

IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN mat the Order of 
die High Court ol Justice Chancery oivnun 
daua I Tut December 1900 combining the 
reduction ol me capital ol the abowe-nemed 
Company from E50.000.000 10 142.410.200 
and the Minute approved By the Court snow- 
ing with respect to tne capital of Ihe 
Company as altered the severe! particulars 
required by ilia above-mentioned Act awe 

registered by the Registrar of Companies on 
19th December 1990 

DATED the 19th day ol December 1990 

Slaughter and May, (FWNrJMDE) 

35 Opainghall Street 

London EC2V 500 

SolcHort tor the said Company. 


No. 009896 oMSSO 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
MR. JUSTICE MORRITT 
IN THE MATTER ai PWT PROJECTS LIMITED 
- and • 

IN 7HE MATTER of THE COMPANIES ACT 
1985 


NOTICE IS HEREBV OIVEN that the Order ot 
the High Court ol Justice Chancery Division 
doted I TWi December 1990 confirming the 
reduction ol the capital c-f the above-named 
Company trom C18.09S.OOO to CS. 000. 000 and 
the Minute approved by the Court showing 
with rasped id die capital ot ihe Company as 
altered me several particulars required by 
lha above-monnoned Act were registered by 
me Registrar ol companies on 19th Decem- 
ber 1990 

DATED ine 19m day ol Decamber IBM 

Slaughter and May.(FWNIJMD£l 

J5 Beslnglatl Street 

London EC2V SD B 

Solicitors lor Ihe said 
Company 

NeOOMUaf IBM 
Of THE MSH COURT Or JUSTICE 
CHANCERY DIVISION 


IN THE MATTER OF BALTICA INSURANCE 
COMPANY (UX) LIMITED 

- and - 

IN THE MATTER OF 
THE COMPANIES ACT IB95 

NOTICE IS HEREBY OIVEN that Ihe Order al 
■he High Court ol Justice Chancery Division 

dated rom December 1690 confirming me 
reduction ol the Share Premium Account of 
the above named Company by the sum ol 
CB .4 19.531 ww registered by Ihe Reglsliai ol 
Companies on 20th December 1990. (Dated 
this 4th day ot January 19B1). 

ince & Co. hnoilvs Houso. 

11 Byward Street. 

London EC3R 5EN 
Ref. NSBG/VASr&a/57 

PERSONAL 

THOMSON ■ KATACIRI, The engagement to 
announced between Kale, eldest daughter 
Ot Mr and Mrs Gordon Turner Thomson 01 
8 MKMeby SL Edinburgh, and Hlronorl, 
son ol Mr A Mrs Kataglrl cl Sandal. Japan 

COMPANY NOTICES 


YORKSHIRE INTERNATIONAL 
PMANCE B.V. 


NOTICE IS HEREBY GIVEN dial the 
Annual Report and Accounts lor the 
period ended 30th September. 1990 are 
available horn Yorkshire Bank PLC. 
59- SB CftOJftsfcfcr. London. EC2P 2BA. 
The Annual Report and Accounts ol 
Yorkshire Bank PLC may also ba 
obtained Horn this address. 


ISLE OF 
WIGHT 


The FT proposes to pub- 
lish this survey on 
March 21st 1991. 
ll will be of particular 
interest to ihe 54.000 busi- 
nessmen involved in the 
decision making about 
Relocating Premises who 
are also regular FT read- 
ers. If you warn to reach 
this important audience, 
call Clive Radford 0272 
292565 or fax 0272 225974. 


FT SURVEYS 
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Europe's biggest most powerful \/ 
companies are jostling for the best position | 
to take advantage of the new markets of 
1992 and the expanding Europe. 

Who's moved up the rankings and | 

at whose expense? % 

The “FT European 500” is a special | 
32 page tabloid report appearing in your * 

January 8th copy of the FT. It features the most 
comprehensive listings of Europe's top 500 
companies. The lists give you the pecking order. 


bv triar- 

_, s Top 500 cotn^» 20 O by 

# Europe * #Eu rope s 

ket capiw^^o - g on the way ^ untr y 

turnover ^ way dow by sector 
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UK 500 * e nvarfcets moved 
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but just as importantly our incisive 
analysis and FT comment explain 
the reasons behind, and significance 
of the many (some quite dramatic) 

i * moves in the tables. 

Now in its ninth year, the “FT 
European 500” will be more 
useful than ever for those doing 
business in Europe. If you want 
to keep ahead of the pack, make 
sure you get your own copy. 


No FL-.no comment. 


■Jbt 


o* 







FINANCIAL T2MHS FRIDA Y JANUARY 4 1991 


ARTS 



‘Nutcracker’ triumph for Birmingham Royal Ballet Green Fingers 

tIRM INGHAM HIPPODROME ^ ** O 


BIRMINGHAM HIPPODROME 

The latest entry in the seasonal 
Nutcracker stakes is Peter Wright's 
brand new production for the Bir- 
mingham Royal Ballet It has the 
qualities needed for a winner - sim- 
plicity. charm, a sense of emotional 
warmth, stylish interpretations, and 
sspsd> design — and is plainly going 
to become a happy part of Birming- 
ham’s Christmases for years to come 
It aptly- reflects, 1 think, the wonder- 
ful potential for the company's new 
regional existence, audiences and 
dancers becoming jointly identified 
with an ideal of a ballet troupe and 
its repertory. And how good to be 
able to recommend a Nutcracker that 
will delight children and their par- 
ents alike. 

The style of the staging is very 
different from Wright's more 


“authentic” Covent Garden version. 
He has updated the action to the end 
of the last century, and provided a 
different thread on which to hang the 
story. Fran Stahlbauxn is now a for- 
mer ballerina (a role graciously taken 
on Wednesday by Margaret Barbieri), 
with Clara a teenage dance student 
dreaming of following In her moth- 
er's steps. Drosselmeyer becomes a 
conjuror invited to the children’s 
party - and able to perform various 
cunning tricks - who serves as a 
tour-guide to the divertissements of 
the second act 

The real point of this Nutcracker 
lies in the abilities of Peter Wright 
and John Macfarlane, the designer, to 
enchant us, and they succeed most 
han ds o mely. The Stahlbauxn hnno» is 
welcoming, the costuming attractive 


- the women in bustles - and the 
proper theatrical magic arrives when, 
at midnight, the drawing-room 
assumes gigantic proportions as part 
of Clara's dream, and a cohort of 
unlovely rats emerge from the fire- 
place. Thence we proceed to a King- 
dom of Snow which is an exquisite 
realm or frosted, snowy branches, 
and for the second act are taken to a 
mysterious palace whose towering 
columns still dwarf Clara. 

It is all brought off with felicitous 
elegance. Macfar lane’s designs are 
everywhere beautiful (the snow-scene 
a triumph); Wright’s new dances are 
happy (he sensibly retains the Ivanov 
grand pas de deux), and in the case of 
the snow-flake and flower waltzes are 
imaginative in pattern and most flu- 
ent in craft 


KING’S HEAD THEATRE CLUB, ISLINGTON 


The staging centres upon Clara. 
She is old enough to be able to dance 
seriously with the Nutcracker prince 
and to join in certain of the diver- 
tissements, and on Wednesday San- 
dra Madgwick brought a beguiling 
sensitivity both to dance and to 
playing, a girlish characteristion sus- 
tained without any sickliness, and 
the dancing touched with real joy. 
The ensemble playing was every- 
where excellent - eager, fresh - and 
though I believe the pit and the pen- 
dulum are always preferable to the 
second act divertissements, there is 
the consoling prospect of the grand 
pas de deux. With Miyako Yoshida 
and Petter Jacobsson, it received the 
glossiest treatment Yoshida was fast 
light dazzling; Jacobsson a prince in 
deportment and in dancing, and a 


figure of the right glamour to delight 
the young Clara in the brief but 
touching duet that precedes the 
snow-scene. 

Chaikovsky sounded very well 
from the Royal Ballet Sinfonia under 
Anthony Twiner. My one complaint 
about the staging concerns two cruel 
alterations to the second act score, 
where a nasty cut and a brutish inter- 
polation destroy musical sense. Some- 
thing better by next season, please. 
In all other respects, Birmingham 
must be very happy with this Nut- 
cracker, which is owed to the gener- 
ous sponsorship of Powergen, while 
the season boasts the support of Mid- 
land Tlanh. 


Clement Crisp 
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The V&A of 
the North 

4 Patricia Morison admires the 
' Bowes and their Museum 

F ive minutes' walk more subtle parallel b 
from the market cross the Bowes and the Vic 
of Barnard Castle, in Albert. Both museui 
County- Durham, monuments to reuu 
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F ive minutes' walk 
from the market cross 
of Barnard Castle, in 
County Durham, 
stands a huge building which 
looks like a French railway sta- 
tion. This is the Bowes 
Museum, an odd and delicious 
collection which has a roman- 
tic history. Yet perhaps the 
strangest thing about the 
Bowes is that so few people 
outside Teeside have ever been 
there. 

There are any number of rea- 
sons to visit the Bowes. The 
Park is splendid so children 
can romp round the monkey- 
puzzle tree leaving parents to 
enjoy the ; largest collection of 
French paintings in Britain. 
The Bowes also has one of the 
largest Spanish collections, 
including two Goyas and El 
Greco's “Tears of St Peter". 
There is a bewitching Sassetta, 
“The Miracle of The Holy Sac- 
rament", and a pair of intact 
flemish altarpieces which in 
their own right justify travel- 
ling the length of the country. 

Prlmaticcio, Tiepolo, 
Boucher, Hubert Robert, and 
Courbet these are some of the 
“starred" items in three lofty 
galleries on the top floor. But 
there is more to the Bowes 
than its paintings, uncatalo- 
gued and rich as they are. This 
is “the Victoria and Albert of 
the North". It holds porcelain 
and pottery from every corner . 
of Europe, musical instru- 
ments, tapestries, playing- 
cards, docks, and room after 
room of formtura, Starting at 
the top is beet, first ringing to 
check when -the painting gal- 
leries are open; 0633-690606. I 
have twice run out of steam 
long before the- bones and 
beads on the ground floor. 
Variety apart, there is a 


more subtle parallel between 
the Bowes and the Victoria & 
Albert. Both museums are 
monuments to remarkable 
mairiages. In terms of quality 
of life, Mrs Jacqueline Bowes 
could be considered to have 
done rather better than poor 
Queen Victoria, dutiful mother 
of too many children. Jacque- 
line Bowes had no children - 
for reasons unknown, although 
she was always taking warm 
salt-water baths. Thus she was 
free to devote herself to her 
landscape-painting, gardens, 
animals, and a doting husband 
whom she addressed in letters 
as “mon petit pere cherL" 
Above all, Jacqueline had her 
Museum. Not that James 
Bowes was any Iras keen, and 
the collection was bought with 
money from his northern 
estates, his collieries, and speo- 
faiwiifl r triumphs on the turf. 
But he always pointed out that 
the Museum was built on land 
purchased with his wife’s 
money. 

In 1869 Jacqueline laid the 
foundation stone. The Museum 
opened in 1893, and as 
Jacqueline had . hoped, the 
northerners flocked to this 
showcase of European arts. 
Sadly , the lady of the Museum 
was already dead, aged only 44. 
At least she lived kmg enough 
to see the English and French 
flags flying on the roof, and 
had enjoyed over 20 years’ 
companionship with her 
husband. It had been a 
romantic story.' They met in 
Faria when Jacqueline, 
daughter of a dockmaker, was 
a rather bad actress. Bowes 
already had an actress on 
board called Ernestine, but be 
ditched her for Jacqueline. He 
was in love with France, where 
he was quite as at home as in 



How Jacqueline might have lived? A French 19th century painting of a woman artist in her tiny garret 


England, and spent the greater 
part of his life. 

Bowes was the bastard son 
of the tenth Earl of 
Strathmore, who sent him to 
Eton and, so that the boy 
would inherit the title, married 
John’s mother the day before 
he died. Unfortunately, the law 
ruled that the title and the 
Scottish lands should go to an 
uncle, from whom the Queen 
Mother, a Bowes- Lyon, Is 
descended. Some have said 
that the stigma of bastardy and 
a lost Peerage Suit drove 
Bowes to shun English society. 
It seems unlikely. Bowes was a 
genuinely liberal and 
cultivated man, and so he 
simply preferred life in Paris. 

His was an unusually 
intense Francophilia, with 
many costly symptoms. He 
liked French theatre so much 
that he bought the Theatre des 
Variety, and lost a great deal of 
money on it. Because racing 


across the Channel was a poor 
affair, he joined the Jockey 
Club and tried to improve 
matters. He bought Jacqueline 
the Chateau de Louveciennes. 
once the home of Louis XV's 
flamboyant mistress. Madame 
du Barry. French high society 
and opulent Second Empire 
furniture were very much to 
his taste and they set up house 
with top-of-the-range new 
furniture from Monbro fils 
aines. He also bought his wife 
a title in San Marino. Countess 
of Montalbo. 

One of the delights of the 
Bowes Museum is that the 
Founders Collection is so 
stamped with the taste of Mr 
and Mrs Bowes. The only 
regret is that there is not even 
more. Old photographs show 
the place once crowded 
pellmell with objects, but 
during rocky times earlier this 
century the trustees sold some 
of the collection. The Bowes 


Museum these days belongs to 
the county council which, let 
us hope, appreciates its 
wonderful good fortune. 

There is nothing 
country-house visitors enjoy 
more than a good bed. and the 
Bowes’s bed is no 
disappointment. Their own 
furniture is lavish stuff, loaded 
with gold and marquetry. 
However, by the time the 
couple started collecting for 
the Museum, the income from 
the collieries was not quite so 
healthy. The budget was not 
lavish, and they bought with 
discernment, but cheaply. Mr 
and Mrs Bowes shopped 
extensively at the 
International Exhibitions, and 
kept the receipts. 

Paintings rarely cost over 
£100. more usually about £10. 
Their “modern” paintings were 
unadventurous but attractive, 
lots of post-Barbizonist 
landscapes, seascapes, and 


subjects with a mild religiosity. 
Women artists are unusually 
well-represented, surely 
because Jacqueline took her 
art seriously. Among the 
ostentatious furniture hangs a 
delightful painting of a women 
artist in her tiny garret with 
an iron bedstead. Did 
Jacqueline buy it as a 
reminder of how things could 
have been, without her 
Englishman? 

Barnard Castle is 12 miles 
from Scotch Corner. It makes a 
perfect place for a bracing 
weekend, with views of the 
Yorkshire dales and a medieval 
fortress, and the only 
charming petrol station left in 
England. Mr and Mrs Crabtree 
run a comfortable 
bed-and-breakfast (0833-38110). 
So next time you drive to 
Scotland, do not miss this 
marvel of Anglo-French 
cultural collaboration at its 
best. 




New Butterfly for ENO revival 



cence on UUXie cany passagra* \uic 
Pinkerton - and Butterfly: chatter about prized possessions and 

Arthur Davies and Susan - relatives, the confession of Christian 


COLISEUM 

English National Opera have a new 
soprano for their Butterfly revival, 
youthful, artless, fresh, and extremely 
touching. Susan Bullock has worked 
her way up through company ranks 
to this most demanding of Italian- 
opera heroines; she was, in fact, a late 
replacement for the originally sched- 
uled Vivian Tierney, though the 
directness of Wednesday’s perfor- 
mance suggests that there has been 
no shortage of careful, responsible 
preparation for the task. 

Mina Bullock caste a glow of Inno- 
cence on those early passages (the 
chatter about prized possessions and 


Bullock 


conversion) to which singers of more 


heroic vocal cast and temperament 
sometimes lend only coy simpermgs. 
Iter warm, malleable soprano shapes 
words so frankly and graces phrases 
with such gentle poise that the char- 
acter’s youth and naivety don’t have 
to be taken on trust; in the context of 
both the impending tragedy and of 
Graham Vick’s production (with its 
concentration on the obsessive, neu- 
rotic side of Butterfly's character), 
these qualities are precious and beau- 
tiful assets. 

The voice discovers innumerable 
eloquent tones and shining delicacies 
of detail for the love music, and - 
since the ENO's is an interestingly 
amplified edition of the usual Butter- 


fly text - for those odd, heartbreak- 
ing little moments of folksong-like 
self-examination or resignation which 
Puccini pruned from the final version 
of the opera. I worry only that the 
exalted passages sweeping the voice 
to the heights seem to tax Miss Bull- 
ock's resources to their utmost; she 
has the high notes, but on Wednesday 
many of them were edgily sustained, 
and abruptly cut off. It would be a 
sham e If the success of this debut 
were to be too regularly repeated - 
since, after all. Butterfly Is one of the 
notorious “voice-breakers". 

This is altogether a fine revival All 
the principals are new to the opera in 
this theatre - Arthur Davies (bravely 


embracing all the unsympathetic 
aspects of an ENO Pinkerton), Alan 
Opie (superbly authoritative as a 
Greene-like consul of grizzled hon- 
esty). and Louise Winter (a lovely 
tough-tender Suzuki) - and all are in 
exceptionally free, unstrained voice. 
Smaller parts are acutely touched in; 
Michael Lloyd, after a rushed start, 
proves an excellently sympathetic, 
lyrical conductor. I continue to find 
the Vick production an overegged 
pudding, anxious to nudge its insights 
into the ribs of the audience. But in 
this latest showing its strengths are 
certainly argued to the foil 

Max Loppert 


This is not the Newcastle upon 
Tyne that you normally see on 
stage and screen. The lady bar- 
rister hopes that the court will 
finish early so that she can go 
and play squash in Carlisle. 
She is also shortly giving up 
the bar, having bought a farm 
in Tuscany where she hopes to 
be able to live in greater free- 
dom than in En gland with her 
friend - Julia. 

The male barrister is rather 
more northern conventional. 
He dislikes homosexuality, but 
even he fails to speak with a 
Geordie accent. No-one men- 
tions St James’s Park or the 
foot ball team that plays there; 
only the other park behind the 
ground. There is a line about 
the river “When the mist rises 
off the Tyne, you can hear 
drowned men crying out." But 
the voices of the men crying 
out might just as well be Scot- 
tish as English. 

Perhaps it takes a Devon 
man to see that. Michael Wil- 
cox, the writer of Green Fin- 
gers, was bom in Totnes. edu- 
cated in London and went to 
Newcastle to teach. Totnes 
must be about the same dis- 
tance from the English capital 
as is Newcastle. The novocas- 
trlan affinities are more with 
Glasgow and Edinburgh than 
with the English south east. If 
there has to be an Anglo-Scot- 
tish border, it should be the 
Tyne rather than the Tweed. 

Green Fingers has other mer- 
its beyond being right about 
the social geography. It is in 
many ways a court room 
drama and makes many of the 
conventional jokes of the 
genre, like the judge interven- 
ing to say that he has never 
heard of some everyday term 
used in court. But the judge is 
not a joke figure: he does his 
best to administer justice. Sim- 
ilarly, the police sergeant 
messes up his evidence in 
court, as the police so often do. 
Yet Wilcox lets him off with a 
caution rather than mount an 
anti-police tirade. Very little 
about this play is crude. 

Green Fingers is about homo- 
sexuality - and fear. “Are 
there any gays in Newcastle?" 
somebody asks. Well yes, 
plenty. There's the headmaster 
- “Fred the Head" - and the 


man from the BBC for a start, 
though neither appears, 
instead there is a mixture of 
working class youth from Scot- 
land and what looks like new 
money in Northumberland. 
They frequent the gay bars, 
the richer brethren leaving 
their BMWs parked at a dis- 
tance in order not to be spotted 
by the police. 

The term green fingers 
applies as much to gardening 
as to filching. One of the 
offending youths wants to turn 
Newcastle into “a blaze of 
colour for 12 months of the 
year”. He means the flowers 
and the plants rather than the 
bright lights. Being named a 
garden centre, however, as was 
Gateshead on the south side of 
the Tyne, obviously brings 
with it a measure of 
corruption. Big money moves 
in, some of it from Glasgow, 
which was also a garden 
centre. This is the sort of 
patronage well enough known 
in the north east. 

The play is basically a 
comedy which deals sensitively 
with homosexual relationships. 
One scene towards the end 
introduces a degree of 
viciousness, blackmail and 
hard drugs that is uncalled for. 
The message that homosexuals 
still live in some fear Is already 
there for all to see. The scene 
should probably be removed. 

I should add a personal note. 
Green Fingers will appeal 
especially to anyone who 
knows the area well and can 
pick up the references to 
“growing oranges in Byker" or 
having “the most sensational 
garden in Wallsend." The place 
is actually the end of Hadrian’s 
Wall But that is an additional 
bonus. Green Fingers is the 
best new play about broadly 
contemporary Britain that I 
have seen for a very long time. 

It comes from the Northern 
Stage company and is 
impeccably directed by 
Andrew McKinnon. All the 
cast, some of them inevitably 
playing several parts, star, and 
it is perhaps invidious to pick 
out Ewen Bremner and 
Douglas Henshall as the two 
young lovers. 

Malcolm Rutherford 


Felicity Lott 


WIGMORE HALL 

Spring may seem a long way 
off, but that did not stop 
Felicity Lott presenting a 
recital In celebration of it at 
the Wigmore Hall on 
Wednesday or, it seemed, half 
the voice-lovers of London 
turning up to hear her. The 
programme was devised by the 
accompanist Graham Johnson 
and, by a twist in meaning of 
the kind he obviously enjoys, 
the evening also formed a 
homage to the great French 
musical star, Yvonne 
Prin temps. 

Any link between the two 
singers should not be pressed 
too far. Printemps was a 
creature of the stage, a popular 
entertainer both abroad and 
here, whose personality fairly 
leaps out from her surviving 
78s - not dusty relics these, 
but a vivid portrait in sound. 
Felicity Lott is the pure singer 
par excellence and it is only 
with her tongue firmly in her 
cheek that she starts to wrap 
her voice around the songs of 
French light opera at all 

In the French and German 
spring songs that made up the 
first half, she sang with her 
usual beauty. This voice is 
remarkable for its grace of 
movement, a sinuous soprano, 
which moves from note to note 
without letting a single 
consonant break its flow of 


tone. It is ideal for the 
sensuous “Temps des lilas” by 
Chausson or Wolfs lazy “Im 
Fruhlmg", though Mdrike's 
poem for the latter is too deep 
oy far to be allowed nearly to 
wash past. 

And there, I feel, lie any 
doubts about the recltaL The 
words did not often lead the 
ear, when they should. For the 
second half. In which various 
pieces sung by Yvonne 
Printemps were brought 
together, Miss Lott donned an 
enticing off-the-shoulder gown 
and a still more sensuous 
feeling for line and style than 
before, wholly delectable in her 
Poulenc and a welcome feature 
at least in everything else, as 
far as it went 

The trouble is that the real 
Printemps favourites - 
Messager’s “J'ai deux amants” 
and Oscar Straus’s Les Trois 
Vaises - need something 
more. Our singer tried a light 
French dressing of 
suggestiveness, but the result 
was quite anodyne compared 
to what was made of these 
pieces by Crespin, let alone the 
Illustrious French lady who 
was the inspiration of the 
evening. To that extent 
Printemps with a big *'P” 
seemed just as for away. 

Richard Fairman 
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Simon Rattle returns to the Berlin 
Philharmonic Orchestra thffl 
weekend to. conduct three 
concerts featuring Karol 
Szymanowski’s Stabet Mater and 
Mahler's Second Symphony, with 
soloists Willard White, Arfeen 
Auger and Alfreds Hodgson. 

They are the first public 
concerts to be given by the 
orchestra In the Schausplelhaue 
In the east side of the city. 

The BPO will share the use 
of the hell over the next nine 
months with Its east Berlin 
counterpart, the Berlin Symphony 
Orchestra, while repairs, ere 
carried out to the celling ol the 
PhlHwrnionle. - 

The BPO will continue to use 
the KammermusHcsaal of the 
Phllharmonle for programmes 
requiring reduced forces- Next 

Wednesday, Rattle conducts the 

first of four concerts In the 
KsmmermusBtsaal featuring • 
Ravel’s Ma mere royerMozarTa 
Plano Concerto No 27 K5S5 with 
Imogen Cooper and Haydn’s 
Symphony No. SO. 

Also in Berlin, the Deutsches 


Theater offers a marathon 
double-bill of Shakespeare’s 
Hamlet and Hamletmaschlne, 
a play by the radical east Berlin 
dramatist Helner Muller 
(tomorrow and Sun 15.00 to 
23.00). 

The first of this year's special 
events marking the 200th 
anniversary of Mozart’s death 
takes place In Stockholm, with 
a week of lunchtime and evening 
concerts at the Koneerthus 
starting on Monday. 

Jukka-Pekka Saraste conducts 
a symphonic programme with 
Hie Stockholm Philharmonic on 
Thursday lunchtime, and their 
Saturday programme runs from 
12.00 to 17.00, starting with a 
public rehearsal. 

Opera first nights Include The 
Love for Three Oranges at the 

Bavarian State Opera In Munich, 
staged by Yurt Lyubimov and 
conducted by Wolfgang 
Sawalllsch (Mon); Caprlcdo at 
Covent Garden (Mon), a John 
Cox production conducted by 
Jeffrey Tate, with Kiri to Kanawa 
' as the Countess and Thomas 
Allen as the Count; Daphne, 
another Richard Strauss opera, 
has a series of concert 
performances In Geneva wRh 
Lucia Popp In the two role (Tues); 
and James Levine conducts Die 
Zaufaerflfite at the Met (Thurs). 

Other events: Peter Hall directs 
Pinter’s The Homecoming at the 
Comedy Theatre in London with 
a cast Including Warren Mitchell, 
and Johnny Dankworth conducts 
two concerts in Rotterdam tills 
weekend, featuring the 
percussion virtuoso Evelyn 
Glennie. 


EXHIBITIONS GUIDE 

AMSTERDAM 

Ri]ksmuseum Painters of Venice: 
traces the origin and development 
of the Venetian ’Vedute', town 
views of the 18th century. 
Canaletto, Bell otto and Guardi 
form the heart of the exhibition, 
drawn from collections worldwide. 
Ends March 3. Also Dutch 
watercolours from the 18th 
Century, an exhibition of 70 
drawings by Jacob de Wit. 

Cornells Troost and others. Ends 
Feb 17. Closed Mon 
Van Gogh Museum Van Gogh and 
Modem Art: paintings by Van 
Gogh juxtaposed with works by 
about 40 European avant-garde 
artists from the years before the 
First World War, Including Matisse. 
Picasso. Klimt and Kandinsky. 

Ends Feb 18. Closed Mon 
BERNE 

Kunstmuseum Matisse, 70 
sculptures and around 120 
monochrome prints representing 
ail periods of the artist's 
development. Ends Feb 10. Closed 
Mon 

BRUSSELS 

Musees Royaux d’Art el d'Hfstoire 
Inca-Peru, an exhibition tracing 
the evolution and decline of the 
Inca culture through 450 artefacts. 
Ends Jan 20. Closed Mon 
FRANKFURT 

Jahrhunderthalle Hoechst 
Drawings and watercolours of 
German Expressionism: a 
selection of work by Beckmann, 
Kokoschka, Schiele and others. 
Ends Feb 2. Daily 
THE HAGUE 

Mauritsfiuls Foundation Great 


Dutch paintings from America: 

75 masterpieces from public and 
private collections, including 
works by Rembrandt, Vermeer. 
Frans Hals and Van Goyen. Ends 
Jan 13. Daily 
LAUSANNE 

Fondation de I'Herniilage Franpois 
Bocion (1B28-1B90). a retrospective 
including 150 paintings and 
drawings of scenes around Lake 
Geneva. Ends Jan 21. Closed Mon 
LONDON 

Hayward Gallery The Drawings 
of Jasper Johns, 120 works by 
the American artist ranging over 
the past 35 years. Ends Feb 3 
Daily. 

Royal Academy Egon Schiele and 
his contemporaries, major 
exhibition of Viennese paintings, 
including Kokoschka and Klimt. 
Ends Feb 17. Daily 
MADRID 

Fundacion Juan March Cars: Andy 
Warhol's unfinished series of car 
drawings and paintings, 

commissioned by Daimler-Benz 

to mark the centenary of the 
invention of the automobile. Ends 
tomorrow 

MARTIGNY 

Glanadda Foundation 
Retrospective of sculpture, 
paintings and drawings by Camille 
Claudel (1864-1943). Ends Feb 
17. Daily 
MUNICH 

Akademie der Schonen Kunste 
Joseph Beuys (1921-1986), 150 
paintings and drawings Irom the 
Van der Grinten collection. Ends 
Jan 27. Closed Mon 
Staalsgalerie Modemer Kunst 
From What We Have and What 
We Would Like, a selection of work 
from the gallery's own collection 


juxtaposed with other work on 
loan. Ends Jan 27. Closed Mon 
Haus der Kunst Paintings and 
Objets d'Art 1965-1990, an 
exhibition of work added to the 
city's art collection over the past 
25 years. Ends Feb 17. Daily 
Kunsthalle der Hypo-Kulturstittung 
Royal Dresden. Art at the Saxon 
Court: a collection of paintings, 
sculpture, porcelain, jewellery 
and other objets d'art showing 
the artistic and technical 
sophistication of 18th century 
Dresden. Included in the exhibition 
are the 41-carat Dresden green 
diamond and paintings by 
Canaletto. Ends March 3. Daily 
Lenbachhaus Getlinger 
Photographs Beuys: photographs 
of the German artist Joseph Beuys 
taken by Fritz Getlinger between 
1950 and 1963. including portraits 
of Beuys and photographs of his 

drawings and sculptures. Ends 
Jan 20. Closed Mon 

NEW YORK 

Metropolitan Museum Mexican 
art from pre-Columbian era to 
20th century. Ends Jan 13. Closed 
Mon 

Museum of Modern Art High and 
Low: Modern Art and Popular 
Culture, bringing together works 
by Dubuffet, Duchamp, Picasso, 
Warhol and others. Ends Jan IS. 
PARIS 

BfbHoth&que Nationale Memories 
of Egypt, multi-media exhibition 
commemorating the bicentenary 
of the birth ot the Egyptologist 
Champollion. Ends March 17 
Concfergerle Saint Bernard et 
le Monde Cistercien, celebrating 
the 900th anniversary ot St 
Bernard's birth. The exhibition 
includes manuscripts, stained 


glass windows, scale models af 
cloisters and a huge wine press. 
Ends Feb 28 

Galerie Odermatt Cazeau 
Wide-ranging collection of 
paintings by Andre Masson. Ends 
Feb 2 

Grand Palais Paintings, drawings 
and tapestries by Simon Vouet 
(1590-1049), whose vast 
compositions decorated palaces 
and churches at the time of Louis 
XIII and Richelieu. Ends Feb 13. 
Closed Tues 

Haboldt and Co Drawings by 
French and Italian masters ot the 
Ecole du Nord. Ends Jan 19 
Louvre Recent acquisitions of the 
Department of Objets d'Art. 
Includes 136 exhibits of medieval 
ivories and goldsmiths' work, 
renaissance bronzes, enamels 
and majolicas. Also 18th century 
furniture, tapestries and porcelain, 
many of which were royal 
possessions. Ends Jan 21. Closed 
Tues 

Muses des Arts DecoratKs ' 
Panoramic wallpapers from the 
19th century. Ends Jan 21. Closed 
Mon and Tues 

Musee d’Orsay From Manet to 
Monet: the museum's acquisitions 
over the past seven years, 
including paintings, drawings, 
photographs and furniture. Ends 
March 10. Closed Mon 
PRAGUE 

National Gallery Jan Zrzavy 
(1890-1977), exhibition of paintings 
at the Wallenstein Hiding School. 
Ends March 3. Closed Mon 

ROME 

Aceademla dl Spagna 
Maslerworks from the Museum 
of Catalan Art In Barcelona, 
including Tintoretto's Portrait of 


a Gentleman and Bassano's 
Crucifixion. Ends Jan 9 
Villa Medici Jean-Honore 
Fragonard and Hubert Robert: 
a comparison between two very 
different 18th century artists, often 
depicting the same landscape. 
Ends Feb 24 
ROTTERDAM 

Museum Boymans-van Beuntngen 
Fra Bartolommeo, drawings from 
the Italian Renaissance: a 
selection of 100 drawings from 
the museum's collection. Ends 
Feb 17. Also Prints by Piranesi, 
including 35 large-format views 
of Rome first published in 1748. 
Ends March 10. Closed Mon 
STUTTGART 

Staatsgalerle Selection of 

paintings by the Bolognese artist 
Giuseppe Marla Crespi 
(1665-1717). Ends Feb 17. Closed 
Mon 
VIENNA 

Kunstlerhaus Roberto Capucci: 
Gowns as Armour, fashion in steel 
and silk from past and present. 
Ends April 2. Also Mozart in 
Vienna, an exhibition for the 
Mozart bicentenary. Ends Sept 
15. Dally 
WASHINGTON 

National Gallery A major exhibit 
of 90 Van Dyck paintings borrowed 
from collections worldwide and 
mixed with the gallery's own 
cofiecffon. Ends Feb 24. Also 
Titian, Prince of Painters: 50 works 
from public and private collections 
worldwide. Ends Jan 27. Daily 
ZURICH 

Kunettiaus Giovanni Segantinl 
(1858-1899), retrospective of 
post-impressionist paintings and 
drawings from the three major 
periods. Ends Feb 3. Daily 
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A last chance 


for peace 


THE agenda for today's 
meeting of European Commu- 
nity ministers in Luxembourg 
is of necessity fluid and a little 
vague. But it will probably lead 
to some kind of European 
involvement in a final attempt 
to persuade Saddam Hussein to 
withdraw his forces from 
Kuwait before the United 
Nations deadline expires on 
January 15. The ministers are 
absolutely right to try. 

At the same time. President 
Bush of the US has repeated 
that his secretary of state, Mr 
James Baker, is ready to meet 
the Iraqi foreign minister, Mr 
Tariq Aziz, in Europe next 
week, previous offers of dates 
for talks having been turned 
down by Baghdad. The 
Americans, too, ate right to go 
on trying to reach a peaceful 
settlement before the UN dead- 
line runs out. 

Indeed there should be no 
difference of substance 
between the American and 
European approaches. The pur- 
pose of the diplomacy is to con- 
vince President Saddam that if 
he fails to comply with succes- 
sive UN resolutions in time, he 
will face war. Nor are those 
resolutions solely supported by 
tbe Atlantic alliance of 
Americans and west Euro- 
peans. There Is an unprece- 
dented coalition of powers 
behind them, including the 
Soviet Union. China did not 
use its veto as a permanent 
member of the Security Coun- 
cil, as it could have done, to 
oppose them. The Arab mem- 
bers or the coalition, all of 
whom have committed troops 
and military hardware, include 


questions. The fact is that, 
each way, he is wrong. 

The aim of any European ini- 
tiative must be quite simple. It 
must be to persuade him that 
if he does not begin the with- 
drawal by January 15, war will 
follow - not necessarily the 
next day. but shortly thereaf- 
ter. The Europeans will also 
have to say outright, and with- 
out nuances, nods or winks, 
that nothing on this matter 
will divided them from the 
United States. 


Egypt, Syria and Saudi Arabia. 
The credibility of the Security 


The credibility of the Security 
Council is thus on trial as 
never before. If President Sad- 
dam is allowed to keep Kuwait, 
the chances of the ON acting 
again to resist future aggres- 
sion are much diminished. 


Open questions 

All that should be clear 
enough by now to everyone 
concerned. Perhaps it is not 
yet clear enough, however, to 
President Saddam, the one 
man who could ensure a peace- 
ful solution by agreeing expedi- 
tiously to withdraw his forces. 
Whether Saddam is acting out 
of bravado, ignorance or a 
belier that the coalition against 
his annexation of Kuwait will 
ultimately fail to act are open 


No preconditions 

The Iraqi president may 
have been misled by reports 
that Prance and Germany are 
interested in diplomacy on 
their own account. If so. he 
should study carefully the offi- 
cial positions. Mr Hans-Die- 
trich Geascher, the German 
foreign minister whose initia- 
tive led to the Luxembourg 
meeting, restated categorically 
this week that the immediate 
objective is to get Iraqi troops 
out of Kuwait; there can be no 
preconditions for that, he 
insisted. President Mitterrand 
of Prance may enjoy sending 
quasi -official emissaries to the 
Middle East, but France has 
committed almost as many 
forces to a possible war as 
Britain. When it counts, 
France stands firm with its 
allies. That, too, may again 
have to be explained to Presi- 
dent Saddam. He is no longer 
dealing with ex-prime minis- 
ters, however well-intentioned, 
but with governments. 

There is one reason, how- 
ever , why a European 
approach might succeed where 
the US has so far failed. If it is 
true that Saddam dislikes and 
distrusts the Americans so 
much that he cannot bring 
himself to climb down in front 
of them, it is just possible that 
he, or his foreign minister, will 
find it easier to talk to Euro- 
peans. For that reason a move 
is worth trying. 

The Europeans may also 
stress that if Iraq does with- 
draw from Kuwait, other possi- 
bilities for diplomacy in the 
Middle East will open up. 
There is no way of simply 
returning to the status quo 
ante. But those are emphati- 
cally not preconditions: either 
the IraQi troops get out, or Iraq 
faces war. Any peace mission 
must make that plain. The 
next move is Iraq's. 


The pensions 
debacle 


FOR anyone who has followed 
the US savings and loan fiasco, 
the inexorable rise in the bill 
for Britain's new-etyle personal 
pensions carries a powerful 
transatlantic echo. The scale of 
this British mess is admittedly 
very much smaller. Yet the 
degree of muddled thinking 
involved and the determina- 
tion of ministers to procrasti- 
nate when confronted with 
past blunders and mounting 
future liabilities is all too 
familiar. Why was it allowed to 
happen? 

The logic of the pension 
reforms originally proposed by 
Mr (now Sir) Norman Fowler 
in 1985 was mainly that the 
state earnings- related pension 
scheme (Serps) threatened to 
impose an undue burden on 
the taxpayer in the 21st cen- 
tury. Shifting the burden to the 
private sector was said to have 
the advantage of making 
future pension costs more 
manageable, while giving a 
boost to popular capitalism. 

This uncharacteristic preoc- 
cupation with a cost that was 
unlikely to cause serious politi- 
cal waves for decades looked 
odd at the time. The underly- 
ing arguments also looked 
questionable in the light of the 
low proportion of national 
income spent on state pensions 
in Britain when compared with 
other developed countries with 
more rapidly ageing popula- 
tions. And in the event politi- 
cal obstacles to the frill aboli- 
tion of Serps proved 
overwhelming. The govern- 
ment decided instead to protect 
the taxpayer by cutting bene- 
fits to future pensioners, while 
offering employees and 
employers rebates for opting 
out of Serps well In excess of 
tbe levels suggested by the 
government actuary. A further 
incentive equivalent to 2 per 
cent of earnings, in practice lit- 
tle more than a bribe, was 
offered for employees contract- 
ing out with a personal pen- 
sion. 


Lower benefits 


Fundamentally flawed 
The policy proved to be a 
bonanza for personal pensions 
salesmen. But from the govern- 
ment’s point of view it was 
fundamentally flawed, because 
the state's pension liabilities 
were, in effect, privatised on a 
sale or return basis: those who 
opted out enjoyed the right to 
re-join the state scheme at any 
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time they chose. Worse, the 
whole structure of Serps was 
designed to encourage people 
to take an arbitrage profit by 
moving back and forth 
between public and private sec- 
tor. 

Since it costs more to 
finance pensions as employees 
grow older, an actuary would 
normally expect to adjust any 
rebate on contracting out to 
reflect sex and age. Yet the 
rebate was fixed at an average 
rate for all. thereby ensuring 
that it was highly advanta- 
geous for young employees to 
opt out. By the time those who 
opted out in their twenties 
reach their forties, it will pay 
to opt back in. Small wonder 
that 4m mainly younger 
employees - far in excess of 
the number originally expected 
- have opted out. Under the 
new Financial Services Act 
their financial advisers will be 
obliged to advise them to opt 
back in at the appropriate 
moment. 


I n the end. it was President 
George Bush who blinked. His 
proposal yesterday to send Mr 
James Baker. US secretary of 
1 state, to Geneva next week to meet 
| Mr Tariq Aziz, the Iraqi foreign minis- 
ter, ends a four week long stalemate 
I and offers diplomacy another chance 
to avert war in the Gulf. 

With congressional and European 
pressure for high-level talks with 
Baghdad mounting ahead of the UN’s 
January 15 deadline for an Iraqi with- 
drawal, Mr Bush had little choice but 
to modify his previous demands. He 
had insisted that a meeting between 
Mr Baker and President Saddam Hus- 
sein take place no later than January 
3. after a planned visit by Mr Aziz to 
Washington. 

As one US official explained: 
“Although we were the ones who first 
proposed the meeting, the haggling 
over the dates hag made it look as 
though we are the ones who don’t 
want the talks." 

Yet the belligerent tone of the Bush 
administration's rhetoric in recent 
weeks, led by the president himself, 
begs the question; even if Iraq accepts 
yesterday's offer - which by last 
night it had not - what would be the 
purpose of a Wasbington-Bagbdad 
exchange? 

Is it, as Mr Bush insists, “one last 
attempt to go the extra mile for 
peace”, to drive home the ultimatum 
that Iraq must withdraw from Kuwait 
before the United Nations deadline of 
January 15, or face a war? Or could it 
be the prelude to some sort of compro- 
mise linking the Kuwait issue to 
broader talks on the Arab-Israeli con- 
flict? 

From Washington’s perspective, it 
is clear that Mr Bush first proposed 
the idea of high-level talks with Bagh- 
dad in response to domestic political 
pressures. Having won United 
Nations Security Council approval for 
the use of force against Iraq, Mr Bush 
suddenly found himself confronted by 
a rebellion in Congress, where both 
Democrats and Republicans voiced 
unease about what appeared to be a 
rush to war. 

However misleading the analogy, 
the threat of an offensive war, with 
I thousands of potential American 
casualties, has evoked memories of 
i Vietnam. Many members of Congress, 

I while supportive of Mr Bush's overall 
policy, would like to see sanctions 
given more time to work rather than 
resorting to force. Even more trou- 
| bling for Mr Bush, it has led to a 
protracted debate over the respective 
roles of the president as commander- 
in-chief and Congress which has the 
sole right to declare war under the US 
constitution. 

Democrats such as Mr George 
Mitchell, tbe forceful Senate majority 
leader, are adamant that Mr Bush 
needs a formal declaration of war 
before launching an attack against 
Iraq. Congressman Richard Gephardt, 
House majority leader, has threatened 
to cut off funding for the US military 
if Mr Bush orders a military offensive 
without congressional approval. 

Some offirials in the White House, 
which is a good deal more gung-ho 
than other departments, argue that 
the president should simply call Con- 
gress's bluff and force an ap-or-down 
vote; but this goes against the natural 
instincts of Mr Bush (himself a former 
Congressman from Texas). More 
important, a slim majority vote for 
war could send a dangerous signal to 
Baghdad, where Mr Saddam often 
sounds as if he believes the 
Americans have no stomach for war. 

In spite of these constraints, the 
administration has continued the mil- 
itary build-up in Gulf to the paint 
where US forces should reach the tar- 
get of 430,000 by the end of the month 
- equipped with the most sophisti- 
cated weaponry in the Pentagon’s 
arsenal. By mid-February, defence 
experts believe, a US-led force 
could be ready for an offensive 
against Iraq. 

For tbe moment, however, diplo- 


Amid much talk of war, diplomacy is being 
given one last chance, report Lionel Barber, 
Tony Walker and Victor Mallet 


The final steps in 
Bush’s ‘extra mile’ 




Gulf rhetoric, or reality as the January 15 deadline looms? Clockwise from top left: secretary erf stats James Baker; 
Presidents George Bush. Francois Mitterrand; President Saddam Hussein with the FLO'S Yassir Arafat 


macy is to be given a chance. While 
Mr Bush wants to frighten Mr Sad- 
dam out of Kuwait with the undiluted 
threat of war, other members of the 
US-led international alliance have 
openly been scratching around for 
peace formulae to tempt President 
Saddam into a voluntary withdrawal 

Ahead of a meeting of European 
Community foreign ministers in Lux- 
embourg today, both President Fran- 
cois Mitterrand of France and Mr Jac- 
ques Poos, tbe Luxembourg foreign 
minister, have held out the carrot of 
broad Middle East peace negotiations 
- after an Iraqi withdrawal - on 
everything from the need for a Pales- 
tinian homeland to the problems of 
Iraq and Kuwait. 

Mr Bush’s latest proposal for talks 
was in part a response to such inde- 
pendent efforts to engage the Iraqis in 
a dialogue, and it will almost cer- 
tainly remove the pressure for a sepa- 
rate initiative at today's meeting. 

In any case, it is far from clear that 
whatever promises the Europeans 
may have to offer in exchange for a 
withdrawal will hold any more appeal 
for Mr Saddam than they do for Mr 
Bush. The most that Europe can offer 
in the way of public concessions to 
Iraq would be post-withdrawal discus- 
sions on the Arab-Israeli conflict and 
talks on Iraqi grievances against 
Kuwait, and that may not be enough 
to persuade Mr Saddam to risk domes- 
tic upheaval by withdrawing entirely 
from Kuwaiti soil. 

Mr Saddam has shown no signs of 
preparing to depart and has staked 


his reputation at home on keeping 
Iraq's “19th province", as he calls 
Kuwait More popular among Pales- 
tinians abroad tha n among Iraqis who 
must endure his dictatorial style of 
government he is engaged in brink- 
manship with potential rivals 
at home as well as on the interna- 
tional stage. 

One small lapse in his ruthless 
Internal security system and the sort 
of mysterious "traffic accident” which 
disrupted Iraq's Army Day this time 
last year could turn into a successful 
assassination attempt. 

The suggestions of Mr Mitterrand 
and Mr Poos provide no more than a 
flimsy face-saving device for Mr Sad- 
dam. unless (in spite of French deni- 
als) there is a secret agenda allowing 
for concrete territorial concessions to 
Iraq by Kuwait. 

Not even those sympathetic to the 
Iraqi cause can believe that Mr Sad- 
dam's August 12 statement linking 
Kuwait to the Palestinian issue was 
anything other than an opportunistic 
ploy forced upon him by the unex- 
pectedly fierce international reaction 
to the invasion. 

Mr Saddam, furthermore, cannot be 
trusted Iraq announced that it was 
withdrawing as early as August 3, but 
that turned out to be a lie to play for 
time just after the invasion. 

Iraq could be offered a deal based 
on the strict application of UN Secu- 
rity Council Resolution 660, which 
demanded an unconditional with- 
drawal and also called for immediate 
negotiations between Kuwait and Iraq 


to resolve their differences. 

But Iraq's self-serving claim - 
relayed by Mr Edward Heath, the for- 
mer British prime minister - that 
Kuwait advanced between 30 and 40 
miles into Iraqi territory during the 
Gulf war is scarcely credible; the real- 
ity is that Iraq occasionally violated 
the frontier by sending soldiers into 
Kuwait and rebuffed Kuwaiti efforts 
to resolve the border dispute once and 
for alL 

If the western nations are sceptical 
about any compromise with Iraq, 
however, things are seen quite differ- 
ently in the Arab world. In spite of 
their hard line in public, many Arabs 
believe that at the eleventh hour Mr 
Saddam will seek a way out of the 
impasse and war will be averted. 
Even if this is achieved through 
messy compromise most Arabs would 
regard such an outcome as infinitely 
preferable to war, however much they 
might wish to see President 
Saddam removed from the face of the 
earth. 

Sentiment in moderate Arab states 
that bitterly opposed the Iraqi take- 
over of Kuwait - such as Egypt - 
seems to be swinging against the war 
option. Talk is turning towards the 
shape of a deal that might facilitate 
an Iraqi withdrawal. 

Mr Mahmoud Riad, former secre- 
tary general of the Arab League and 
one of the Arab world's most experi- 
enced statesmen, echoes the views of 
many when he says: “War would be 
illogical. At the last moment I am 
sure Saddam Hussein would do his 


best to avoid the destruction . of Ms 
country...He made a mistake and it fe - 
up to him to correct it” . 

Mr Riad believes that possibility for : 
compromise revolves around .the 
fixture status of; the Rumafla oilfield 
on ..the Iraq-Knwait border. v and 
Kuwaiti islands, of Bubiyan ancL : 
Warba in tbe.Gult Be. recalled tbat'at- 
a previous moment of fehklba' r 
between Iraq and Kuwait in 1973, ike- 
issue -of “renting” Bubiyan to. the - 
Iraqis for 100 years was discussed. BSF , 
the Kuwaitis rejected the. notion -- 
because of fears that once Iraq hatf 
gained a foothold on the island 
Kuwaiti sovereignty would be jeop- 
ardised. V v: 

Kuwaiti officials interviewed- 
recently in the Saudi town of T&f 
indicated flexibility on deeding, with ' 
Mr Saddam if tbe Iraqi occupation 7- 
was ended. “If the world can hveiwfth < 
Mm, we can live with, him/' safifljjj-' ' 
Abdel Rahman al-Awadi, minister of ; 
cabinet affairs. Saudi Arabia has la ; 
ffie past also suggested that it wpt^ . 
accept a territorial compromise on^ 
Kuwait's part ” "IT-'.v. 

While in western eyes all thismay-. 
s mack of unacceptable coxteawfans to ' 
an aggressor, even some of -those. 
Arabs more' hostile to Iraq have - 
azgued that an escape route should he 
left open for Mr Saddam. He is seen as 
infinitely more dangerous if cornered. 

Dr Saad Eddin Ibrahim, a sociology 
professor at tbs American UriWHstty 
In Cairo, said he remained optimistic - 
about a possible reversal in the Iraqi 
position. He said the west often 
to appreciate the /fluidity of this 
(Arab) culture”. 

But It is impossible to teH whether ' 
the stepped-np Arab and western: 
diplomacy of recent days is making ' 
any impact on the Iraqi ruler. It j 
seems unlikely that he wiu nzake any 
concessions before the last minute. As 
Mr Riad says: “Saddam is.pfayiag a 
very dangerous game, like Russian. V 
roulette.” . 

If Iraq were to yield is the next few 
days to Mr Mitterrand’s blahdlto-^ 
ments and signal a willingness to 
withdraw on French terms. it would 
place President Bush m an laHeattafy 
awkward position. The question 'for - '" 
the Americans, no less than for their 
Arab allies, would be whether to 
believe the Iraqi ruler, and what guar- 
antees might be e x tra c ted to hold him 
to his word. 

Ah Iraqi offer to Withdraw by a 
specific date in exchange for same. * 
concession on the Palestinian problem 
would cause considerable difficulties 
for the US administration, which bas 
set great store on the unconditional . 


withdrawal of Iraqi forces. 

Moreover, even if Mr Saddam blinks 


at toe thought of war and withdraws 
from all of Kuwait (the favoured out- 
come to the crisis, except perhaps in 
Baghdad or Jerusalem) the risk of 
conflict in the Gulf would remain for 
a long time to come. 

The US and Britain have promised - 
not to attack Iraq if it pulls out coni-' 
pletely. But in such an event. Presi- 
dent Saddam would be left with his 
powerful armed forces undefeated and 
his nuclear, biological , and chemical 
weapons programmes intact. 

In effect, the same drawbacks apply to 
the more likely Iraqi option of a par- 
tial withdrawal. The western allies 
have said that Iraq will still face the 
risk of attack if it keeps northern 
Kuwait and Bubiyan and Warba; in 
practice they are unlikely to fight a 
war for the disputed territory, 
although general economic sanctions 
would remain in force. 

In the final analysis, whatever 
Washington and its closest allies may 
say, there are undoubtedly those In 
the international coalition ranged 
against Mr Saddam who would wel- 
come such an Iraqi move as an escape 
route from war. 

The worry is that Mr Saddam will 
leave his move too late, and that the 


region wSJ slide into war regardless. 
“The ball," as one US official said, “is 
now in the Iraqi court” 


Sony’s Welsh 
bridgehead 


Observer 


The government has always 
argued that the rebates and 
incentives would be recouped 
out of lower benefits. Yet It 
never provided any adequate 
figures to justify the assertion. 
And the cost of this muddle to 
the National Insurance Fund 
has recently been put at £5.9bn 
over the period 1988-93 by an 
independent firm of actuaries 
employed by the government's 
comptroller and auditor gen- 
eral. The government now 
finds itself in a Catch-22 posi- 
tion. If it cuts the rebate, more 
people will be tempted to go 
back into tbe Serps scheme. 

No doubt there are various 
short-term policy options to 
mitigate the damage, ranging 
from varying rebates according 
to age and sex - which would 
impose a costly administrative 
burden on employers - to 
changing the terms on which 
people are allowed in future to 
opt back into Serps. The gov- 
ernment actuary might be 
given agency status and a right 
to set rebates Independently of 
the government. But the real 
failure here was to allow tbe 
pensions agenda to be hijacked 
by the personal pensions lobby 
when a more fundamental 
rethink of toe role of state pen- 
sions was called for. That 
remains the overwhelmingly 
urgent priority. 


■ Ten years is a long time for 
a Japanese manager to serve 
abroad. Most view anything 
over a couple of years as equiv- 
alent to being sent to Siberia. 
Hiro Nakamura has proved 
them wrong. 

Ten years ago he was sent 
by Sony to Bridgend in South 
Wales as assistant general 
manager of the TV plant; sub- 
sequent promotions have seen 
him rise not just to head the 
local operation but also to 
become managing director of 
the company’s whole European 
operations in 1989. 

Now he is returning to 
Tokyo as senior general man , 
ager in the TV group, a top 
appointment and proof that 
a long spell away from HQ 
does no harm to a career. 

Nakamura is one of the few 
Japanese who has become part 
of the Welsh Industrial scene. 
Unlike his compatriots who 
confine their out-of-work activ- 
ities to a game of golf, Naka- 
mura became a council mem- 
ber of the CB1 in Wales and 
a governor of the Wales Qual- 
ity Centre. 

Not that he has totally 
neglected his go It though be 
maintains that toe travel 
involved in heading the Euro- 
pean operations has done little 
for his handicap. 

He will be remembered 
much more, though, for his 
work in bringing quality stan- 
dards in Wales up to those con- 
sidered the norm within Sony 
and to building up a strong 
R & D department in Bridgend. 


find out whether the Bank of 
England is considering strip- 
ping Harrods of its banking 
licence, I can confirm that the 
famous Knjghtsbridge store 
has once again retained its 
royal plaques. Unfortunately, 
the same cannot be said for 
Piccadilly-based Swaine Ade- 
ney Brigg, which has been 
making royal whips and 
umbrellas for as long as any 
one can remember. It even 
made Indiana Jones' giant bull 
whip. 

The omission threatens to 
cause as big a stir as when 
Cartier, the luxury goods 
maker, was dropped a few 
years back. 

The official line Is that it 
Is just a hiccup. Mr Robert 
Adeney, the retiring chairman, 
forgot to fill in the forms. 

Royal warrants are assigned 
to individuals rather than 
firms, so it will be up to Lord 
Tryon. an old chum of the 
Prince of Wales and the new 
chairman of the firm, to make 
sure the company is not over- 
looked again. 

Nevertheless, the royal over- 
sight is yet another blow for 
Ensign Trust, which is facing 
a mutiny by its majority 
owner, the Merchant Navy 
pension fund. It bought a half 
share in the loss-making group- 
last summer and has great 
plans to transform it into 
another upmarket success 
story like DunhilL 

Let's hope Lord Tryon can 
win his spurs. 


1 i I 


is in a forgiving mood. The 
former chief executive of Swe- 
den’s largest commercial bank 
Skandinaviska P wltjlda Ban- 
ken for a short time, he was 
forced to resign after being 
accused of tax irregularities 
over the peppercorn rent he 
was paying on a villa where 
he lived courtesy of tbe bank. 

He suffered the indignity 
of a very public police raid on 
his office and a trial. The 
charges against him were dis- 
missed though be neve r recov- 
ered his old job at SEB. 



Boom and bust 


“If that letter was nothing 
to worry about why are you 
eating It?" 


Whiplash 


Rehabilitation 


■ Passions are r unning high 
in London's elegant warrant 
row. The annual publication 
of the proud owners of tbe near 
900 Royal Warrants bestowed 
by the Queen and her immedi- 
ate family, is causing some 
dark muttering amongst those 
who worry about these sorts 
of things. 

Although MPs still cannot 


■ Having sacked most of the 
board of Nordbanken over tbe 
Christinas holidays, toe Swed- 
ish authorities are bending 
over backwards to restore con- 
fidence in the country's second 
biggest bank. 

Yesterday saw Hans Dal- 
borg. chief operating officer 
of the big Skandia insurance 
group, parachuted into Nord- 
ban ken’s empty chief execu- 


tive’s chair. The 4^-year old 
Dalborg is nowhere near 3s 
colourful as Kjell-Olof Feldt 
and Jacob Palmstiema. who 
have also been recruited to 
tbe new Nordbanken board. 
But perhaps that is no bad 

thin g 

Feldt resigned from the gov- 
ernment last February in exas- 
peration at the opposition 
inside the labour movement 
to his free market economic 
policies. An acerbic and articu- 
late man with a touch of owl- 
ish flamboyance, he is a Swed- 
ish version of Denis Healey. 

Since quitting active politics, 
Feldt has been acc umulat in g 
a variety of different jobs 
including adviser to Volvo and 
a seat on the state railways 
board. He is also writing a 
book, which promises to be 
an unbuttoned account of his 
years at the Ministry of 
Finance between 1982 and 1990. 
His old colleagues are praying 
that it is not published before 
next September's general elec- 
tion. 

For Jacob Palmstiema, his 
new directorship Is a clear sign 
that the Swedish government 


■ When Cigna International’s 
Urn Griffon, a long time bear 
of the Tokyo stock market, 
celebrated his recent return 
to the US after six years, he 
wanted his party to go with 
a bang. 

Decorating the room were 
balloons celebrating not only 
the great Tokyo bubble but 
also previous speculative 
booms. Students of financial 
history spotted tbe names of 
former Goldman Sachs clients 
such as toe Shenandoah pyra- 
mid investment trust compa- 
nies from the 1920s. The Sword 
Blade Company and Missis- 
sippi Land, firm favourites of 
international speculators at 
the time of toe South Sea bub- 
ble in toe 1720s, were also 
looking nicely infiated. 

Nestling ominously amongst 
toe great bankruptcies of the 
past were Nomura and NTT 
balloons. There was even a 
Cigna balloon. 


Nice. 


And Easy. 


SAA aim to provide the highest 
standards of in-flight service and 
comfort. It's Nice. . . 

And Easy. SAA offer more flights 
to more destinations throughout . 
Southern Africa. 

Together, comforting thoughts. 


Test case 


■ Psychologists uj the US are 
reported to have changed to 
using lawyers instead of rats 
in experiments. The reasons 
are threefold. 

• Rats are now scarcer than 
lawyers. 

• Laboratory assistants, 
who often got too fond of rats 
to inflict pain on them, have 
no such qualms about lawyers. 

• Lawyers will do things 

no self-respecting rat would 
consider. 


SOUTH AFRICAN AIRWAYS 


Yet Again Voted Best Airline to Africa 
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weden, which has the 
heaviest tax burden in 
the. we&era world, has a 
new tax system from this 
week. Its architects in the rul- 
ing Social Democrats say it 
represents the biggest fiscal 
shake-tip tor more than 100 
years; with the abolition of 
national income tax on all but 

the highest paid. 

In the view of Mr Eric 
Asbrink, the minister in 
charge of tax policy, the 
reforms are “unique in their 
scope, compared with what 
other countries have achieved” 
- more far-reaching, be 
claims, than New Zealand’s 
tax-cutting experiment, or the 
- cuts in the UK and US in the 
M 1980s. The overall tax burden 
will not fall, however, because 
there win be a shift from the 
taxing of incomes to the taxing 
of goods and services. 

The aim is to establish a 
more equitable, effective tax 
system in Sweden, which will 
stimulate the work ethic, spur 
saving and help to create a 
more dynamic business culture 
to shake the economy out of its 
severe bout of combined infla- 
tion and recession. 

Swedes in work are going to 
receive a big boost in their net 
pay packets. As many as 85 per 
cent of them — those earning 
SKr 180,000 (£]&500) a year or 
less - will no longer have to 
pay any income tax to the cen- 
tral government They will still 
f? have to pay up to 31 per cent of 
their gross income to local 
4 authorities - as they do now. 

* Moreover, the top marginal 
income tax rate (including 
local authority tax) in 1991 will 
fall to 51 per cent compared 
with 72 per cent in 1988. For 
the highest 15 per cent of earn- 
ers, therefore, national income 
tax will not be higher than 20 
per cent of gross earnings. 

As a result of the reform the 
average Swedish worker will 
have an estimated 35 per cent 
improvement in his or her dis- 
posable income. The total loss 
to the government of income 
tax revenue is estimated to be 
about SKrfObn a year. 

But Swedes will have to 
make up mast af this deficit 
through the broadening of indi- 
rect taxation, which stands at 
^ a uniform rate of 25 per cent 


Sweden’s tax 
shake-out 

Reforms have shifted the burden 
from direct to indirect taxation, 
writes Robert Taylor 


Sweden’s high taxes compared 



of tax rates was applied to dif- 
ferent sources of income. 

Mr Asbrink admits that the 
capital tax will have to be 
reduced soon to bring Sweden 
more into line with the lower 
taxation levels elsewhere in 
western Europe. The liberalisa- 
tion of Sweden's financial sys- 
tem has made it easier for peo- 
ple to invest abroad, so one 
aim of the reforms is to attract 
capital back into the country. 

However, the changes seem 
unlikely to affect the level of 
corporate taxation. Tradition- 
ally, Sweden has not taxed 
businesses particularly 
severely. In 1988 corporate tax 
atlon amounted to a mere 2.6 
per cent of the country’s Gross 
Domestic Product, almost the 
same proportion as in i960. 

The corporate tax rate will 
now tell from 57 per cent to 30 
per cent, but on balance this 
will mean little real change 
after the 1992 corporate tax 
assessment. In reality, most 
companies only paid 30 per 
cent in tax before the reforms. 

Mr Westerberg says the new 
system can only be a first step. 
What he wants to see is a real 
cut in the country's tax bur- 
den. Last year Sweden's total 
tax revenue amounted to about 
56 per cent of its Gross Domes- 
tic Product, compared with the 
average in the Organisation for 
Economic Co-operation and 
Development countries of only 
38.4 per cent. This Is because 
as much as 61 per cent of the 
conntry'9 GDP goes into public 
expenditure, with a particu- 
larly high level of social bene- 
fits amounting to as much as 

Mr Asbrink says the inspire- insist the initial impact will be 31.6 per cent of GDP. Even 
tion for Sweden’s tax .reforms c ushi oned by greater provision many Social Democrats recog- 
came from the America expert- in social benefits. nise this must change as Swe- 

ence under President Ronald Many Swedes, especially den prepares to Join the Euro- 
Reagan, when taxes were cut those with young children, will pean Community, 
in an attempt to stimulate eco- gain through parallel improve- It will remain difficult, how- 
nomic activity. “What was ments in child benefit and ever, to cut Sweden's huge 
achieved in lax reform in the h ousing allowances. Even blue- public sector when so much 
US played a big part in our cottar trade union economists, spending lies In the hands of 
Swedish debate when it began who were initiall y hostile, local authorities, and the pub- 
in 1986," he says. accept that most workers will lie services remain influenced 

The main thrust of the become net beneficiaries, by the country’s most powerful 
reforms will certainly be Reformers also point out the unions and consumer groups, 
regressive, co nflicting with the well-off will no longer enjoy a Reform of local authority taxa- 
Social Democrats’ historic com- network of perks - tax deduc- tion is promised by 1993. 
mitment to an egalitarian and tions on mating out, subsidised Swedish public opinion 
highly redistributive tax sys- housing loans and tax-exempt seems ready to accept neces- 
tem which taxed higher business allowances. sary change in social policy to 

incomes to pay for the coun- But many tax experts doubt ease tax pressures. A recent 
try’s generous welfare state. whether the c hang es will poll indicated that up to 86 per 
Value-added tax - introduced “The old tax system had neg- ready deter individuals from cent of Swedes favour a society 
in Sweden in 1969 - covered 70 ative effects,” says Mr Asbrink. finding further ways round the where taxes are lower, where 

per cent of goods and services “There was a lot of tax evar new system. A recent study by they can retain more of their 

before the changes. Now it will sion. It provided too many pos- the independent Institute for earnings and where social ben- 

be extended to all forms of sibilities of escape through Housing Research suggested efits are restricted to those in 

public transport, housing loopholes. In practice it was no the main winners would be the genuine need, 

transactions and hairdressing, longer particularly redistribu- wealthiest home-owners. Understandably, the coun- 

as well as the private cbnsump- tive. In fact, high taxes were The reforms also involve a try’s politicians remain scepti- 
tion of energy. Exemptions being imposed on those with new, uniform 30 per cent cap- cal as to whether Swedes have 
remain for newspapers and middle and lower incomes.” ital tax. This will cover inter- really repudiated the universal- 
books, schools, hospitals, social Mr Sten Westerberg, head of est and dividend income from ist principles of the welfare 
services. and banking. This is RngfriMn Fond C ommission, a shares and other sources as state, and they will move with 

■' ...... . expected to add 3 percentage stockbroking firm, says: “It has well as capital gains and real caution. However, Mr 

,7\ ® points to Sweden's 10.6 per been politically difficult for the estate-related income, which is Asbrink's tax reforms should 

'"Z Zf. 3,2 cent Inflation rate, thus lead- government to carry through expected to bring in an extra change deep-rooted attitudes 

■ ^ •■••ruwn m g to a further deterioration the reform. The party activists SKr25bn a year. Before the and help to bring Sweden more 

... 2*£Hir. in the value of the kroner. - really don’t like it" Ministers reforms, a chaotic assortment into line with western Europe. 
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* It may be time to call on A word for private shareholders 

'-'I* ~ J _ From Mr Roland Hummerston. to be grieved at having Taurus 

Ai:i: tka Qlinlfnr- p^-o | Sir, While an expression of and its associated costs levied 

lilL ^lUU.1 IU1 "^viiLl Cvl opinions on Taurus (Lex, upon them by those who will 

i'i - - ‘ • December 27) other than those benefit most but appear unwili- 

From Mr EJ>. Berman. ments to member states. One of the International Stock ing to put their money where 

•; ' Sir, A number of your corre- of these could be that payment Exchange is to be welcomed, it their mouths are. 

spondents and recent letter will be made to member states is with regret that once agai n Like many others, I am a pri- 
writers have asked: “Where upon presentation of copies of no mention is made of the vate shareholder of a listed 

. siS 3 can the creditor find justice the letters which will accom- interests of the private share- company whose vast majority 

- » ■«?■■ s?s when the government and the pany the cheques to client holder. of shareholders are private 

rJS European Commiss ion are at groups The ISE’s persistence that individuals, but where the vast 

Tied-:*® &mtr I have great sympathy « Regrettably, the cul- speedier settlement must go majority of the company’s 

' v - S*S for and, indeed, experience pnts now are the treasury and hand-in-hand with dematen- shares are held by institutional 

■— crimes® coucerning.this predicament. foe department of employment alisatfon has beena significant corporate holders. These will, 

--..Si? : Inter-Action Trust, foe edu- PerhapT the latter is under- tor the much quoted pur- no doubt, vote through the nec- 

catwnal darity, was foe first staffed’ 1 The minister in charge suance of “sectional reforests essaiy changes to the cora- 

sSkss uk agency to receive an EC L \sked to rectify this narrow-minded infight- pany s Articles at a future 

: p# grant back in foe 1970s. This for^c^hS foSe F* ^company and AGM. 

s; grant, with its 18-month pay- •? its private shareholders, many Roland Hummerston. 

r: :ri :TY* meS-in-Srears left us “ a “““ty m ? ur / y8to ^ ^ of whom, it has to be admitted, 11, Lonsdowne Court, 

:r : “ stricken. Tto think that things are at this late stage still Tau- O^A/iefcfc. 

have not improved in 15ySra! rus-ignorant have every right Broxboume, Herts, 

German! S fifftSaSSASSf? Putting the record straight on de GauUe 

... irsrS* 2 P S+wiKjSS a i?r i* no ion. involved, and whether the FromD.R. Watson he had gained a majority, even 

accrued interest has been dealt ^ Juiek Martin's interest- a small one. de GauUe would 
: gfSf It ^ “ a way. means or have persisted in pushing 

SuMltafS E.D. Berman, fo& play”, November 27) of foe forou^ what he regarded as a 

Sy I? eSdi ak£ chief executive, haer-Action, fall ofleaders in leading demo- vital change in French institu- 

“■•• r4porS set conditions on those pay- victoria Embankment. BC4 wmt years was no 

. should be corrected. doubt thi n ki n g of events at an 

, He states that President de earlier stage, namely foe elec- 

A cathedral as a marketing ploy Gauu^f^ 

From Mr Jeremu WoUington. tal city for foe burgeoning less than overwhelmingly". In servative parties, although not 
, . -e-v- Sir Colin Amery’s article south-east, not simply as an fact the referendum of April 22 to de Gaulle personally. As 

(“Why not a cathedral for all extension of London. Cities 1969, which produced de president, he w f s ° ot 
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West should meet East at least halfway if cultural barriers are to go 
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From Mr Higd CampbelL ' 

Sir, The cultural barrier 
faced by Japanese companies 
in their international 
operations is already befog 
partly- overcome (“Industry 
hits a cultural barrier”, Decem- 
ber 5). Japanese companies are 
es ta b lishing design and engi- 
neering centres overseas, creat- 
ing -in ta<mfltfo na J alliances and 
ii making acquisitions, but more 
% fundamental .is their strategy 
to create a pool of interna- 
tional Japanese managers, fo- 
company language and cul- 
tural training is increasing. 


more young Japanese are 
befog sent to MBA pro- 
grammes overseas; and some 
senior managers are becoming 
p ermane nt expatriates. 

This strategy is essential 
because foe competitiveness of 
Japanese companies depends 
on the close personal commu- 
nications of an in-group, who 
know each other well and 
know how best to get things 
done. Complex flows of infor- 
mation have to be co-ordinated 
to achieve manufacturing and 
distribution efficiency. An in- 
group of managers can make 


adjustments quickly and flexi- 
bly. To assist this, many com- 
panies are setting up global 
electronic networks to speed 
up tiie exchange of information 
and lower the costs. 

The senior Japanese manag- 
ers in overseas subsidiaries, 
and the “shadows” attached to 
non-Japanese managers, may 
be costly, but without them co- 
ordination could break down 
and they do add to the pool of 
managers with overseas experi- 
ence. ... . _ 

We should not criticise tins 
policy, it is the natural and log- 


ical thing for Japanese compa- 
nies to do. 

A greater role for non-Japa- 
nese managers can only come 
when more of them speak Jap- 
anese, accept the long work 
hours and show sufficient com- 
mitment to become part of the 
in-group. In other words more 
“Japanised” foreign managers 
are needed, and only when 
they emerge can the cultural 
barrier be eliminated. 

Nigel Campbell 
senior lecturer in strategy, 
Manchester Business School 
Booth Street West, Manchester 


Clive Cookson on revelations about how galaxies are formed 

Bang goes a theory of the universe 


W e live In an unexpect- 
edly lumpy universe. 
Everyday objects 
are lumps of matter, and 
astronomers have known for 
centuries that outside the 
earth, matter joins together on 
an increasingly large scale to 
form planets and stars, which 
cluster into galaxies. 

This week Nature, the lead- 
ing scientific journal publishes 
a paper proving that the gal- 
axies themselves are distrib- 
uted very unevenly through 
the universe. They are 
clumped not only into small 
clusters but also into “super- 
dusters" anf i “filaments " hun- 
dreds of millions of light years 
long - that is 100m greater 
tjipn the distance from the sun 
to the nearest star. 

Nature calls foe paper “sen- 
sational” because it demolishes 
foe standard theory of the way 
stars and galaxies formed after 
foe Big Bang - the cosmic 
explosion about 15bn years ago 
which gave rise to the uni- 
verse. This theory, known as 
the cold dark matter model 
cannot account for foe exis- 
tence of structures such as 
snperdusters. 

“The cold dark matter the- 
ory has worked extremely well 
on small scales, accounting for 
origins of galaxies, but it 
appears to fall completely on a 
large scale,” says Dr Will Saun- 
ders of Oxford University, who 
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‘The cold dark 
matter theory 
appears to fail on a 
large scale’ 


led the Anglo-Canadian 
research team. “This really has 
put theoreticians in a quan- 
dary, because for the first time 
in more than a decade they do 
not have a single theory to 
explain the structure of the 
universe." 

Dr Saunders and his col- 
leagues (from Queen Mary and 
Westfield College, London, and 
the universities of Durham and 
Toronto) are not the first to 
detect multi-galactic struc- 
tures. The most spectacular, 
the Great Wall was discovered 
a year ago by Margaret Geller 
and John Huchra of foe Har- 
vard -Smithsonian Centre for 
Astrophysics; it is a continu- 
ous sheet of galaxies running 
through the universe for 500m 
light years. 

What makes foe Anglo-Cana- 
dian galaxy survey so signifi- 
cant is that it covers foe whole 


sky. The lumpiness extends in 
every direction. Some adher- 
ents of foe cold dark matter 
theory had tried to explain 
away features such as the 
Great Wall in terms of random 
fluctations. 

The Anglo-Canadian astrono- 
mers say their survey invali- 
dates such explanations by its 
comprehensiveness. “This disa- 
vowal of cold dark matter is all 
foe more remarkable for com- 
ing from a group of authors 
that includes some of the the- 
ory’s long-time supporters,” 
co mments David Lindley, asso- 
ciate editor of Nature. 

The raw material for the sur- 
vey was collected during 1983 
by the Infrared Astronomical 
Satellite, a £200m collaborative 
project between the Nether- 
lands. US and UK. From its 
orbit 500 miles above the 
earth's obscuring atmosphere, 
Iras sent back data on 15,000 
galaxies. The fact that it has 
taken seven years to reach the 
conclusions published this 
week shows that foe time-con- 
suming part of modem astron- 
omy is not making foe observa- 
tions but analysing them to 
draw out significant patterns. 

The Anglo-Canadian astrono- 
mers selected from the Iras 
survey a random sample of 
2,000 galaxies covering virtu- 
ally the whole sky. Then they 
used optical telescopes (the 
Isaac Newton and William Her- 
schel observatories in the 
Canary islands and the Anglo- 
Australian telescope in the 
southern hemisphere) to mea- 
sure the “red-shift” of each gal- 
axy; this reveals its distance 
from foe earth. 

The ground-based observa- 
tions took place from 1986 to 


1988. Two more years of mathe- 
matical analysis were then 
required to produce 
three-dimensional galaxy maps 
and draw conclusions from 
them. The group expects to 
draw on foe Iras survey to pub- 
lish a stream of further scien- 
tific papers during 1991 and 
beyond. 

This research does not inval- 
idate the Big Bang, which is 
still accepted by most cosmolo- 
gists as the best theory for how 
the universe started. The evi- 
dence for it - including back- 
ground radiation coming 
evenly from all directions of 
the sky, which is believed a 
distant echo of foe original 
fireball - is overwhelming. 

But astronomers are now left 
floundering for an explanation 
of how the energy released 
from foe Big Bang coalesced 
into matter and eventually into 
the lumpy universe we see 
today. All simple theories pre- 
dict an essentially smooth and 
random distribution of galayioft 
on a scale of 100m light years 
or more. 

Most physicists yearn for 
simple and elegant explana- 
tions, says Professor Martin 
Rees, a leading astromer at 
Cambridge University. *T differ 
from them in that 1 think it’s 
naive to expect a simple model 
tO ex plain galaxy formation. A 
lot of people get very upset if 
the simple model does not 
work. I feel excited rather than 
depressed.” 

Dr Saunders, on the other 
hand, believes that , a new sim- 
ple theory will emerge. “It’s 
not at all clear how the cold 
dark matter model can be bent 
to take account of the new 
observations, because it 


doesn’t have any free parame- 
ters to tweak. But I think 
someone will come up with a 
brilliant lateral leap of logic.” 

The latest observations leave 
astronomers uncertain not 
only about the way galaxies 
formed but also about what 
matter actually exists in the 
universe today. The visible 
matter - galaxies and interga- 
lactic dust - accounts for less 
than 10 per cent of foe mass of 
the universe, and perhaps as 
little as 1 per cent 

The so-called “missing mass” 
- which many astronomers 
believed was the same as "cold 
dark matter” - is now more of 
a mystery than ever. Some of it 
may consist of gas or small 
cool stars that are too faint for 
astronomers to detect even 
with the most sophisticated 
instruments. According to this 
theory, the universe is swarm- 
ing with a myriad of invisible 
bodies rather like foe planet 
Jupiter. 

But astronomers prefer to 
believe that most of the miss- 
ing mass consists of matter of 
a quite different sort, perhaps 
of subatomic particles left over 
fTom the Big Bang, which 
interact only very feebly with 
ordinary matter and are there- 
fore very difficult to detect 

Theoreticians have proposed 
many exotic particles as candi- 
dates to make up the missing 
mass: heavy neutrinos, Higgsi- 

The so-called 
‘missing mass’ is 
now more of a 
mystery than ever 

nos, gravitinos, axions and 
photinos, to name but a few. 

Yet another possibility is 
that there may not after all be 
any missing mass. George 
Efstathiou of Oxford Univer- 
sity, of tbe Anglo-Canadian 
team, proposed last month that 
the “cosmological constant”, 
which was proposed and then 
dismissed by Einstein 70 years 
ago. should be re-invented to 
fty plain away foe mystery. 

Although the S2bn Hubble 
space telescope launched last 
year has been partially crip- 
pled by its incorrectly ground 
mirror, it is beginning to pro- 
duce useful observations. 
There is now a sense of intense 
excitement among astronomers 
and cosmologists - and a feel- 
ing that the shattering of 
accepted theories may be the 
prelude to a new explanation 
of the lumpy universe. 


Much the same as you no doubt 

While economists talk recession and politicians talk 
war. Weekend FT writers have been thinking about how to keep 
having fun, even if it means living on less. Arnie Wilson samples 
value-for-money skiing in the snowy Alps. Then he slides into 
Chamonix, where parallel turns are definitely not the only 
qualification for having a good time. 

Janet’s Robinson and Edmund Penning- Row sell try 19 
substitutes for Champagne and address the vital social question: 
whether New World upstarts will dare touch rims with the 
French aristocrat. 

What is the FT 
getting up to 

this Weekend? 

Nick Lander asks why good restaurants were so slow 
to cut prices to attract diners, and hunts down some which did. 

Robin Lane-Fox describes the Sloane-Wallies' pecu- 
liar ideas of making do, while Arthur Hellyer explains how to 
prevent excess seepage of money into the earth. 

Lucia van der Post advises how to look good in a 
bargain - eat less. But it helps to have an eye for cheap chic. 

Yet one topic is likely to dominate the dinner table 
in the week to come. Daniel Yergin, author of an important new 
book on the history of oil, explains how the quest for black gold 
shaped the destinies of two powerful opposites, Saddam and 
Bush - and what this means for the troops now massed on the 
Saudi border. 
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Consul general Ary eh Levin raises the Israeli flag In Moscow yesterday 


Israeli consulate reopens in Moscow 


By Quentin Peel in Moscow 


THE blue-and-white Star of 
David Buttered again over the 
former Israeli embassy in 
Moscow's Bolshaya Ordinka 
Street yesterday as it was 
reopened as a consulate-gen- 
eral. 

The ceremony marks the 
first step towards restoration 
of full diplomatic relations 
between Israel and the Soviet 
Union, broken off after the 1967 
Six Day War. 

"We are an embassy in all 
but name," Mr Aryeh Levin, 
the first consul-general, said 
after the opening. The consul- 
ate will deal with commercial 
ties as well as visas. As for 
political relations, "we have a 
gentleman's agreement with 
the Soviet Union that we will 
meet at the diplomatic level, in 


spite of the fact that we are 
just a consulate". 

Officially, however, the 
Soviet Union has insisted that 
Israel back a Middle East peace 
conference, before full rela- 
tions can be restored, although 
Mr Eduard Shevardnadze, the 
Soviet foreign minister, 
appeared to relax that precon- 
dition in his last statement. 

There is no doubt, however, 
that the prime function of the 
consulate will be to process the 
flood of Jewish emigration 
applications from the Soviet 
Union. Soviet Jewish emi- 
grants to Israel topped 200,000 
last year, and are expected to 
reach double that figure in 
1991, Mr Levin said. 

“There are 1,500 people 
standing outside the gates 


every day of the week," he 
said. They were not simply 
fleeing the growing economic 
and social chaos in the Soviet 
Union, but also genuinely seek- 
ing to rediscover their cultural 
heritage in Israel. 

“In spite of the fact that they 
know tiie difficulties in Israel, 
they are still going there," he 
said. He rejected the accusa- 
tion by Gen Vladimir Kryuch- 
kov. head of the KGB, the 
Soviet security service, that 
there was some sort of conspir- 
acy to cause a brain drain. 

“We are not sending people 
across the country to propa- 
gate," he said. “The brain 
drain was as important 10 or 15 
years ago as it is today. If the 
Jews who are going now had a 
different feeling towards the 


Soviet Union, they would not 
be going." 

The consulate currently has 
six staff who will begin issu- 
ing visas from today, but it 
expects rapidly to build up 
numbers to full embassy size. 

Mr Levin said that direct 
flights between Moscow and 
Tel Aviv would begin before 
the end of the month. But the 
Soviet Union is refusing to 
allow Jewish emigrants to buy 
tickets until the Israeli govern- 
ment made a formal statement 
saying they would not be set- 
tled in the occupied territories. 

Mr Levin said he thought the 
Soviet request unnecessary 
because several government 
ministers had already given 
assurances on the matter. 


Virgin 
seeks more 
flights into 
Tokyo 


By Paul Betts, Aerospace 
Correspondent, in London 


VIRGIN Atlantic Airways, the 
independent UK long distance 
airline, yesterday asked the 
British Civil Aviation Author- 
ity to grant it additional rights 
to fly to Tokyo's Narita airport 
to compete against British Air- 
ways. 

Mr Richard Branson, Vir- 
gin chairman, warned at a 
public hearing in London 
that tbe survival of the air- 
line’s London, to Tokyo ser- 
vice depended on Virgin gain- 
ing greater access to Narita. 

The case is regarded by the 
airline industry as significant 
because it could set a prece- 
dent for the way slots are 
allocated to UK airlines at 
congested airports. 

It is also the first time the 
CAA has been asked to arbi- 
trate on the share of capacity 
availiable to UK carriers at 
overseas airports. 

BA rejected Virgin's 
attempt to force it to hand 
over some of its slots to its 
smaller rival and has asked 
for the application to be 
rejected. 

Virgin currently flies four 
times a week to Narita. 

The CAA is expected to 
make a ruling in the next few 
days. 

Under the current bilateral 
agreement between the UR 
and Japan, British carriers 
have a total of 38 slots a week 
at Narita. BA holds 30. the 
others being held by Virgin. 
Mr Branson is seeking an 
additional eight slots. 

Mr Branson said that the 
only way Virgin could be 
sore to survive on the Lon- 
don to Tokyo route was to 
compete on a more equal 
footing with BA 


He argued that Virgin not 
only provided additional com- 
petition for travellers on the 
London-Tokyo route, but was 
also the only long-distance 
UK carrier competing against 
BA. 



A group of East Providence Credit Union customers wait outside one of the com. 
offices following the closure earlier this week of 45 financial institutions in 
Island. Pledge over Rhode Island credit unions, Page 3 
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Irish terrorist suspect, wanted 
by UK, dies in apparent suicide 


By Jimmy Bums in London 


PATRICK SHEEHY. one of 
Britain’s most wanted terrorist 
suspects, has been found dead 
in the Irish Republic. 

The body of the 30-year-old, 
Irish-born plasterer who 
became an Irish Republican 
Army “volunteer" was found 
on Wednesday close to two 
Republican monuments in 
Nenagh. County Tipperary, 100 
miles from Dublin, with a sin- 
gle bullet shot through his 


London in December 1988. 

Security sources indicated 
that Sheeny’s death fell well 
short of a major breakthrough 
in the fight against the IRA. 


They played down his reported 
in bomb 


temple. A pistol lay nearby, 
□lie 


Local police said there were 
no suspicious circumstances 
although the motives behind 
the apparent suicide remained 
shrouded in mystery. 

Sheehy did not belong to the 
command structure of the IRA 
and had no criminal record or 
known terrorist links imtfl his 
fingerprints were found in an 
| IRA bomb factory in south 


key involvement 
attacks in the UK over the last 
year, and suggested that he 
may have been living In the 
Irish Republic at the time 
when some of these incidents 
occurred. 

Nevertheless Sheehy had 
been linked by British police to 
a series of IRA operations both 
in Britain and on the Conti- 
nent over the last three years 
and is believed to have been 
directly involved in a bomb 
attack on an army barracks in 
London in August 1988 when a 
soldier was killed. 

Britain’s anti-terrorist squad 
matched Sheehy's handwriting 


with that which appeared on a 
hit list of more than 100 promi- 
nent people during the raid on 
the south London bomb fac- 
tory. 

Tbe IRA yesterday issued a 
statement in Dublin confirm- 
ing with "deep regret" that the 
body found in Nenagh was 
“one of our members, Volun- 
teer Patrick Sheehy”. 

It added: "There are no fur- 
ther details available at the 
moment. The circumstances of 
his death are still being inves- 
tigated." 

The statement appeared to 
rule out that Sheehy had been 
killed either by the security 
forces or by his own col- 
leagues. However, there was 
speculation from Republican 
sources that Sheehy may have 
been the victim of an Internal 
IRA feud. 


WORLDWIDE WEATHER 


Germans 
favour a 
low profile 
in world 
affairs 


By David Marsh in Bonn 


THREE-QUARTERS of 
Germans believe that their 
country should keep out of 
international conflicts, accord- 
ing to an opinion poll pub- 
lished today which highlights 
tbe reasons behind Bonn's 
low-key role in the Golf crisis. 

The opinion poll, the most 
wide-ranging survey of Ger- 
man attitudes since unifica- 
tion three months ago, shows 
that Germans firmly reject 
any new international role for 
the united country. 

Asked whether Germany 
should intervene in interna- 
tional crises. 75 per cent of 
respondents in east and west 
replied that Germany should 
keep out, while only 25 per 
cent favoured some form of 
involvement. The desire for 
non-interference was particu- 
larly marked in east Germany, 
where 78 per cent favoured 
non-intervention, against 74 
per cent in the west. 

The responses suggest that 
the new Germany will be more 
inward thaw outward-looking. 
They underline why the Ger- 
man government Is not only 
taking a back seat role over 
the military build-up in the 
Midtflp East, but has also been 
cool about taking a higher 
world profile, for instance 
through a permanent seat on 
the UN security council. 

The survey, carried out by 
Infratest for the Suddeutsche 
Zeitung newspaper, indicates 
that most Germans believe 
good relations with the Soviet 
Union should take priority 
over ties with the US. 

The report backs up the 
widespread belief that, with 
the ending of the Cold War, 
people In the united Germany 
see the country’s political role 
as equidistant from east and 
west, despite membership of 
Nato. 

A total of 59 pm cent of peo- 
ple in the two halves of the 
country want “particularly 
close relation” with the 
Soviet Union, against only 44 
per cent desiring the same for 
the US. The wish for rap- 
prochement with Moscow is 
particularly strong in western 
Germany, where nearly two- 
thirds favour this goal, against 
46 per cent east of the Elbe. 

In findings which are likely 
to cause concern In Tal Aviv, 
the report suggests that only 4 
per cent of Germans favour 
close relations with Israel. 
Partly because of Israel’s 
intransigence over the Pales- 
tinian question, as well as the 
legacy of 40 years of anti-Zion- 
ist propaganda east of the 
Elbe, 32 per cent of Germans 
believe Bonn should now 
downgrade its warm post-war 
ties to the Jewish state. 

Close links with France 
were seen as important by 36 
per cent of respondents. Rela- 
tions with Britain were seen 
as a priority by only 12 per 
emit 


Soviets agree 
economic plan 

Continued from Page I 


The deal is supposed to keep 
economic relations going pend- 
ing the signing of a full-scale 
new Union Treaty. 

Tass news agency said repre- 
sentatives of all republics 
attended, suggesting that even 
Lithuania sent somebody, 
although possibly merely as 
an observer. 

Mr Anatoly Gorbunovs, the 
Latvian president, attended for 
his government announcing 
that he was seeking a separate 
meeting with Mr Gorbachev to 
protest at the action of Soviet 
Interior Ministry troops in 
seizing the main newspaper 
printing house in the republic. 

Tension in Latvia is running 
high after a series of minor 
bomb blasts, described by the 
government as deliberate acts 
of provocation by pro-Soviet 
forces, and now the paramili- 
tary action in seizing the Com- 
munist party print works. 

Mr Gorbachev also 
announced that his newly 
elected vice-president, Mr Gen- 
nady Yanayev, would chair a 
committee to nominate mem- 
bers of the new cabinet of min- 
isters, which will replace the 
present council of ministers. 

“Continuity and renewal 
will be tbe motto,” Mr Gorba- 
chev said, looking tired but 
attempting cheerfulness. “We 
want to keep some old people 
and bring in some new peo- 
ple.” 
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The pressure 
the deadline 


-ft* 


The year has begun with a 
curious instance of market 
inco nsistenc y. Equities on both 
sides of the Atlantic are weak, 
at least partly because of 
heightened anxiety about the 
Gulf. But the oil price has 
fallen by almost 10 per cent in 
two trading days to Its lowest 
since the onset of the crisis last 
August. Given its intimate 
involvement, the oil market is 
probably the better guide. The 
equity markets have nothing 
materially new to worry them, 
eith er on the Gulf or on reces- 
sion. But the start of the year 
is an appropriate time to brood 
on such matters, especially as 
the UN deadline draws closer. 

It would be nice to think of 
the London market as engaged 
in tbe mirror image of its false 
start last year, when It rose 40 
points in the first two trading 
days and then promptly fell by 
15 per cent But the approach 
of the UN deadline has the 
markets mesmerised. Trading 
volume has fallen to a trickle 
worldwide and seems likely to 
stay that way. 

Nevertheless, the London 
market should bear in mind 
another curious anomaly. Hie 
UK chancellor’s relentless 
gloom seems to be achieving 
the desired effect on the for- 
eign exchange markets. At its 
close of DM2.906 sterling is 
more than six pfennigs clear of 
its ERM floor and within stri- 
king distance of leaving the 
franc as the system’s weakest 
member. Much more of this 
and a base rate cut might be 
achievable after alL 


Oil price 
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meats of the economy to 
recover, it is also likely that 
those retailers relying oh the 
highly-geared wnsumer wifl 
recover earfierlthan the -rest.' 
But the extent of the recovery 
should b& treated with catition. 

The fundamental difficultly 
was neatly ffiosfcrated by; Rai- 
ners yesterday. Its Uke-far-Hke 
sales over Christmas rose by 
well over 10 per cent Itecosta 
were up by more again. The 
industry Is- still' bedevilled by 
rising costs; whether of labour 
or : of occupancy. "-Sufficient 
growth to solve the difficulty is. 
not on offer. V 


is giving the people what they 
want: radical solutions to the 
woes of the nation’s over- 
geared, undermanaged banks. 
Given that the Federal Deposit 
Insurance Corporation reckons 
bank failures nationwide could 
cost it $14bn in 1991, nearly 
exhausting its funds, the feet 
that there is a crisis is not in 
doubt. But the Rhode Island 
episode may indicate that 
between them the banking 
industry and tbe US authori- 


ties are in danger of being 


overtaken by the str e n gth __ 
public anger about the bank- 
rupt savings & loans and now 
some precariously positioned 
banks. Hence the likelihood 
that the Fed will continue eas- 
ing monetary policy in an 
effort to calm the situation. 


US banks 

There is nothing new about 
populist politicians in the US 
taking a swipe at bankers. The 
practice goes back at least to 
Andrew Jackson. At a time 
when the New England bank- 
ing system is flat on tbe can- 
vas. than k r to the deadweight 
of billions of dollars of bad real 
estate loans, it was in charac- 
ter this week for an incoming 
Democratic governor in Rhode 
Island to make a local sensa- 


tion by shutting 47 banks, 
albeit temporarily. 


Whether 
the affair is more than dema- 
goguery is another matter. 
Something similar happened to 
71 state banks in Ohio in 
March 1985, when the near-fail- 
ure of Continental Illinois was 
still a recent memory. That cri- 
sis failed to bring down the US 
finanrial system. The shenani- 
gans in Rhode Island, a state 
with only one million inhabit- 
ants, may prove no more seri- 
ous. 

Is that too complacent a 
view? Perhaps. The Rhode 
Island governor could argue be 


Stores 

This week’s trading state- 
ments from Boots, Storehouse 
and Ratners confirm the 
impression of a mildly disap- 
pointing Christmas for UK 
retailers. Given that expecta- 
tions were pretty modest in the 
first place, the suspicion is that 
the industry’s troubles could 
deepen yet. Last year’s rally in 
retailing stocks looks increas- 
ingly premature. In spite of. 
having since been partly 
reversed, it has left the sector 
12 per cent up against the mar- 
ket over 12 months. 

The mistiming was largely 
the result of undue optimism 
over interest rate cuts. The 
premise may have been mis- 
taken in more ways than one. 
ft Is true that the industry first 
hit big trouble when base rates 
went to 15 per cent 18 months 
ago, with the effects being felt 
first by retailers serving highly 
borrowed sectors of the popula- 
tion. But the damage then 
spread as growth in real 
incomes came under pressure . 
across the economy. It seems 
clear that consumer spending 
will be one of the first ele- 


FNFC ,\ .. - 

The imjdications.fiM:'.tite.'JIK 
economy of yesterday’s^ restdis- 
from First National. Finance 
Corporation are natcbaarfoL 
The experience of the UK's big- 
gest independent supplier of 
consumer creditsuggests the 
current recession is deqper ahd - 
wider than .that of tue eariy 
1980s. In terms, of tte hotBtag 
market it may- be worse than 
the njid-l970s. But ff -that is- 
cold comfort for borrowers, 
FNFC itself should weather the 
storm. In spite- of the appar- 
ently ugly addition of £8toutf 
provisions, there are reasons to " 
be moderately cheerfuU the 
maintained dividend, Tor a 
start. The difficulty is that 
even the most cautions" "opti- 
mism is unlikely to be 
rewarded with much fix the 
way of share price : perfor- 
mance. ' y ; 

Given FMFC’a SLSbn loan 
book - up more than 12 per 
cent over the year. -and: its 
front-line exposure: to. the 
ranks of distressed mortgage 
borrowers, the provisions are 
hardly alarming : ff as seens . 
likely, property valuations on a 
forced sale basis are tendbyr to 
understate market values, me 
group may yet be able to write 
back some of the amanhL How- 
ever, that paanTWAB a sharp. £ah ; 
in interest rates and a bounce 
in market . ..confidence. 
Althoug h the residential prop- 
erty market appears to have 
been steadying in recent 
months, there is still plenty of 
room for bad news If interest 
rates stay high or move higher. 

A measure of FNFCs uncer- 
tain outlook is the difficulty in 
forecasting this year’s prefits. 
A figure around £30m suggests 
only £9m in the first half as 
weU as a much higher -tax 
charge, while earnings per 
share - which halved last 
year - may foil by a quarter 
again. Tbe shares presently 
yield nearly 10 per cent. 
Whether the dividend is sus- 
tainable is another matter. - 







IS THIS HOW YOU FEEL IN YOUR CURRENT BUS/' 

If. like most business people. you measure success in terms of expan^ iS | 
you could weU profit by locating In Central Region. Why? Because we, «s ■ MrI* " 
businesses gags Whether you're a young company or already a »prdti*'.- 

wealth of advice on relocating, plant investment, training and market 

In short, you’ll need to know if you feel you’ve outgrown your current i 3 ^~y zne m r eve rythln g, . 

you have to do Is ask. Ring David Moffat now at the Industrial Development^ 1 ° C,aZfan - Al1 

department on 

0766 7 3111 for some of the most fitting business advice you'll ever gat. 
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i-ogica restructures 
operations in US 

^ _ g' _ _ Weakness in the 

American market for 
-a M computing services 
• . -r ■ ’W has forced further 

job losses at the US 
subsidiary of Logica. 
one of the UK's largest software houses Log- 
ics revealed yesterday that 80 jobs out of some 
680 would be shed in North America as part of 
a restructuring programme designed to return 
the subsidiary to profit later this year. Page 19 


Gemina in early lead 

The ending of the stockbrokers' monopoly in 
Italy has led to a race to set up a new breed of 
financial services companies. In the lead is 
Gemina, a Fiat affiliate, which is setting up a 
new stockbroker-cum-fund manager In a joint 
venture.with Credit Lyonnais. Haig Simonian 
reports. Page 18 


Retailors ring in a gran year 
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The collapse of the UK jewellery chain, Eas- 
thope & Co,, could be a grim taste of things to 
come in Britain. Cautious trading statements 
yesterday by Ratners Group and Storehouse, 
and a further round of profits downgradings by 
London analysts added to the prevailing 
gloom. John Thornhill looks at how Britain's 
high street retailers are struggling for survival 
amid rising costs and the sharpest fall in sales 
growth for a decade. Page 19 


SA tanks face rationalisation 

New South African. legislation will make life 
tougher for the domestic financial services 
sector.. The DepoeitTaklrig Institutions Act 
aims to reduce the idrffe ranees between banks 
and buitti rig societies and bring capital ade- 
quacy requirements into fine with the Basle 
rules. Underpinning the new Act is the desire 
fora more stable banking system, with better 
risk management ft will read to e speeding up 
of_ rationalisation plans already under way. 
Philip Gawltii reports. Page 17 


A cracking pace 

iu. Mf0rilC i a 1 The Caracas Stock 


cas SS Index Exc^ge ^tomshed ' 

, . investors and analysts in 

- 1990 by showing the 

" • . . T - largest gains, even in 

^ . . . A dollar terms, of any of 

• ' f the world's markets. As 
TO Venezuela's oil-driven 

'JT economy began to pull 

• • out of a severe reces- 

' Tftt i i > i 1 1 a ' on ,n ^ 900, 1,10 irKtex °* 

, I i 1 » 1 11 -* » 1 11 this small exchange, 

-J \ „ SJ known as Bo tea de 

VaJores de Caracas, soared 543 per cent ris- 
ing from 2,754 on December 29, 1989, to a high 
of 17,701.80 on December 28. 1990. Joe Mann 
reports. Page 32 


New Zealand retribution 

Cfounttess New Zealand investors, ruined in the 
. October 1987 sfockmarket crash, are now 
scenting retribution. Particular recrimination is 
fimed at former corporate high flyers who con- 
tinue to live in style following the collapse of 
their companies. Faced by the apparent inabil- 
ity. of the courts to bring wrong-doers to book, 
the government has now set up a Serious 
Fraud Office. Page 17 ■ 
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Arbed warns of sharp fall in profit 


By Lucy Kellaway in Brussels 

ARBED, the Luxembourg steel- 
maker, has warned that its prof- 
its for 1990 will be well below the 
record profit of 1989, hit both by 
the crisis in the Gulf and by the 
slow down in the steel sector. 

The warning, carried in the 
company's magazine "Arbed 
News”, comes just after the 
announcement that a planned 
merger of its flat-steel m akin g 
division with Cockerill Sam b re. 
the Belgian steelmaker, bad 
fallen through. 

Mr Georges Faber, the com- 
pany's president, said that Arbed 


had been caught out by a fall in 
the prices of almost all steel prod- 
ucts. 

This had started at the begin- 
ning of the year, but by the 
fourth quarter the declines had 
become unduly marked - more 
so than bad been generally pre- 
dicted. 

The problem, he said, was less 
a marked tall in demand for steel, 
than producers’ competitive 
efforts to outbid each other. 
Although Mr Faber did not hint 
at the level of profits for 1990, 
analysts are expecting a figure of 


some LFr6.5bn ($21 lm) after tax, 
compared with almost LFrlObn 
last year. 

Arbed has also been hit by the 
beginlngs of recession in the car 
industry - its second most 
important market by sector - 
and by the problems in the elec- 
tronics and computer industry, 
which have made life difficult for 
its recent acquisitions. 

For the first quarter of this 
year, Mr Faber painted an uncer- 
tain picture for Europe’s steel 
Industry, although he pointed out 
that everything would depend on 


events in the Gulf and other 
political decisions outside the 
company's control. 

In spite of these problems Mr 
Faber expressed some confidence 
in his outlook few 1991. 

He said the company’s produc- 
tion had increased by 9 per cent 
In December as part of a policy of 
increasing the production of a 
few products whose prices had 
been least affected by the econ- 
omy. 

Most of these are beams for the 
building sector. 

The company is still hoping to 


form other alliances with steel 
producers in neighbouring coun- 
tries - the German steel produc- 
ers are thought to be a favourite. 

This would allow Arbed to 
increase its strength in a market 
where it is an advantage to be 
large. 

Mr Faber said that as the steel 
industry was getting more and 
more international, it was essen- 
tial for a company such as Arbed 
to form alliances with its neigh- 
bours in order to influence the 
market, rather than to be at its 
mercy, as at present 


Debtors sign up for intensive care 


W hen Sir John Quinton, 
the chairman of Bar- 
clays, the UK's largest 
bank, warned this week that UK 
hanks might have as much as 
£2bn ($3.89bn) of bad debts on 
their hands this year, he was, if 
anything, understating things. 

City analysts have been warn- 
ing for some months that the UK 
recession was taking a heavy toll 
on bank profits. Many of them 
have produced bad debt forecasts 
well above Sir John's. Mr Michael 
Lever at Smith New Court, for 
example, thinks the total could 
be over £3bn. “The banks are 
hoping that provisions in 1991 
will be the same as In 1990. But 
we think the economy will be 
worse this year," he says. 

Soaring provisions are only 
part of the cost of recession as ter 
as the banks are concerned. Deal- 
ing with the fast-growing number 
of troubled companies is itself a 
major task, and they have been 
bracing themselves for heavy 
tfamands from clients. 

Mr Rodney Baker-Bates, man- 
aging director of UK banking at 
Midland Bank, estimates that a 
problem client requires between 
five and 10 times as much work 
as a healthy one. “It’s a question 
of resources,” he says. “It takes a 
lot of time and people.” 

These problems are not new for 
banks, of course. They gained a 
lot of experience during the last 
recession in the early 1980s. The 
intensive- care units which they 
set up then to nurse the worst 
cases back to health were never 
completely closed down. But the 
years of the lending boom in the 
middle of the decade have made 
things much worse, bankers say. 

Mr Sidney Shore, general man- 
ager of corporate hanking at 
Lloyds Bank, says: “The market 
got totally out of kilter. There 
was a vast oversupply of lend- 
ing." He lists three common char- 
acteristics of companies which 
have got into trouble in the last 
six months. They borrowed too 
modi, they were doing business 
with too many different b anks , 
and they placed too much reli- 
ance on short-term money. 


The tell-tale signs of trouble 
are when a company starts mak- 
ing heavy use of its credit lines, 
and bumping up against the 
limit. Management becomes less 
communicative, and information 
begins to deteriorate. Another 
bad si pi is when a company 
starts issuing a regular flow of 
cheques for round sums; that 
suggests it has done a deal with a 
creditor to pay off a big debt. 

Eventually, the banks may 
have to step in. The usual proce- 
dure is to commission an audi- 
tors' report, and if this is positive 

- and in nine cases out of 10 it is 

- a refinancing package has to 
be assembled. The company will 
be put into an intensive care unit 


UK banks are 
braced for soaring 
provisions and an 
influx of troubled 
clients, reports 
David Lascelles 


where specialist staff look after it 
for as much as three years until 
it can stand on its own again. 

Usually, this en tails the hanks 
keeping a close eye on the com- 
pany and nursing its financial 
condition. In extreme cases the 
banks become heavily involved, 
sharing in management deci- 
sions, approving large payments, 
and dealing with suppliers. 

But even this has become more 
difficult with the large numbers 
of creditors that companies have 
these days (Polly Peck had nearly 
60). This is why the Bank of 
England has been trying to win 
acceptance for procedures known 
as the “London Rules". These 
aim to create a breathing space 
so that creditors can assess the 
situation calmly. 

Hie situation has to be close to 
hopeless before banks call in an 
administrator or receiver. 
Although the public perception is 


of heartless bankers condemning 
ailing companies to death, bank- 
ers stress that their best chances 
of recovery are when companies 
survive. “We always start with 
the view: how can we help?” says 
Mr Baker-Bates at Midland. The 
new insolvency laws have also 
encouraged debtors and creditors 
to act sooner when a problem 
looms - and given them the 
means to do so with new proce- 
dures such as administration. 

The clearers are wary of saying 
how many companies they have 
in their intensive care units. But 
numbers are clearly rising . Bar- 
clays has about 60 people in the 
unit, and will probably be 
Increasing that shortly, according 
to Mr George Cracknel!, the 
bank’s UK business sector direc- 
tor. Even at its low point in the 
1980s, the unit had 48 people. 
Lloyds Bank's unit consisted of 
only one person a year ago; it 
now has 20. 

All the indications are that 
company failures will be worse in 
this recession than the last The 
bad debt figures from Trade 
Indemnity already bear this out 
While the last recession claimed 
only one major corporate victim 
- Stone Platt - this one has 
already claimed several: British 
& Commonwealth, Polly Peck 
and Rush & Tomkins. 

Another difference is that the 
problem companies this time 
round tend to be in the service 
industries - retailing, media and 
leisure, for example - with fewer 
tangible assets which banks can 
hold as security. Even where 
there is land or plant, its value 
has probably fallen quite sharply. 

Mr Cracknell at Barclays 
expects the first half of this year 
to be at least as difficult as last 
year. “But we might see a recov- 
ery and revival in the second 
half," he says. But he also 
stresses that the bad debt picture 
is far from uniform. The prob- 
lems are concentrated on London 
and the South East with their 
prevalence of service industries. 
The more industrial regions of 
the Midlands and the North are 
holding up better. 


Hopes rise on state support 
for Olivetti job cuts plan 


By John Wyles in Rome 

OLtVETTTS chances of securing 
the Italian government’s backing 
for an early retirement scheme to 
help cut its workforce have 
improved following the interven- 
tion of Mr Carlo Donat Cattin, 
the Minister of Labour, and 
strong lobbying by trade anions. 

The company has been hard hit 
by the downturn in the worl d 
computer business and is trying 
to cut labour costs in an effort to 
restore competitiveness. 

However, Olivetti is at odds 
with the unions over transitional 
measures to be applied before the 
necessary legislation could be 
produced to permit the early 
retirement of up to 3,000 employ- 
ees. 

The two sides will meet in 
Turin today to attempt to over- 
come uni on objections to the 
indefinite laying off of 2,500 
workers from next Monday and 
to a rotating lay-off for 1,000 
more. 


Olivetti’s original request for 
financial backing to retire up to 
5JXX) people was vetoed by the 
government in early December. 
The plan called for a retirement 
age threshold of 50 for men and 
47 for women. 

The company also proposed to 
recruit 1,000 new employees for 
research and development activi- 
ties in the south of Italy. 
Recently. Giorgio Benvenuto, 
general secretary of the UIL, one 
of Italy’s three trade union con- 
federations, said that he would 
support the plan, adding that it 
should be seen as “an ad hoc 
measure for restructuring the 
computer industry and not as 
something for general applica- 
tion”. 

Mr Cattin has promised a legis- 
lative proposal by January 15 
which would support early retire- 
ment for 3,000 Olivetti employees 
whose pension contributions 
have ran for at least 30 years. 


However, it is far from clear 
whether the Minister of Labour 
has the authority to commit the 
government to it. 

Mr Cattin has also told the 
unions that 500 former Olivetti 
employees could be recruited into 
public service jobs. 

The company itself seems 
ready to agree to relocate a fur- 
ther 500 within its business. 

It thus seems that any even- 
tual agreement with the govern- 
ment and unions will fall well 
short of the cuts the company 
was originally looking for unless 
it abandons its idea of recruiting 
1,000 new employees. 

It may well be that its original 
target was a "political” number 
which it expected to negotiate 
downwards. In the meantime, the 
unions are hinting that they may 
encourage Mr Cattin to delay the 
draft early retirement legislation 
unless Olivetti agrees to a rotat- 
ing lay-off for all 3,500 employees. 


Perrier optimistic on US sales 


JACQUES VINCENT, chairman 
of Source Perrier, the Stench 
drinks and dairy products com- 
pany. said he expected Perrier 
ftniflq in the US to recover by this 
summer to the level attained 
before it withdrew the product 
because of a health scare, writes 
our Financial Staff. 

The company last February 
withdrew about 160m bottles of 
Perrier from its worldwide stocks 
after discovering traces of ben- 
zene in some of the bottled water 
owing to a filtration fault at the 
production plant 

In 1989, before the scare, Per- 
rier sold 260m bottles in the US. 
The incident cut Perrier's share 
of the US market from 44i5 per 
cent to 20.7 per cent By July the 
group had recovered 70 to 75 per 
cent of its US market share. This 
has improved to 7585 per cent of 



the previous level, the chairman 
said. “In the course of this year, 
during the summer, we will 
recover to the previous level," he 
said. 


However, Mr Vincent did not 
expect US sales of Perrier to sur- 
pass the 1989 level. 

In an interview with a French 
newspaper, Mr Vincent also said 
that Perrier was seeking to sell 
its soft drink label, Pschitt 

Last May, Perrier sold three of 
its soft drinks brands - Oasts. 
Bali and Atoll - to the UK food 
and drinks group, Cadbury 
Schweppes. 

Mr Vincent said Perrier 
intended to develop its activities 
in the dairy products sector, 
which accounted for about 32 per 
cent of the group's 1989 turnover 
of FFrl7.19hn (*3.4bn). 

Perrier's mineral water sales 
accounted for FFr8.74 bn, with 
foreign sales representing 
FFr5.44 bn. However, Pemer mar- 
kets other brands of water in the 
US. 
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Dalborg to 
be new head 
of Sweden’s 
state-run 
Nordbanken 

By Robert Taylor 

in Stockholm 

MR Hans Dalborg was appointed 
chief executive of Nordbanken, 
Sweden's state-controlled com- 
mercial bank yesterday, follow- 
ing the forced resignation of the 
board just before Christmas. 

Mr Dalborg, 49, Is currently 
deputy chief executive at Skan- 
dia. Sweden’s largest private 
insurance company. He replaces 
Mr Rune Bameus, who left 
shortly before the government 
changed the board. 

A special Nordbanken share- 
holders meeting will be held on 
January 18 to ratify the appoint- 
ment and that of Mr Bjorn 
Wahlstrtim, head of the state- 
owned steel company Svensk Stal 
AB, as the new chairman. 

The government has chosen a 
new board, including the former 
finance minister Mr Kjell-Olof 
Feldt. 

The upheaval at Nordbanken 
steins from its deteriorating 
financial position. There were 
heavy losses on loans made by 
the old privately-owned Nordban- 
ken before its merger in April 
1990 with the state-owned 
PKbanken. The merged bank, 71 
per cent state owned, was run by 
Mr Bameus, chief executive of 
the old Nordbanken. 

In late November the merged 
bank announced its profits fore- 
cast for 1990 had been scaled 
down to SKr2bn (8356.5m) from 
SKr3J2bn due to loan losses. Pro- 
visions of around SKr3bn have 
been made against losses. 

Mr Bameus resigned two 
weeks ago after a critical report 
from Sweden's Bank Inspection 
Board on Nordbanken's loan 
losses. 

The Ministry of Finance was 
alarmed at what it saw as the 
lack of control exercised by Nord- 
banken's board over the former 
president 

From the late summer the 
board had grown increasingly 
concerned about loan losses, 
though it continued to support 
Mr Bameus. The bank was par- 
ticularly hurt in the autumn by 
growing trouble among its 
finance company customers - 
notably Nyckelh, now bankrupt 
and Mobilia. 

Mr Dalborg, the new chief exec- 
utive. said yesterday that Nord- 
banken would have to cut costs, 
and jobs would be lost 

“We shall not have more 
resources than our customers 
need," he said. 

• Skandinavlska Rnskllda Ban- 
ken, Sweden's largest commer- 
cial bank, has acquired Den 
norske Bank's 20 per cent stake 
in the German-Scan dinavian 
Bank, based in Frankfurt. SEB 
now owns 100 per cent. 


This announcement appears as a matter of record only 


TOTAL 

i 

TOTAL OIL MARINE p.l.c. 

£Stg 450 million 

Revolving Credit and Term Loan Facility 

Banque Paribas 

National Westminster Bank PLC 
Royal Bank of Canada Europe Limited 
Union Bank of Switzerland 

as Joint Arrangers 

Banque Nationale de Paris The Sumitomo Bank, Limited 

as Co-underwriting Banks 


Banque Paribas 
Royal Bank of Canada 
Banque Nationale de Paris 


Credit Lyonnais 

Societe Generate 


National Westminster Bank PLC 
Union Bank of Switzerland 
The Sumitomo Bank, Limited 

as Senior Lead Managers 

Credit Suisse 
Swiss Bank Corporation 
as Lead Managers 


Amsterdam-Rotterdam Bank N.V. 

as Manager 


Basque Bruxelles Lambert S A 
Banque (ndosuez 


Bankers Trust Company 

Banque Fraagaise Du Commerce Exterieur 


CIC - Union Europftenne, International el Cie Credit Commercial de France 


The Daiwa Bank, Limited 
National Bank of Abu Dhabi 


Lloyds Bank Pfc 

Nomura Bank International pic 


Westdeutsche Laodesbank Girozentrale 

as Participants 

National Westminster Bank PLC 

as Agent 
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Gummer alters terms of 
Shandwick shares sale 


Continental 
Can settles 


By Alice Rawsthom 


MR PETER Gummer, chairman 
of Shandwick, the world's larg- 
est public relations group, has 
changed the terms of his con- 
troversial proposal to sell part 
of his holding In the comany. 

At Sfa and wick's annual meet- 
ing in early December, Mr 
Gammer announced he would 
be selling 2m of his shares to a 
newly-created employee share 
ownership plan (ESOP) for 9Qp 
a share. 

Yesterday, he announced he 
was abandoning this proposal 
because of “an oversight in the 
preparation of legal documen- 


tation”. He now plans to sell 
1.25m shares to the ESOP at 


the lower price of 51p a share. 

Mr Gummer will also sell 
419,000 shares at 5lp to his per- 
sonal pension fund. This 
means he will raise £651,190 
rather than £1.8m ($3 .5m) from 
the sale. The proceeds will be 
used to meet his capital gains 
tax liabilities on a sale of 
Shandwick shares last year. 

Shandwick ’s shareholders 


responded to the original 
announcement with what one 
analyst called “an extremely 
negative reaction". Another 
analyst said the shareholders 
were “furious". 

Shandwick’s shares fell 
steeply in the weeks before the 
annual meeting because of con- 
cern about its prospects and 
the provisions on acquisitions 
in its annual report and 
accounts. Four days after the 
meeting, Shandwick 
announced 20 redundancies at 
its London PR consultancies. 
Its shares, worth nearly I50p a 
year ago and B9p on the day of 
the agm, fell 2p to 49p yester- 
day. 

Several institutional inves- 
tors complained .about Mr 
Glimmer's proposals arguing 
that the ESOP should have 
bought shares on the open 
market. S.G. Warburg Securi- 
ties, Shandwick’s main advis- 
ers, Is also understood to have 


complained to the company. 
However, Mr Anthony Stod- 


dard, Shandwick's deputy 
chairman, said Mr Gummer's 
decision to change the terms of 
the proposed sale was not 
related to shareholders' reac- 
tion. He said the “oversight" in 
the documentation for the orig- 
inal proposal was “a small for- 
mality which could have been 
rectified" but Mr Gummer had 
decided to scrap his original 
plan “in the light of the fall in 
the share price". 

The ESOP will also buy 
50,000 shares from Mr Alan 
Mole, chief executive of Shand- 
wick Asia-Pacific. It plans to 
buy more shares on the open 
market within a few months. 

Mr Gumxner’s decision to 
change the terms of his share 
sale was seen in the City as an 
attempt to repair confidence in 
Shandwick. However, one ana- 
lyst said Mr Gummer had 
ended up with the "worst of 
both worlds” in that he had 
“sunk Shandwick's shares but 
will still not raise as much as 
he hoped for from the sale." 


pension 

violations 


By Martin Dickson 
in New York 


Wartsila to sell 
stake in Valmet 
paper division 


IMI bid for Birmingham 
Mint expected to succeed 


WARTSILA, the Finnish diesel 
and sanitary equipments 
group, is to sell for FM322m 
($89 tn) its 35 per cent stake in 
Valmet Paper Machinery, a 
global paper machinery leader, 
to Valmet Corporation, writes 
Enrique Tesslerl in Helsinki. 

State-owned Valmet. which 
owns 65 per cent of Its paper 
division said that full equity 
ownership would enable it to 
obtain greater flexibility and 
simplify taxation and decision- 
making matters. 

Wartsila, which is to merge 
with Lohja, a building materi- 
als and electronics group, said 
that it was no longer interested 
in building paper machines 
since it wanted to focus on 
more profitable units. 

Valmet has been hit by a 
global downturn In the forest 
industry and expects its paper 
machinery division's net sales 
to taper off in 1990 to FM5_7bn 
from FM5.84bn in 1989. The 
paper machinery division gen- 
erates about 50 per cent of the 
group's net sales. 

Co-operation between W£rt- 
sill and Valmet began in 1967. 


By Andrew Hill in London 


IMI, the International 
engineering group, is expected 
to announce victory in its 
£l3.6m ($26. 4m) hostile bid for 
Birmingham Mint later today, 
heralding the amalgamation of 
two of Britain's three remain- 
ing coin- minting operations. 

IMI, which launched its bid 
at the end of October, bought 
further Birmingham Mint 
shares in the market yesterday 
and now claims to speak for 
56.87 per cent of the engineer- 
ing and electronics company’s 
equity. 

The predator should be able 
to declare its cash offer uncon- 
ditional once yesterday’s pur- 
chases are complete. 

Mr Nick Paul, an IMI direc- 
tor, said yesterday that once 
the acquisition was complete 
the predator was likely to 
move its small minting opera- 
tion, also based in Birming- 
ham, to the Birmingham Mint 
site. IMI, Birmingham Mint 
and the Royal Mint are part of 
a consortium which makes 
coins for countries outside the 
EC. 


IMI will also review the 
future of the new subsidiary’s 
diversified engineering and 
electronics operations. Their 
weakening performance was 
the principal cause of a slump 
in Birmingham Mint's profits 
during 1989-90. when the pre- 
tax figure fell from £3.41 m to 
£206.000. 

Since Christmas, Birming- 
ham Mint has put up an 
increasingly desperate struggle 
to avoid takeover. Last Friday, 
it forecast profits of £l.7m 
before tax for the current year 
and revealed it had been in dis- 
cussions with a potential 
“white knight" counter-bidder. 
It said those talks had been 
called off after IMI raised its 
cash offer from 85p to 95p per 
share in the week before 
Christmas. 

IMI now owns 38.6 per cent 
of Birmingham Mint's shares 
and has agreed to buy a fur- 
ther 9.86 per cent. It has also 
received valid acceptances rep- 
resenting 8.41 per cent of the 
equity. The increased offer 
closes this afternoon. 






International Offering 

1 ,227,000 Global Depositary Shares 

Credit Suisse First Boston Limited 

Tong Yang Securities Co., Ltd. 

Barclays de Zoete Wedd Limited 

Daewoo Securities Co., Ltd. 

Daiwa Europe Limited 

Deutsche Bank Afctiengesellschaft 

Hoare Govett International Securities Limited 

Jardine Fleming International Inc. 

Kleinwort Benson Limited 

Paribas Capital Markets Group 


United States offering under Ride 144A. 
1,227,000 Rule 144A Global Depositary Shares 


The First Boston Corporation 



Den Danske Bank plays lone hand 

Hilary Barnes on the aims of Denmark’s biggest commercial bank 

A CCORDING to Mr gage credit institutes, but It also plans to setm? a Me do, and with wlwm, fe disc pari 
Knud Soerensen. chief finally concluded that it would assurance company, which will of the. thinking, behind^ tht 
general manager of be better off by retaining its handle combined life and pen- hank s avoidance of interna 


CONTINENTAL Can, the large 
US can manufacturing com- 
pany, has agreed to pay $4 15m 
to more than 3,000 former 
employees who alleged that 
Continental created a secret 
plan to lay off workers in a 
way which deprived them of 
their pensions. 

The settlement is the largest 
in the history of the Employee 
Retirement Income Secnrity 
Act, a 17-year-old measure to 
stop employers evading pen- 
sion payments. 

Continental’s alleged plan 
dates back to the 1970s before 
the company was acquired by 
its present owner, Peter 
Kiewit. a privately-owned. 
Nebraska-based construction 
group. 

The settlement is a major 
victory for the United Steel- 
workers of America, the union 
which began legal artion 
against the company in the 
early 1980s. 

It is also likely to act 
as a deterrent to other 
companies tempted to use lay- 
offs to avoid pension liabili- 
ties. 

Peter Kiewit said yesterday 
that although the settlement 
amount was substantial. Con- 
tinental's assets far exceeded 
that figure. Despite the settle- 
ment, the acquisition had been 
a good investment for Kiewit 
from a financial standpoint 

US District Judge Lee Saro- 
kin ruled in favour of the 
workers in 1989, saying that 
for “a corporation of this mag- 
nitude to engage in a complex, 
secret and deliberate scheme 
to deny its workers bargained- 
for pension benefits, raises 
questions of corporate moral- 
ity, ethics and decency which 
for transcend the factual and 
legal issues posed by this mat- 
ter". 

Last July, the US appeals 
court upheld his ruling. 

Evidence produced in court 
alleged the company had a 
computer program which iden- 
tified workers who were 
nearly eligible for expensive 
early retirement l 

It was known as the Bell 
plan - an backwards acronym I 
for “Let’s limit employee bene- I 
fits”. 


A ccording to Mr 
Knud Soerensen. chief 
general manager of 
Den Danske Bank, Denmark's 
biggest commercial bank: “We 
must not forget where we came 
from and what we are. We are 
a bank." 

Danske has just decided to 
eschew the course which is 
being adopted by other big 
banks in Denmark and. indeed, 
in all the other Nordic coun- 
tries, by which banks are form- 
ing strategic alliances with 
insurance companies and mort- 
gage credit associations, with 
merger on the agenda when 
legislation permits. 

"The most important thing 
for us is to be a bank." said Mr 
Soerensen. "The public must 
consider us to be a bank, and 
when customers come to us for 
advice, they must be confident 
that the advice they get is the 
bank's and that it is not influ- 
enced by other considerations. 
Perhaps this sounds pompous, 
but we mean it.” 

The bank considered making 
strategic alliances with Hafnia. 
the big insurance-based finan- 
cial services group, and Kmiir- 
forening Danmark, one of the 
three big bond-issuing mort- 


gage credit institutes, but 
finally concluded that it would 
be better off by retaining its 
independent status. 

“This does not mean that we 
will not make bilateral agree- 
ments with other institutions. 
We can't live in the past and 
we must be able to offer the 
services which others have on 
offer. But we do not want to 
get ourselves enmeshed in any 
form of alliance," he said. 

This applies not only to rela- 
tions with other Danish finan- 
cial institutions, but equally to 
relations with foreign banks, 
where Danske has avoided, and 
intends to go on avoiding, alli- 
ances of the kind which 
involve equity swaps. 

Danske's decision means 
that it will be developing its 
own securitised mortgage 
credit financed by fixed-inter- 
est bonds issued by the bank 
on the Copenhagen stock 
exchange. 

The advantage is that the 
bank will be offering mortgage 
loans to customers It knows 
and whose economy it is able 
to evaluate, which means that 
it expects to be able to minim- 
ise the incidence of non-per- 
forming loans. 


It also plans to set up a life 
assurance company, which will 
handle combined life and pen- 
sion savings schemes, whne a 
deal is befog negotiated with 
Hafnia for the sate of so-called 
simple Insurance policies - 
family, house, car -■ through 
the hank's branch network; 
One of the arguments in 
favour of forming mega-finan- 
cial service groups, incorp- 
orating insurance and mort- 
gage credit associations under 
one umbrella, is that a 
big balance sheet means 
cheaper funding, but Mr 
Soerensen does not think 
Danske needs to worry on this 
account - 


I ts position as the biggest 
Danish bank, with 30 to 35 
per cent of the market and 
a balance sheet total or over 
DKr3O0bn (SSSbn), ensures its 
ability to obtain funding on 
terms which are as good as 
anyone eise’s. “It is as a bank 
that we are biggest, and that is 
how we shall market ourselves, 
also internationally,” said Mr 
Soerensen. 

The independence which 
enables the bank to decide 
exactly what business it will 


do, and with whcnq/fe also part 
of the. thinking behind^the. 
bank’s avoidance of interna- 
tional alliances- . . ^ • .y.t ... 

“We; think that befog btete 
pendent, foreign banka' natu- 
rally seek- ns out,, as by. 
doing, business with us they 
are not helptog some chain at 
alliance with whom they are in. 
competition**’ said MrBd^Feen; ; 
sen. v - - ■ ‘ „'iX’ 

' This, again, does natrufeoat ' 
bilateral agreements-^The bank 
Is at present negotiating:^ 
cross-border deal for transact ' 
tions business - with ' other 
banka, for example. .> Danske ■ 
has sufficient size to be visffite 
in the - European market “so - 
that we can be ourselves’ Vaaftf ■ 
Mr Soerensen. : ■ ; 

A factor in Hie, banfcXdeei- 
sion, said Mr Soerensen, tethe. , 
importance which the fin rifr '* 
attaches to getting the merger ■' 
with Copenhagen Bug£d&mk- 
and Provinsbankeny which : 
took place with effect from ' 
January 1 1990, to workyC; ' 

•The merger is going well*- 
but we must get ft to j&ce, k 
and the staff appreciate rwftgt . 
we are doing. They waut sotee- 
as much, business as possMe . 
within the bank" •' ; 


Sweeping reforms for Belgian bourse 


By Lucy Kellaway in Brussels 


SWEEPING reforms designed 
to bring the Belgian stock 
exchange up to date came into 
effect this week, breaking the 
iong-established monopoly 
which stockbrokers have had 
over stock exchange business. 
Following the reforms, stock- 
broking firms have to be 
formed into limited companies 
which can be owned either by 
banks or insurance companies. 

The Banking Commission, 
until now a fairly weak body, 
has been given new powers 
and renamed the Banking and. 
Finance Commission, in line 
with its broader responsibili- 
ties. 


It has been given a year to 
make sure that the members of 
the stock exchange - which 
currently number 128 - are in 
accordance with the new strict 
rules on capital adequacy and 
market structure. Under the 
reforms, the cost of dealing on 
the Brussels bourse has also 
come down, with turnover tax 
reduced to two rates of 0.7 per 
cent for bonds and L7 per cent 
for shares with a ceiling of 
BFrlO.OQO i $325) per transac- 
tion. 

Commissions are also lower, 
both for private and Institu- 
tional investors, although Mr 
Jean Peterbroeck, president of 


the stock exchange commis- 
sion, said that the aim was to 
avoid the sort of suicidal com- 
petition between brokers that 
has resulted from reform on 
other European exchanges. 

The new rules are being 
Introduced just as the Belgian 
stock exchange has completed 
its second worst year of the 
last three decades. According 
to Mr Peterbroeck, the most 
urgent challenge facing the 
exchange is the fen in its reve- 
nues brought about by the 
slump in trading volume. In 
the second half of the year, 
turnover was between 
BFrSOOm and BFrfWOm a day. 


compared with- BFrT.7bn on 
average fo 1989. . 

In the medium .tenn,he-8akl - 
the challenge was to prepara 
the exchange for the tougher 
European competition that 
would come after 1992. . V 
A new company has been art . 
up to replace the old stockhro- 
kers association, now- dis- 
banded. ... . 

Its shareholders atkL repre- 
sentatrves will be tbe newz 
stock exchange companies. ' .. 

The new Banking and . 
Finance Commfesipp wffl. also _• 
have, the task of ensuring that 
brokers stick to moreonerouk 
trading limits per customer. : 


Total-CFP buys operations of Petrofma offshoot 


TOTAL-CFP has agreed to take 
over the liquefied petroleum 
gas (LPG) distribution activi- 
ties of the French unit of Petro- 
fina of Belgium for between 
FFr300ra ($59m) and FFr4Q0m, 
AP-DJ reports from Paris. 


The French state-controlled 
oil company said Fina France's 
LPG business, which operates 
under the name of Finagaz, 
will be integrated into Total- 
CFP's own operations. 

The French company said 


that the link with Finagaz 
will reinforce Petrofina’s posi- 
tion In a market that 
is becoming increasingly com- 
petitive. 

With the latest acquisition, 
Total-CFP remains the tbird- 


■■■■ . 

biggest distributor of Hqoefied 
butane and propane lit 
France after Butagaz, graft of 
the Royal Dntch/jfoeffgroap, 
and Elf Antaigaz, which Is & 
pnft of the Elf Aquitaine efi 
group. : 


IMI Bank 
(Internationa]) 


¥10,000.000,000 


Floating Rate 
Guaranteed 
Notes Due 1993 

l the "Notes") 


unconditionally 
guaranteed by 


ISTTTUTO 

MOBIL! A RE ITALIANO 


Notice is hereby given that for 
the interest period from 4th 
January. 1991 to 4th July. 1991. 
the Notes will carry an interest 
Rate of 7.55% per annum. 
Interest payable on 4th July. 
1^1 will amount to ¥374.597 
per ¥ IO.DOO.OOO Note. 



The Benin: 

BANCA COMMERCIALS ITAUANA 


Agent Bank 

The Long-Term Credit Bank of 
Japan. Limited 
Tokyo 


BAYERISCHE VEREINSBANK AKTTE NG E5ELLSCHAFT 

London Brandi 


CAR1FLO-CASSA DI RISPARMIO DELLE PROVINCE LOMBARDE 
Kong Kong Branch 


EFIBANCA-ENTE FINANZ1ARIO INTER BANCARIO SPA 


Mortgage Funding 
Corporation No 3 Pic 


SI 20.000,000 Class C-I 

£ 14.200,000 Class C-2 
Mortgage backed floating 
rate notes October 2023 


For the interest penrnf 2 January 
199/ to 2 April 1991 the Ouss 
C-I Woles will bear interest at 
>4.39375% per annum. Interest 
payable on 2 April 1991 will 
amount to S3. 549. 14 per 
SWfl.QOO note. The Class 02 
notes will bear interest ut 
I4.59J75% per annum. Interest 
payable on 2 April 1991 will 
amount to S5 10.981. 16 per 
S 14.200. OOO Principal Amount 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


ISTTTUTO BANCARIO SAN PAOLO DI TORINO 

London Branch 


SOOETE GENERATE 
THE SUMITOMO BANK. LIMITED 


Lending Pant 


BANCA COMMEROALE ITAUANA 
Loudon Branch 




ALLIANCE -« LEICESTER 
Alliance & Leicester Building Society 
£ 200 , 000,000 

Floating Rate Notes due 1993 
In accordance with the provisions of 
the Notes, notice is hereby given 
thm Uic Rate of Interest for the 
three month period ending 2Sth 
March. 1991. has been fixed at 
14.15625% per annum. The interest 
accruing for such three month 


period wiU be £349.06 per ClOJOOfi 
Bearer Note, and £3,490.58 


per £100.000 Bearer Note, on 
28th March. 1991, against pres- 
entation of Coupon No. IQ. 

Union Rank of Switzerland 
London Branch Agent Bonk 
2SUi December. 1990. 


1J 1 Co rporation 

flnearpomrid ei Sto Stole at DcAhwvJ 
U.S.S400, 000.000 
Floating Rate Sutxxtfinaled 
Capital Notes Due 1997 

Holders of Notes at the above Issue 
am hereby noMted that tor the nest 
Wwesi Sub-period tram 7m 
January, 1991 to 7th February. 1991 
the lotmrmg ntf apply: 

t Interest Payment Data; 7th 
March, 1991 

2. Rate o) yusroet for Sub-period: 
7.4375* per annum. 

3. interest Amount payable far 
Sub-period: USS320.23 per 
USS50.000 norma. 

4. Accumulated interest Amount 
payable: US S972.75 per 
USS5O.0C0 nOrrmaL 

5. Next interest Sub-penod wnfl be 
from Ah February. 1991 k> 7 Bi 
March, isai. 

AgonlBank 
Bank of America 
international Limited 


CIBC ASIA LIMITED 


¥1,500,000,000 
Guara n teed Nikkei-Linked 
Variable Rate Deposit Notes due 1993 . 

(the “A Note*"} 

¥ 1 , 000 , 000,000 
Guaranteed Nikkei-linked 
Variable Rate Deposit Noses due 1993 

(the "B Noon") 

NOTICE IS HEREBY GIVEN that for the I merest Period 18th 
January, 1990 ro 18rh January, 1991 the Rare of Inrerest payable In 
rwpeer of the A Notes will be zero per cent, per annum and there will 
be no interest payable- The Rate of Interest payable in respect of toe S 
Nure* wilJ be sere per cent, per annum and there will be no interest 
payable. 


Bankers Trust 
Company, London 
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Ruined investors see ray of hope from fraud office 

>*, New Zealand’s small shareholders who lost in the 1987 crash still seek satisfaction, writes Terry Hall 
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N EW- Zealand Investors 
who backed entrepre- 
neurial business execu- 
tives and who were ruined In 
the October 1987 stock market 
crash, scent retribution, 
thanks to the setting: up of the 
. j country’s Serious Fraud Office. 
?#■ Back in the' easy money days 
of the 1984-87 Labour govern - 
merit, small investors cheered 
at the brilliance of the youthful 
entrepreneurs who made stock 
market fortunes overnight. 
They marvelled at their execu- 
tive jets, luxurious homes in 
several countries and other 
signs- of flamboyant spending; 
and borrowed to the hilt to 
back their companies, hoping 

their heroes' entrepreneurial 
magic would rub off. 

Now the pre-October 1987 
period is seen, as nothing more 
than the latest south sea bub- 
ble. A third of the companies 
listed before^ 1987 have col- 
lapsed, been placed in receiver- 
ship or statutory management. 
. or are being wound up. Small 
£ shareholders want explana- 
tions about their lost fortunes. 
d This ensures protracted 
'* recriminations at company 
meetings such as those of the 
financially troubled Bank of 
New Zealand, which lent 
NZ$3bn (OSSl^bn) to business 


executives in New Zealand and 
Australia. Shareholder meet- 
ings at Elders NZ Forest Prod- 
ucts were particularly nasty 
from 1988 onwards. 

For decades Elders NZ For- 
est Products was New Zea- 
land’s biggest com pan y, but 
due to an extraordinary series 
of 'intercompany borrowings 
involving the Rada Investment 
Company, it was to see its 
value decimated and its debt 
moun t to more than NZSlbn. 
NZFP is now a subsidiary of 
Carter Holt Harvey, once a 
much smaller rival forestry 
company. 

Mr Geoffrey Palmer, the for- 
mer justice minister and later 
prime minister, has long been 
under pressure to tighten the 
law to facilitate prosecutions. 
However, he did not act until 
early last year, when he 
funded the setting up of the 
Serious Fraud Office. 

in the one case prosecuted at 
huge cost in July by the justice 
department, all the defendants 
were acquitted. These included 
six of New Zealand's most 
prominent directors, all Jinked 
with the Rad a In vestment 
Company and NZFP. The judge 
criticised technical aspects of 
the prosecution's case. 

This caused widespread pub 





Geoffrey Palmer: under 
pressure to tighten law 

lie bitterness that no one 
would be called to answer or 
explain what happened to the 
lost money. Professionals 
involved in accounting for the 
millions lost in various crashes 
usually said that prosecutions 
would be useless as the 
amount of money recovered 
would be small and the legal 
bills massive. 

The notable exception was 
the case brought by the police 
against Mr Robert Philpott, 
who took over Cory Wright 
and Salmon, one of New Zea- 


land's most respected compa- 
nies which supplied British, 
American and French execu- 
tive jets to the entrepreneurial 
playboys flourishing in the 
newly-deregulated financial 
markets. 

The court case in Wellington 
last month heard a complex 
story of Lies, false accounting 
and how he had fooled the 
CWS directors. Mr Philpott was 
jailed for two years. 

Bitterness and recrimination 
is focused on former high fly- 
ers who continue to live in 
style following the collapse of 
their companies. Mr Allan 
Hawkins, formerly of Equiti- 
corp, is an example. 

He built up a company with 
assets of NZ$7bn in New Zea- 
land, Hong Kong. Australia 
and the UK - where interests 
included Guinness Peat - 
which collapsed early last year. 
Mr Hawkins still lives in his 
luxurious Auckland seaside 
mansion, and m qjrit?ing a high 
profile series of court actions 
in trying to wrest parts of bis 
former empire back from the 
statutory managers, who in 
turn have counter-claimed 
with a NZ$564 m claim for dam- 
ages over eight former Equiti- 
corp companies. 

Mr Hawkins refuses to make 


any apology for the collapse. 
He argues that today's hostile 
former shareholders “can't 
remember when . . . they 
came to us panting, yelling, 
waving their cheques in the air 
lusting for a piece of the best 
company prospect around. 
Now the orgasm is over they 
soberly pontificate on the irre- 
sponsibility of financiers, for- 
getting they were caught up in 
it, too." 

Last month Mr Hawkins and 
some of his colleagues were 
brought before an Auckland 
court to face charges brought 
by the Serious Fraud Office 
which cover a total of 
NZ$440m. a figure said by the 
head of the office, Mr Charles 
Sturt, to be a world record. 

M ost of the charges 
relate to Equiticorp's 
1987 purchase from 
the government of its 89 per 
cent stake in New Zealand 
Steel and subsequent transac- 
tions through 1988. Mr Hawk- 
ins signed the initial deal on 
October 20 1987, the day the 
share market crashed. From 
that day, Equiticorp’s share 
value spiralled down until it 
was placed in statutory man- 
agement on January 22 1989. 
Mr Sturt says other charges 


could follow, but Mr Hawkins 
promises a protracted court 
battle to defend himself and 
his associates, saying the 
charges are misconceived. 

The Investors wanting expla- 
nations for the poor lending 
decisions by other companies 
prior to the crash have also 
been promised answers follow- 
ing a Serious Fraud Office 
investigation Into the collapse 
of the former government- 
owned bank, the Development 
Finance Corporation. 

Sir Ron Brierley is a notable 
example of a New Zealand 
entrepreneur who has survived 
the 1980s In good financial 
shape. He avoided the mistakes 
of his rivals by diversifying 
overseas. 

Meanwhile, other companies 
are likely to be investigated. 
Ms Ruth Richardson, the latest 
finance minister, has also 
begun two inquiries into the 
Bank of New Zealand's lending 
policies until this year, 
although the results of these 
may not be made public. 

These inquiries are unlik ely 
to put cash into the pockets of 
investors who have been call- 
ing for retribution over their 
lost fortunes. But it may make 
them fed that justice has at 
least been seen to be done. 
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Law gets a grip on South Africa’s lax institutions 

Philip Gawith on the tougher environment promised by a financial Act which comes into force next month 


T HE' Deposit Taking 
Institutions Act, which 
becomes law in South 
Africa next month, will make 
life, tougher for the financial 
services sector following a 
period of lax regulation and 
* injudicious asset growth dur- 
^ mg the 1980s. 

The Act, which levels the 
playing' field between banks 
and building societies and 
brings capital adequacy 
requirements into line with the 
Basle Concordat, has been wel- 
comed by bankers who reckon 
it will encourage a more stable 
banking industry. It also prom- 
ises to speed uptherationalisa- 
tion alreadyriinder way. - 
Dr Hennie. van Greuning, 
registrar of banks, says the 
main policy underlying the Act 
is' the desire to ' ehhsmce . riak ;. 

manag ement This fdller dis- 

dosure is required banks,' ■ 

there is a strong role for amfik- 
tors committees and - similar, 
to section 39 of the Bank of 
England Act — -the- -registrar 


may ask the auditors to 
express an opinion on any 
aspect of a bank's manage- 
ment. 

A big philosophical shift 
underpins the Act, with the 
new legislation focusing on 
function rather than being 
institutionally based as in the 
past 

The convergence of banks 
and building societies In recent 
years is recognised through 
consolidating regulatory legis- 
lation into a single Act and 
providing a basis for equitable 
competition through removing 
differences in such matters as 
capital requirements and lend- 
ing constraints. 

Convergence is most obvious 
in the home loans sector, 
where banks have nearly 50 
per cent of the approximately 
R55bn ($ 21 . 5 bn) market. The 
desire by Nedcor, the country’s 
third largest banking group, to 
acquire a mortgage portfolio 
was the stimulus for its merger 
with the Perm -bufiding society- 


Furttaer rationalisation appears 
on the cards - the United and 
Allied building societies and 
Volks kas and Sage Financial 
Services bank are discussing 
links to form one integrated 
finan cial services group. 

The favourable risk weight- 
ing of mortgages in terms of 
regulations under the Act - 50 


utlve, thinks the Act will usher 
in an era of stricter asset man- 
agement control, greater atten- 
tion to interest rate margins 
and more stress on bottom-line 
profits. 

With s mall interest rate mar- 
gins having ruled out asset 
growth as a method of boosting 
profits, off-balance sheet 


A big philosophical shift underpins the Act, with 
the new legislation focusing on function, rather 
than being institutionally based as in the past 


per cent against 100 per cent 
on other loans - is thought 
likely to further stimulate com- 
petition in the mortgage mar- 
ket as h anks seek to expand 
their home loan portfolios to 
reap the benefits of reduced 
capital requirements. 

The Act’s other main fea- 
ture, stricter capital adequacy 
requirements, will also encour- 
age rationalisation. Mr Chris 
Liebeaberg, -Nedcor chief exec- 


income will become a more 
important source of profit. 
Something of the flavour of 
thin gs to come is shown by 
First National Bank, whose 
assets declined by 0.9 per cent 
in the 1990 financial year. 

Mr Piet Badenhorst, chief 
executive of United, stresses 
the importance of technology 
to remain competitive. “Econo- 
mies of scale and increased 
productivity will be required to 


protect profit and this will 
require large investments in 
technology." 

He adds that as the industry 
becomes more technology 
driven, ‘'mergers and takeovers 
among financial institutions 
will become inescapable to 
make the large investments in 
computer systems viable". He 
reckons that banks unable to 
invest in technology will not 
survive to the end of the cen- 
tury. 

Capital requirements are 
being phased in from 1992 to 
1995, with 4.5 per cent capital/ 
assets ratio required by the 
beginning of 1992, rising to 8 
per cent by the beginning of 
1995. This will prevent follies 
such as Bankorp’s 40 per cent 
rate of asset growth in each of 
the 1988 and 1989 financial 
years, which forced it to go to 
its shareholders in both 1989 
and 1990, raising R915m, to bol- 
ster its capital adequacy levels. 

Most local bankers welcome 
the fact that the Act brings the 


country into line with interna- 
tional practice, making it a 
leader in certain areas. They 
maintain that as South Africa 
returns to the International 
fold, dealings with foreign 
banks will increase and the 
larger, better capitalised local 
banks will be preferred. 

Complementing the stricter 
capital adequacy requirements 
are more stringent disclosure 
requirements. Lax disclosure 
has allowed poor management 
to go unnoticed until the dam- 
age has been done. Now banks 
will be required to provide the 
registrar with a monthly 
breakdown of their exposure to 
various risks. 

Other features of the Act 
include limits on shareholdings 
- the m axim um single share- 
holding will be raised from 10 
per cent (30 per cent for a 
financial institution) to 49 per 
cent - and a detailed account 
of what degree of competence 
is expected from non-executive 
directors. 


Degussa increases 
stake in Australian 
mining group to 14% 


By Kevin Brown in Sydney 

DEGUSSA, the Frankfurt- 
based metals and chemicals 
group, yesterday said it had 
bought 7.42m shares in Pan- 
continental Mining from Dresd- 
ner Bank for A$16.1m 
(US$l 2 m), increasing its hold- 
ing in the Australian mining 
group to 14 per cent from 9.5 
per cent. 

The acquisition puts 
Degussa on level terms with 
Pancontinental's other main 
shareholders, Cie Generate 
Matieres Nucleates (Cogema) 
of France with 14 9 per cent, 
and North Broken Hill Peko of 
Australia with 13D per cent. 
Mr Tony Grey, chairman, said 
Degussa was a long-term inves- 
tor in Pancontinental, and that 
its decision to take a larger 
stake was likely to stabilise the 
share register. 

Under Australian foreign 
investment regulations, 
Degussa and Cogema cannot 


increase their shareholdings to 
more than 15 per cent without 
federal government approval. 
Pancontinental's main asset is 
the Jabiluka uranium deposit, 
adjacent to the Kakadu 
national park in the Northern 
Territory, which contains more 
than 450m lbs of proven depos- 
its. 

The company is barred from 
exploiting Jabiluka under fed- 
eral government regulations 
which allow mining only in 
three named mines, excluding 

Jabiluka, but including the 
Ranger mine owned by North 
Broken Hill Peko. 

The three mine policy Is to 
be reviewed at a conference of 
the governing Labor Party t his 
year. 

Pan continental has been lob- 
bying Tor the regulations to be 
relaxed, but faces strong oppo- 
sition to uranium mining from 
within the Labor Party. 


BHP takes full control of 
steel processing concern 

By Kevin Brown 


BHP, Australia’s biggest 
company, said yesterday it had 
increased its stake in ARC 
Titan, a Papua New Guinea 
steel storage and processing 
company, to 80 per cent follow- 
ing the acquisition of a 40 per 
cent stake from Smorgon ARC. 
a subsidiary of Smorgon Con- 
solidated Industries. 

The acquisition gives BHP 
full control of ARC Titan 
through its BHP Steel subsid- 
iary. although the Papua New 
Guinea Investment Corpora- 
tion retains a minority 20 per 


cent holding. Mr John Prescott, 
chief executive of BHP 
Steel, said the "relatively 
modest” acquisition was 
"entirely consistent with the 
group’s strategy of growing its 
value-adding downstream busi- 
nesses”. 

ARC Titan has its headquar- 
ters in Lae. and operates steel 
storage and processing facili- 
ties in Lae and Port Moresby. 
The company provides Papua 
New Guinea's expanding con- 
struction, mining and manu- 
facturing industries. 


HK group buys Australian hotels 


MORNZNG Star Holdings of 
Hong Kong has agreed to buy 
control of Victoria Holdings, 
an Australian hotel company, 
AP-DJ reports. 

Victoria Holdings said that 
Morning Star had agreed to 
take a 70 per cent stake in Vic- 
toria's hotels, while Innoprise 
International and Wongs Hold- 
ings will buy 30 per cent. 

Hotels owned by Victoria 
Holdings include the Victoria 
and Sheraton hotels in Mel- 
bourne. the Grosvenor in Ade- 
laide and the Four Seasons in 


Alice Springs. The price is 
A$37.4m (US$29m). 

Moming Star has indicated 
that it plans to expand the 
hotel operations throughout 
Australia and overseas. 

The acquisition baa to be 
approved by the Australian 
government’s Foreign Invest- 
ment Review Board and by 
shareholders of Victoria Hold- 
ings. 

Victoria Holdings said it 
would return the cash proceeds 
from the sale to its sharehold- 
ers. 
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Saitama International 
(Hong Kong) Limited 

(Incorporated in Hong Kong) 


US $100,000,000 

Guaranteed Floating Rate Notes Due 1995 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the Interest Period from 8 th 
August, 1990 to 8 th February, 1991 the accumulated 
interest amount payable is US $394.87 per US $10,000 
nominal. 

Agent Bank 

Bank of America International Limited 
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CORRECTION NOTICE 

Aeroports de Paris 

FRF 350,000,000 10%% Bonds due 1993 

Holders of the above Bonds are advised 

that in the notice published Ion December 28^1990 
the numbers of redeemable Bonds should read 

1 to 6,833 incL 
30,834 to 35,000 Ind. 



- GLOBAL government plus fund limited 

International Depositary Receipts 
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Moras n Guaranty Trast Company of New York 
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" ■ " Corrrectkm Notice 

ROYAL TRUSTCO LIMITED 

Yen 12,000,000,000 Reverse Dunl 
Currency Debentures Due 

Notice is hereby given that the Rale 
1 4.5281 8% and that the interest payable onijer el 

Payment Date January 7/1991 S^NZSl ^87 

Yen 1 0,000,000 nominal of the Notes wfflbeNZj l a/4. 
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Peico sells 40% 
telecoms stake 

PEICO Electronics and 
Electricals, Indian associate of 
Philips, the Dutch electronics 
groupjs planning to sell its 40 
per cent stake in Webel Tele- 
communication Industries, 
writes Kunal Bose in Calcutta. 

The move is part of Peico’s 
reorganisation to concentrate 
on consumer electronics. 

The Webel holding will go 
either to Philips Radio Commu- 
nication System of the UK or 
to the Tatas, India’s premier 
business house, which has a 
business allian ce with Peico. 


Even retailers enjoy 
the Christmas cheer 


Notice to the holders of 
the 127 t % Guaranteed 
Capital Notes of NatWest 
Capital Corporation due 
2002 (CUSIP 639054 AA 3) 

On December 17. 1990. NatVtaa 
Capital Corporation fCapltaf) was 
merged kHo National WasUrtreUw 
Bancorp Inc fBanaxp^ Prior to the 
merger Capital mas and Bancorp 
was and remains, a second tier 
whofly-owned eubskfay of National 
Westminster Bank PLC. 

As a result of the merger, ifw 12"4% 
Guaranteed Capital Notes (the 
■Guaranteed Notes:) became obllga- 
Sons oT Bancorp, ihe surviving cor^ 
parabon in the margec As required 
by the Indenture relating to the Guar- 
anteed Notes. Bancorp executed a 
Supplemental Indenture In connec- 
tion wan the merger pursuant to 
wtifch Bancorp expressly assumed 
the oblgaHons o I Capital with 
respect to the Guaranteed Notes. 


S ninati 


of national 

Bank PIC of the payment of 
principal, premium, If any, 
and interest on the Guaran- 
teed Notes re ma ins In fell 
force and effect foOowfns 


There Is no necessity tor you to sur- 
render your existing Guaranteed 
Notes which continue to be va*d and 
effective to evidence the oblgailons 
oi Bancorp and National Westmtn- 
ster Bank PLC lolowlng the merger 
However commencing In early 1991 
Bancorp wl issue new eertfleaies 
bearing Its name In connection with 
transfers and awhanges of Guaran- 
teed Notes. 

inquiries ratting to this malter may 

be referred to Corporate Oommwti. 

cations Division, National 

ster Bancorp toe, 175 Wfeter Street 
Naw'tok.NYiffloa. 

National Westminster 
Bancorp Inc 


SDS Bank Limited 

(now known as Unibank Pic) 
¥1,500,000,000 
Guaranteed Nikkei- 
linked Coupon Notes 
due 1993 

In accordance with the Terms 
and Conditions of the Notes, 
notice is hereby given that the 
interest rate for the interest 
Period from Hth January 1990 
to llth January 1991 is zero per 
cent. The Interest Amount 
will be nil. 


Q Banker* Trust 


I International Limited 


By Karen Zagor in New York 

US RETAILERS survived the 
Christmas season without any 
big casualties. In spite of fall- 
ing consumer spending. Over- 
all. sales were no worse than 
analysts had expected. 

Indeed, the recession has 
helped some specialty retailers 
increase their market share. 
The Gap stores performed well, 
turning in a 12 per cent 
increase in same-store sales - 
that is for stores that had been 
open at least one year - in the 
four weeks ended December 29. 
The Gap's sales for the period 
increased 24 per cent to $305m. 

The Limited, which bad 
warned analysts to expect flat 
sales for the Christmas period, 
posted a surprise 19 per cent 
improvement in four-week 
sales to $690.6m, although 
same-store sales rose only 4 per 
cent. The news spurred heavy 
trading in the company's stock, 
which jumped $% to yes- 
terday morning. 

Discount stores also had a 
satisfactory Christmas, with 
Wal-Mart seeing a 6 per cent 
improvement in same-store 
sales in December. For the 
month, the company's net 
sales grew 28 per cent to 
$4.64bn. 

Recession and deteriorating 


consumer spending has cast a 
pall over the department store 
sector, however. “Consumer 
confidence is as low as I have 
seen it in more than 20 years." 
said Mr Kenneth Macke, chair- 
man and chief executive of 
Dayton Hudson. “We are not 
optimistic about the first half 
of 1991." 

Dayton Hudson, which last 
year acquired Marshall Field's 
from the UK's BAT group, 
turned in comparable store 
sales 2.4 per cent higher in the 
four weeks which Included an 
extra Christmas shopping day 
in 1990. The company's total 
store sales jumped 15 per cent 
to $2J26bn, including the Mar- 
shall Field’s stores. 

Meanwhile. Sears, which 
tried to attract customers by 
starting its after-Christmas 
sale before the holiday, said its 
comparable store sales had 
slipped 0.3 per cent in the four 
weeks although gross revenues 
improved 1.4 per cent to 
$3.89bn. 

Woolworth said its US com- 
parable store sales increased 
0.7 per cent in the four weeks. 
Woolworth's total sales, includ- 
ing its strong foreign 
operations, rose 9.5 per cent to 
$1.38bn. 


Brazilian cigarette maker 
to begin sales to USSR 

By Christina Lamb in Rio de Janeiro 


SOUZA CRUZ, the Brazilian 
subsidiary of British American 
Tobacco, is to begin exporting 
cigarettes to the Soviet Union 
in an attempt to compensate 
for domestic losses on cigarette 
sales. 

The exports will start this 
month with initial orders of 
50m cigarettes, but Mr Antonio 
Rodrigues de America, the 
company's financial director, 
said: “in future, this could be a 
very significant avenue for us, 
with a potential market in the 
USSR of lOObu cigarettes". 

The move is part of an 
attempt by the cigarette com- 
pany to take advantage of the 
opening of markets in eastern 
Europe. Mr Luiz Saboia. the 
company's president, said that 
contacts had been made in all 
eastern European countries: 
30m cigarettes have been 
exported to Poland in the last 
four months, with further 
orders for more than 220 m in 
coming months. 

Mr Saboia said: “The poten 
tial for business is huge 


because the majority of these 
countries have problems of 
supply of cigarettes. The only 
limit is the lack of availability 
of hard currency.” Because of 
this, initial sales to the Soviet 
Union will be through trading 
companies able to make barter 
deals. 

The Souza Cruz Cigarette 
Company is in the bizarre posi- 
tion of having increased its 
market share within Brazil to 
about 90 per cent despite a 
challenge by Philip Morris of 
the US, yet suffering consider- 
able losses. The first nine 
months of 1990 saw a 57 per 
cent drop in profits compared 
with the same period the previ- 
ous year. 

The company blames this on 
the government’s reluctance to 
allow price increases on ciga- 
rettes because of the effect on 
inflation. Under price controls, 
the average price is less than 
that of a newspaper, at about 
45 cents a packet. 

Mr Saboia says this is “at 
least 80 per cent tors low". 
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733 £1610974- ........ 
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7D4 INTER AMER DEVU3/8 95E. ... . 
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932 LAND SECS 9 1/2 07 £ 

9.13 LEEDS PERMANENTS 1/493 1 

896 NOffWAV 10 1/2 94 C ■ — 
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9.07 SAINSBORY 10 7/8 93 £ 

845 5KAND1NAVISKA ENSK 131/8 95 E... 
8.42 WORLD BANK 11 1/4 95£ ...... .. 

8.46 ABBEY NATIONAL 0 96 ICS 

835 TELECOM N2 0/S FIN 13 1/8 93 N2S 

7.96 AIDC7 7/893FFr 

853 CREDIT LYONNAIS 10 95 FFr 

833 EURATO M 7 5/8 98 FFr 
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100 106 
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+V 11.16 
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+V 1252 
+V 11.65 
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956 
-V 9.16 
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YEN STRAIGHTS 
AIOT8A43/444 
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DENMARK 7 95 . 

£1045/094 ... 

GENERAL ELECTRIC 5 3/4 93 
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FLOATING RATE NOTES 

ABBEY NATIONAL 1/16 00 E 

ALBERTA, P80V1Nttl/32 93 

ALLIANCE A LENS 0.08 94 £ 

BANCO ROMA 0.0301 

BANCO SANTO SPIR1T0 93 

BELGIUM 1/1697 DM . - 

BFCE-0.0296 

BNP 05... 

BRITANNIA 1/1096 £ 

CCCE06ECU... 

CITIZENS FED 0 IS 96.... 

CDMMERZBK0/SF1N 93 

DENMARK-1/896 ... — 

ELEC 0E FRANCE 1/099 

FERRO DELSTAT94... 

HALIFAX 1/10 94 £ 

HIU. SAMUEL 1/4 PERP 

MITSUI FIN ASIA 1/8 96 - 

MORGAN UP)l/49> 

HAT WEST F1N3/16 05 .... 

NEW ZEALAND 93 

QUE8ECPROV01... 

RENFE98- - 

SOCETEGENERALE96 

STATE BKVrcT0fflA0.»99 

UNITED KINGDOM-1/8 96 


CaNVERTIBLE BONDS 

ARGYLL GROUP 4 1/2021... - 

A50A-MFl43/402£...... 

BURTON CROUP 4 3/4 Dl£ - 

EASTMAN KODAK 63/801.. ■ - 

GOLD KALfiQORUE 7 1/2 00 

GOODYEAR TlRE 67/803.- 

GRACE (WRI 6 1/4 02 
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HAWIEY602PREF.... - 

HIUSO0WN 4 1/2 02 £ 

tim.PAPER5S«02. - 

LAN0 SETS 6104021- .. 

MITSUBISHI BK 13/4 02 
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PAOFICOUIIUIP63W97...J- 

TEXAS INSTRUMENTS 23/402. 
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Risk weight change hits 
mortgage-backed market 


INTERNATIONAL CAPITAL MARKETS _ _ . 

; cbot sets Gcmina starts well in race for Sim 

record Haig Simooian on the Fiat group’s move into Italian financial servicK 

' volume in 
contracts 


By Tracy Corrigan 


THE sterling mortgage- backed 
bond market suffered a setback 
yesterday when the Bank of 
England adopted a European 
Community directive which 
doubles the capital that ba nks 
must hold a gains t their invest- 
ments in mortgage-backed 
securities. 

The move boosts the nsk 
weighting of SO per cent cur- 
rently applied to mortgage- 
backed securities in the UK to 
200 per cent 

The rule does not come into 
effect until January 1993. so 
issues which mature, or are 
likely to mature, ahead of that 
date will perform better than 
longer-dated securities. 

The Bank of England’s deci- 
sion to bow to pressure from 
the EC by reversing the 50 per 


cent ruling laid down in its 
1988 paper took the market by 
surprise. However, the central 
ban k said it “will continue to 
argue the case for a 50 per cent 
risk weight on mortgage- 
backed securities in Brussels**. 

The initial impact was diffi- 


INTERNATIONAL 

BONDS 


cult to assess because the sec- 
tor Is not traded very actively, 
but traders said spreads were 
roughly 10 to 15 basis points 

widfiri 

However, there were no sell- 
ers as many investors still 
hope the Bank of England will 


be able to win its case. Bank 
investors are also unwilling to 
realise losses when many 
issues have started to repay 
principal at par. 

The sterling mortgage- 
backed bond market, which 
has grown to about £7bn since 
its inception in 1987, was origi- 
nally targeted at bank inves- 
tors as one of few high-margin 
instruments requiring only 50 
per cent weighting. 

Although that investor base 
has widened in recent years to 
include corporate and other 
institutional investors, banks 
still make up an estimated 15 
to 20 per cent of the market 
With bank capital under 
increasing pressure, the 50 per 
cent weight was considered a 
catalyst for further growth. 


Gilts surge as sterling improves 

By Deborah Hargreaves in London and Karen Zagor in New Vork 


UK GOVERNMENT bonds 
surged yesterday, cheered by 
the strong performance of the 
pound against the D-Mark. On 
longer-dated issues, prices rose 
by more than a point 

The market is perversely 
enthusiastic about Mr Norman 
Lamont’s promise of no cuts in 
interest rates, since this sup- 
ports sterling and hastens the 
arrival of an occasion for possi- 
bly cutting rates. The pound 
rose by one pfennig yesterday 
against the D-Mark to DM2.90. 

Gilts traders believe that UK 
monetary policy has gained 
credibility among overseas 
investors and so more money 
could come Into bonds. And as 
long as interest rates remain 
high, the outlook for a cut in 
the inflation rate is improved. 
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OAT 9500 03/00 
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100.1100 + 0.360 
95.6062 +0.287 
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Technical Omu/ATLAS Prtem Soorota 


■ US Treasury bonds moved 
broadly higher yesterday 
morning but started to fall 
back by midsession as profit- 
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taking hit the market after 
Wednesday’s strong gains. 

At midday, the Treasury's 
benchmark 30-year bond was 
Up K at 107, yielding 8.12 per 
cent, after gaining about & ear- 
lier in the day. Shorter- 


dated maturities rose about A- 

The Federal Reserve entered 
the open market to arrange 
system repurchase agreements 
when Fed funds were trading 
at 7% per cent The move was 
seen as a protest against the 
high hinds’ rate. 

The Fed’s target for funds, 
the rate at which banks lend to 
each other, is believed to be 7 
per cent 

Investors are hoping that 
today’s release of employment 
data for December will show a 
sharp decline in non-form pay- 
roll employment and force the 


■ THE GERMAN market 
remained quiet after the holi- 
day period. In France, the trea- 
sury sold FFr5.75bn of its new 
10 -year bond at its first auction 
of the year. 

The average yield was 9 A3 
per cent and demand totalled 
FFrllbn. The allocation was 
lower than expected, but the 
Treasury is committed to sell- 
ing at least FFrlbn of the issue 
each month, which should 
mate it a benchmark. 
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EQUITY GROUPS 


Thursday January 3 


ft SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS (IBS)- 

2 Building Materials (25) 

3 Contracting, Construction (31) 

4 Electricals HO) 

5 Electronics 126) 

6 Engineering-Aerospace (8) 

7 Engineering-General 147) 

8 Metals and Metal Forming (81 

9 Motors (13) 

10 Other Industrial Materials (20) 

21 CONSUMER GROUP Q81) 

22 Brewers and Distillers (22) 

25 Food Manufacturing 120) 

26 Food Retailing (16) 

27 Health and Household (20) 

29 Hotels and Leisure (22) 

30 Media (25) 

31 Packaging & Paper (11) 

34 Stores (34) 

35 Textiles (11) 

40 OTHER GROUPS rill) — 

41 WgtH&ServTcesa2)'..; 

42 Chemicals (22) 

43 Conglomerates a 1) 

44 Transport (15) 

45 Electricity (12) 

46 Telephone Networks(3> 

47 WalerUO) 

48 Miscellaneous (26) - —■ 

49 INDUSTRIAL GROUP (460) 

51 Oil & Gas (20? 

59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP (98) 

62 Banks (9) 

65 Insurance (Ufe) C7) 

66 Insurance (Composite) (6) 

67 Insurance (Broken) (8) 

63 Merchant Banks (7) 

69 Properly (41) 

70 Other Financial (20) 

71 Investment Trusts (69) j 

99 ALL-SHARE INDEX 067) 
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6.66 
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3.95 
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9.95 

332 

13.13 

7.15 

3.03 

1658 

LL.66 

5.70 

10.11 

1234 
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6.91 
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8.94 
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5.61 
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Interest 
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British Smramart 
1 Upta5jeaH(28)... 

118.92 

+0.40 

118.44 

1.68 
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12838 
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233 
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By Barbara Durr 

in Chicago 


Fed to ease monetary condi- 
tions. 


THE CHICAGO Board of Trade 
(CBOT), the world’s largest 
futures exchange, achieved 
record volume of 154.2m con- 
tracts In 1990. The total was 
11.5 per cent up on the 1959 
figure, and ahead of the previ- 
ous record of 143m contracts 
set In 1938. 

The exchange’s US Treasury 
bond futures, the most widely 
traded future contract, set a 
volume record last year of 
75.5m, up 7.4 per cent over 
1989. Options on the T-bond 
futures rose dramatically by 
31.4 per cent to 27.3m. Grain 
futures volume was 11.7 per 
cent up on 1989. 

The performance was in 
marked contrast to volume 
trends at the Chicago Mercan- 
tile Exchange, the world's sec- 
ond largest exchange, where 
total volume slipped slightly 
below 1989*s record to 103m 
contracts, down 1.6 per cent. 
Eurodollar futures, the world's 
top short-term interest rate 
contract, led the decline with a 
15 per cent drop in volume. 

Trading in Standard & 
Poor's 500 stock index fixtures 
and firtures-options grew 17.5 
per cent last year, with S&P 
500 futures posting a 14.9 per 
cent gain and futures options 
a 41 per cent Increase. Two 
new CME contracts, one- 
month London interbank 
offered rate futures and Nikkei 
225 stock average futures, 
appeared to have become 
attractive, finishing the year 
with trading in each approach- 
ing 1,000 contracts a day. Vol- 
ume in the CME’s agricultural 
futures fell by 4 per cent 

Hie shift in trading volume 
between the exchange's two 
largest contracts - the CUE'S 
Eurodollar futures and the 
CBOT’s Treasury bond futures 
- reflects the shift to longer- 
term Instruments. Short-term 
interest rates were less vola- 
tile than long-term ones. 


T HE race to set up Italy’s 
new breed of stock- 
broker-cum-fund man- 
ager, known as a Socaeta. di 
Intermediazione Mobiliare 
(Sim), is now under way in ear- 
nest Gemma, the financial ser- 
vices group controlled by Fiat, 
has made a strong start 
Days after legislation open- 
ing tbe door for Sims was 
approved in December. Gemma 
announced a joint venture 
with Credit Lyonnais and Stu- 
dio Massimo e Piero Mortari. a 
small broker based in Rome 
and Milan. 

The company is one of three 
Sims so far announced: 
S.G. Warburg Is expected to 
Join forces with Ciubergia, a 
Turin-based bouse; while Pas- 
torino, a Milanese broker, is to 
co-operate with Sumitomo’s 
Banca del Gottardo. 

Tbe formation of the Sim 
will represent Gemina’s big- 
gest step into finance, and help 
tie some of the strings between 
its broking and money market 
activities. 

The group is active in the 
domestic market through Gem- 
ma Commissionaria, the secu- 
rities trading offshoot run by 
Mr Alberto Ronzoni. However, 
like the other commission 
houses owned by Italian banks 
and industrial groups, it was 
forbidden access to the bourse 
floor, which was reserved for 
accredited stockbrokers. 

That changes under tbe Sims 
law, which removes the bro- 
kers’ monopoly after a two- 
year transition period. Staff for 
the Sim have been transferred 
from Gemma Commissionaria, 
and the operation, which has 
been ready to do business since 
August, will start trading the 
minute the new law comes into 
operation, according to Mr Fel- 


ice Vitali, Gemina’s managing 
director. 

Getnina’s Sim has yet to be 
named, but premises and 
equipment, as well as staff, are 
in place, says Mr Vital!. He will 
not disclose how much the 
French are paying for their 30 
per cent stake, and attributes 
the partnership more to good 



managed, and venture capital 
investments. 

Foremost among 'the first ' 
group are Gemiha’s 78 per cent 
share in RGS Edltori — ~ one of 
Italy's main media concerns, 
which also owns Corriere della 
Sera, the country's second big- 
gest daily newspaper and its - 
21 per cent holding in Car time 
Burgo, Italy’s largest paper 
maker. 

But Fila, the -upmarket 
sports clothing manufacturer 
of which Gemina took foil coa- 
trol in 1988, best reflects its 
strategy of increasing its activ- 
ity is businesses not covered 
by its main shareholders, 
explains Mr VitalL . . 

Gemina’s .second type of 

intarai :to H In . 


companies. Financing for the 
L 80 bn . ($70m) fund, most of 
which has been supplied by - 
non-Italian investors, was com- 
pleted last year. . 

More recent months have - 


ttons in the ^ramital markets - 
a na securities Sods marking a - 
bid to develop a: small invest- 
ment banking arm- Last July,- 
Gemina; bought a 3flper cent 
state In Fineurop, the ItaBan 
financial- services boutique 90. 
per cent owned by Warburg 
Soditic of Switzerland. .. _ 
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“permanent interests”, in 
which it takes a passive rale. 



Felice Vital!: Sim, as yet 
unnamed, is ready to start 


personal contacts and shared 
priorities. 

Credit Lyonnais has become 
increasingly active in Italy fol- 
lowing the 1988 purchase of a 
40 per cent share in Credito 
Bergamasco. On the deal with 
Gemina, Mr Vital! says: “We 
saw that we had very similar 
ideas on how we should 
collaborate in various coun- 
tries.” Fund management fea- 
tured prominently for both 
partners. 

Gemina has developed one of 
the biggest portfolios of any 
Kalian financial holding com- 
pany. Its stakes fall into three 
categories: “Permanent inter- 
ests”, which subdivide into 
those actively and passively 


give some hint as to who those 
shareholders are. The list 
includes states in some hold- 
ing companies of northern 
Italy’s most prominent indus- 
trial 

Among its interests are a 6 
per cent slice of the nlthnate 
holding company for the Pirelli 
group, and about 9 per cent of 
the shares in Europa Metalli, 
the main operating unit of the 
Orlando family. 

Gemina’s third group of 
investments, in smaller, fami- 
ly-owned companies, reflects 
its expansion from a strongbox 
into development finance, says 
Mr VitalL Concentrating , on 
the food and engineering 
industries, it has put up devel- 
opment capital for a g ro w i n g 
list of family businesses as a 
first step to their flotation. - 

The group’s development 
capital activities were enlarged 
in 1989, when it set up the 
Directional Capital Fund with 
Chang Manhattan of the US to 
invest in middle-sized Italian 


S ince then, Gemina Gapital 
Markets, - the- group’s 
investment banking and 
treasury subsidiary, has taken 
charge of Fmeurop’s. trea sury 

and swaps activities, while 
handing over -Its syndicated 
loan and export . credit . 
operations, to Fineurop. FSneu- 
rop, which has a joint ve nture 
with Fiat providing.. export 
credit to. meinbere of the Fiat 
group, will give Gemina an 
opening into the trade finance. 


Last month, Gemina ’• pur- - 
chased tbe iAxxemboturg capital 
markets subsidiary of Republic 
National Bank of New York. 
The 15-member unit will rein- 
force Gemma’s international 
operations in Switzerland, mid ; 
the Cayman Islands. These 
remain small, with about 25 
professionals abroad comple- 
menting the similar number 
employed in corporate finance 
and treasury and money man' 
ket activities in Milan. . , 

But the greater emphasis bn - 
fi nance wm not. come at. the 
expense of Gemina’s industrial 
interests, Gemina fa-keen 
to see its big investments 
ex pand, iw» maintains, •’ ... 


AIBD moves training base I Paris lists franc warrants 


The CBOT also set annual 
volume records in 30-day 
interest rate fixtures, corn 
options, soyabean meal 
options and soyabean oil 
options. The agricultural com- 
plex volume rose by 11 per 
cent over the year to 
34,597,542 contracts from 
31,280,793 in 1989. 


The Association of 
International Bond Dealers 
(AIBD), the self-regulatory 
organisation governing the 
Eurobond market, has awarded 
the franchise to run most 
of its training programmes to 
Reading University. 40 miles 
outside London, writes Tracy 
Corrigan. 


The current system or twice- 
y early seminars in Montreux, 
Switzerland, organised by the 
AIBD, will be run down. The 
plan allows the AIBD to extend 


its educational role without 
h nilrfing a large bureaucracy. 

The programme, run by the 
University of Reading under 
AIBD control, will provide 
regional training for member- 
firms. Seminars will be held in 
six AIBD regions in 19% and 
eight in 1993, boosting the 
number of traders who 
undergo training. Each course 
will he condensed to a week. 


For the timp bring, training 
for back-office staff will remain 
in Montreux. 


CITICORP yesterday launched 
5m French franc cu r rency war- 
rants, which became the first 
currency warrants to be listed 
on the Paris bourse, writes 
Deborah H a rgre a ves. 

The warrants were issued In 
six tranches. Four million of’ 
the warrants in four tranches 
confer the right to buy or sell 
dollars at a specified franc 
exchange rate, while 2m of the 
products In two tranches set a 
rate for buying and selling 
sterling. 

Currency warrants have 


been listed in other financial 
centres, but French regula- 
tions had kept them' out of ; 
Paris. After much dfacmskm 
with the authorities, tiie bank 
was able to get the warrants , 
included in bourse regulation, 
which could open the madri 
for further such issues. . 

The instruments are expec- 
ted to attract investment from 
small-scale fund managers and 
retail Investors which would 
otherwise have Unified access 
to the large foreign exchange 
markets. 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 
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LONDON RECENT ISSUES 


EQUITIES 


up Dw High [ Lo* 


DEALINGS In stock options and 
Mures picked up yesterday as 
speculation about a settlement to 
the Gulf crisis increased after a 
French newspaper reported that 
Iraq had agreed, in secret negoti- 
ations, to withdraw from Kuwait 

The markets had begun lower 
as worries about the depth of the 
UK recession and declines In 
overseas markets weighed 
heavily. 

The futures market fed the 
stock market lower during the 
Brat half of the session. But when 
reports of a possible Gull settle- 
ment appeared, equity futures ral- 
lied and moved to a strong pre- 
mium to the cash market 
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By the dose, the March FT-SE’ 
100 index contract had dosed a 
point lower on the day at 2 , 102 . . 
March’s premium to the cash 
market ended at 45 points, com- 
pared with brokers' estimate of. . 
fair value of 35. points. 

Institutions which were under- 
weight In shares were modest- 
buyers of futures, using the deriv-_ 
aUvo markets to hedge against 
any sudden rise In equities which' 
could follow any Gulf settlement. 

In the traded options market. 
Investors were taking a more 
bearish stance, using the Decem- 
ber FT-SE option contracts. One 
popular trade was the sale of 
1.815 puts and 2,825 calls. 

CALLS PVTS 
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A total' of 30,318 options 
changed hands and was weighted 
towards calls. FT-SE options 
accounted for a third of the tousl- 


nesa. with the January 2L2O0 calls 
the most popular. One broker 


bought SOO January 2.150 calls ' 
and 500 January 2 £00 calls and 
sold 1,000 January 2£00 calls. 

Among the stock options, Brit- 
ish Telecom was the most active 
after Barclays do Zoete Wedd 
sold 750 May 280 calls and the 
same quantity of May 280 puts. A 
total of 1.756 BT options changed 
hands, equivalent to 1.7m shares. 

The other busy stocks ware 
British Steel (1,875); GEG (1,129); 
Shell (1,005); and Hanson (981). 
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FNFC divesTto 
£36.4m as 
defaults pile up 


UK COMPANY NEWS 


By Clare Pearson 

DEFAULTS ON loons nuwfa last 
f year by First National Finance 
Corporation rose to levels not 
seen , by the company sim*» the 
recession of the early 1980s as 
its UK customers felt the strain 
of high interest rates and the 
poll tax. 

Mr Tom Wrigley, chief execu- 
tive of the consumer credit and 
property concern, said about 14 
per cent of loans were in default 
- defined by FNFC as more 
than 31 days overdue - by the 
end of the year to October 
3L 

As a result, the company 
made extra provisions - mostly 
r e l ating to consumer tending - 
of £38m which reduced pre-tax 
profits for the year from £7LS7m 
to £3&38m. The final divi dend. 
however, is maintained at 8.5p 
fc net giving an unchanged I3p 
• total The shares closed lp 
higher at 181p yesterday. 

,9 FuQy diluted earnings fell to 
L8p (3G.6p). That was after a fall 
in the tax charge from 28 per 
cent to 17 per cent, which was 
aided by a continuation of 
allowable losses and timing dif- 
ferences. 

Mr Wrigley said the bulk of 
the extra lending provisions 
wore for revaluations of proper- 
ties, chiefly residential, where 
loans secured on them had 
fallen into arrears. "Valuations 
tend to assume a forced sale,' 1 
he raid 

About £25m of the provisions 
related to consumer tending anrt 
about £7m to commercial. The 


balance was for FNFC’s own 
property development activities. 

Profits from the prop er t y divi- 
sion slumped to £l.82m 
t£10.59m). Consumer credit 
made £27 5m (E48.75m) and the 
commercial division £I2.53m 
(£i5.78m). Central Interest costs 
were £5.47m <£3-55m). 

On demand levels, Mr Wrigley 
said that with little movement 
m the residential bousing mar- 
ket requests for home improve- 
ment loans were holding up 
welL He said he thought FNFC 
had increased its share slightly 
to about 25 per cent of the UK 
market for such improvement 
loans. 

He added that there appeared 
to be some “good quality'* lend- 
ing business in the commercial 
sector, which had become more 
available as competitors cur- 
tailed their lending operations. 

Together with reductions in 
the number of customers set- 
tling debts early, increased lend- 
ing volumes helped earning 
assets rise from £L6hn to £li2>n 
by the end of October. 

On the outlook, the company 
said adverse economic condi- 
tions had continued to affect 
profitability so far in the current 
financial year. 

“But people need to be con- 
vinced that the next interest 
rate movement is downwards 

before things eet going again 

I’m not sure the man in the 
street has reached that conclu- 
sion yet," Mr Wrigley said. 

See Lex I 


Logica plans more job 
cuts at US subsidiary 


By Alan Cane . 

CONTINUING weakness in the 
US market for computing ser- 
vices has forced more job 
losses at Logica Data Archi- 
tects, a wholly-owned subsid- 
iary of Logica. oneof the UK’s 
largest software houses.' 

Logica said yesterday that 80 
jobs out of some 580 would be 
shed in North America as part 
of a restructuring programme 
designed to return LDA to prof- 
itability in the second half of 
the current year. 

The offshoot collapsed from 
a £4m profit to a £2m loss last 
year, helping materially to 
halve Lpgica’s overall pre-tax 
profits from £18.8m to £9m. 

LD A’s chief activities are the 
provision of software and . ser- 
vices .to clients in the 
finance, insurance and tele- 
communications sectors. It 
*fjalso works with major com- 
■“ puter makers. ; 

All these sectors showed 
slow growth in the past year 
with the finance sector and 
computer manufacturing- par- 
ticularly hardhit. 


Logica last year initiated cor- 
rective measures to bring 
expenses in line with sates, but 
continuing weakness in the 
market martw them less effec- 
tive than expected. 

IDA failed to make a profit 
In the first half of the current 
year, which closed last week, 
and Mr Bill Fello, its new chief 
executive, rtorfrtprt that further 
action bad to be taken. 

Mr Fello, formerly president 
of computer services at Xerox 
Corporation and chief execu- 
tive of Touch Communications, 
was brought in to manage 
IDA's recovery following the ! 
retirement of IDA chairman 
Mr Martin .Cooperstein and 
president Mr Norman Zachary. 

Logica said yesterday that 
there was no expectation that 
further lay-offs would be 
needed either in the US or in 
any other part of the 
company. - 

North American operations 
last year contributed about 13 
per cent of Logka's worldwide 
sales of £Z87m. 


Westport 
chairman 
resigns as 
profits drop 

By David Owen 

MR JOHN Friswell, executive 
chairman of Westport Group, 
resigned yesterday as the 
exhibition, photographic ser- 
vices and retail market com- 
pany reported a sharp down- 
turn in interim pre-tax 
profits. 

Mr lan McQuattie. who 
joined the group as finance 
director last October, was 
appointed chief executive 
with immediate effect. The 
company is to appoint a non- 
executive chairman “at the 
earliest opportunity." 
Taxable profits for the six 

months to October 31 were 
just £14.000 <£1.25m), after 
taking into account excep- 
tional charges totalling 
£398,000. 

The exceptional were in 
respect of stock write-downs 
and costs relating to some 
150 redundancies. 

Turnover unproved by 40 
per cent from £8.1 2m to 
£11. 39m. 

The company, which has 
been conducting a “funda- 
mental'’ review of its busi- 
ness in the light of the dete- 
rioration in economic 
conditions, also made 
extraordinary write-offs and 
provisions amounting to 
£1.82m. 

These comprised a £750,000 
provision in respect of trade 
investments and property in 
Dubai - where it was the 
largest exhibition contract- 
ing company - and else- 
where; £975.000 for the clo- 
sure of electrical businesses 
and a divisional/head office; 
and £92,000 related to dispos- 
als. 

Earnings per share were 
just Q.01p (Q.87p). 

Mr McQuattie yesterday 
characterised relations 
between Mr Friswell and the 
Westport board as “good" 
but said that the recession 
had accelerated the group's 
successional planning. 

Friswell family members 
own approximately 7.5 per 
cent of the company’s shares, 
compared with 27 per cent 
held by Carlton Communica- 
tions, the largest share- 
holder, and over 3 per cent 
held by Emap. 

The shares, which have 
fallen from 22p last January, 
were unchanged yesterday at 
6p. 

£592,000 pay-off 
for ex-T&L director 

Mr Larry Cunningham, who 
resigned last July as a director 
of Tate & Lyle and president of 
its Staley corn syrup subsid- 
iary in the US. was paid com- 
pensation of £592,000 for ter- 
mination of his contract, 
according to the group’s 
1989-90 accounts. 


This announcement appears as a matter of record only. 
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The dream that turned into a nightmare 

John Thornhill on Easthope’s collapse and the fears facing other high street retailers 

T HE COLLAPSE of Eas- interest rates will st imula te gggg ’ 1 1 ■ m iwiii . i ■ w-gTI ' ■ v i < year because of the diluti 

thope & Co. the jewel- trade. LL i A - • effects nf the annuisition 

lery chain, on the last Mr Betts said that like many mu 'u[ i M '" -"' ' L.-’ Kay’s Jewelers in the US. 


T HE COLLAPSE of Eas- 
thope & Co. the jewel- 
lery chain, on the last 
day of 1990 represents the 
sad end of one company’s 
dream and perhaps signals 
the start of an industry night- 
mare. 

The Leicestershire-based 
company, which traded as 
Next the Jewellers until it 
staged a £9m management 
buy-out from the Next fashion 
group in November 1989. 
traded from 53 shops through- 
out the UK and employed 350 
people. All the jobs will be 
lost. 

Mr Maurice Withal! and Mr 
Richard Betts, the partners at 
Grant Thornton who have been 
appointed joint administrative 
receivers at Easthope. suspect 
that the jewellery company's 
collapse is a grim foretaste of 
things to come. 

Cautious trading statements 
yesterday from Ra triers Group 
and Storehouse and a further 
round of profits downgradings 
by City analysts added to the 
prevailing gloom in the retail- 
ing sector. 

As sales growth on the high 
street has fallen to its lowest 
level in a decade and rates, 
rents and wage costs have 
inexorably risen, retailers have 
been struggling. 

Some of those which have 
been saddled with high debts 
or have experienced particu- 
larly bad trading have already 
fallen. 

Others are scraping along 
praying that a reduction of 

Smurfit makes 
acquisitions 
in France 

By John Thornhill 

Jefferson Smurfit, the Irish 
paper and packaging com- 
pany. is continuing to develop 
its European operations 
through the acquisition of a 
95 per cent interest in the 
French companies that form 
the Lestrem Group. 

The price was not disclosed 
but was said to be “not mate- 
rial in the context of the Jef- 
ferson Smurfit Group”. The 
annual turnover of the Les- 
trem companies is more than 
FFr 250m <£25m>. 

The companies to be 
acquired include Cartonneries 
de Lestrem, based in 
north-east France, which pro- 
duces 50,000 tons of solid 
board a year; Slfranc Belier, 
located in northern Paris, 
which sells and converts solid 
board; and Tranepac, based 
on the same site, which oper- 
ates as a paper and board 
trading company. 

These companies will be 
run as part of Smurfit France. 

Throughout the past few 
years Jefferson Smurfit has 
made a string of acquisitions 
in Europe in the paper and 
packaging sectors. 


■ Morgan Grenfell & Co. Limited and ABN AMRO assisted 
in the negotiations and acted as advisers to Scottish & Newcastle Breweries pic 

in this transaction. 
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interest rates will stimulate 
trade. 

Mr Betts said that like many 
other retailing businesses, Eas- 
thope’s problems stemmed 
from insufficient turnover. 
Easthope had suffered bad 
trading over the Christmas 
period when it would normally 
have expected sales to be at 
their strongest, he said. 

Eastbope's inability to pay 
its rent was the final factor 
that triggered the receivership, 
although Mr Witbali said that 
he had hoped to sell Easthope 
as a going concern. 

He said he was unable to do 
so because Next, which was 
still owed a deferred payment 
of £2.5ra from the buy-out deal, 
demanded the return of 48 of 
Easthope’s properties over 
which it had a legal charge. 

Next argued that it did not 
want further uncertainty hang- 
ing over it for several months, 
although Mr Withall believed it 
would have been possible to 
determine whether Easthope 
could be sold as a going con- 
cern within three weeks. 

Yesterday, Mr Withall said 
he could not as yet quantify 
Eastbope's liabilities although 
they ran into millions of 
pounds. 

Next reported yesterday that 
it had been “inundated” with 
enquiries about the Easthope 
properties although it doubted 
whether it would recoup in full 
the £2. 5m it was owed. 

Easthope was, however, 
regarded as a weak player in 
the jewellery market and one 


U 


Blifc 

V. 






Eastbope's premises in London’s Cheapside 


Tony Andrews 


City analyst commented that 
“a special factor with Easthope 
was that it was never a 
business with a successful for- 
mat" 

Although other stores are 
undoubtedly suffering from dif- 
ficult trading conditions some 
are still recording relatively 
solid performances Argos, the 
catalogue retailer, said yester- 
day that sales in the past two 
weeks had been “very encour- 
aging". 

Meanwhile. Ratners Group, 
which also trades in the jewel- 
lery market and which has 
already expressed an interest 
in buying some of Easthope's 
stores, announced that its sales 
were substantially ahead of 
last year's figures although 


below the company's best 
expectations. 

In the four weeks prior to 
Christmas, the Ratners and 
Zales chains both achieved 
like-for-like sales increases of 
17 per cent H Samuel recorded 
a 13 per cent increase and 
Sterling, the company’s US 
business, saw a 6 per cent 
increase. 

Mr Gerald Ratner, chairman 
and managing director, said: 
"Bearing in mind how difficult 
things were I am quite happy." 

Barring unforeseen factors, 
Mr Ratner was confident that 
the group would exceed last 
year's pre-tax profits before 
exceptional items. But he 
accepted that earnings per 
share were likely to fall this 


Composites cut bonus rates 


By Eric Short, Pensions Correspondent 


ANALYSTS, in reviewing the 
conventional life market, 
expected that traditional life 
companies would be forced to 
cut their bonus rates for end- 
1990 as a result of the poor 
investment returns last year. 

In the latest batch of 
announcements. Sun Alliance 
and Guardian Royal Exchange, 
the major composite insurance 
groups, have confirmed these 
predictions. 

Sun Alliance has cut its 
annual reversionary bonus in 
1990 to follow the cut made in 
its terminal bonus rates last 
October. But GRE has only cut 
its terminal bonus rates, leav- 
ing the annual reversionary 
bonus rates unchanged. 

However. GRE has fulfilled 
analysts’ predictions that the 
cuts could result in pay-outs on 
traditional with-profit con- 
tracts would fall by up to 10 
per cent, particularly for the 
shorter-term contracts. 

On its 10-year endowments 
maturity values drop nearly 11 
per cent compared with a year 
ago. while on 25-year contracts 
they fall by a little more than 3 
per cent. 

The effect of the cuts made 
by Sun Alliance are less harsh, 
with 10-year maturities falling 
by about 6 per cent and those 


on 25-year maturities by 1.6 per 
cent. 

In contrast. General Acci- 
dent Life has confounded the 
analysts by keeping all its 
bonus rates unchanged, as did 
Commercial Union which made 
its announcement last month, 
and also paying a special rever- 
sionary bonus. 

As a result of this special 
bonus. GA Life's 10-year matu- 
rity pay-outs rise by nearly 1 
per cent, and 25-year pay-outs 
by a spectacular 1 2 per cent 

Under a with-profit endow- 
ment or pension contract, 
investors receive returns in the 
form of annual bonuses added 
to their contracts plus a final 
ter minal bonus paid when the 
contract matures. A cut in the 
terminal bonus rate has far 
more impact on pay-out values 
than a reduction in the annual 
bonus. 

GA Life is in a strong finan- 
cial position, with one of the 
highest free asset reserve 
ratios. It is currently at the top 
of the performance tables, par- 
ticularly for 25-year contracts, 
a position it has never occu- 
pied before, placing it in a 
strong position in an Increas- 
ingly competitive market for 
with-profits business. 

Mr Julian Tonks. GA's chief 


Utd Newspapers purchase 


By Jane Fuller 

UNITED NEWSPAPERS has 
bought the Informer free news- 
paper business of the Yellow 
Advertiser Newspaper Group 
for £11.5m. 

Informer publishes free 
weekly newspapers in 12 edi- 
tions covering parts of Surrey. 
Middlesex and west London. 
The weekly circulation is 
about 680,000 copies. In the 
year to June 1990, it made a 
pre-tax profit of £1.3m on sales 
of £11. 6m. 

Yang, in which United News- 
papers has a 31.8 per cent 
stake, said tbe sale would 
reduce debt and provide addi- 
tional working capital for the 
development of its remaining 
businesses. These are its 
original free newspaper activi- 
ties in east London and Essex 
and the Kentish Times Group, 
which includes paid-for 


papers. 

Itnited Newspapers, which 
already owns The Advertiser 
North London Group, said that 
its operations and those of 
Yang ringed London. Follow- 
ing the Informer deal, ties 
between the two groups would 
be closer, enabling the sales 
and marketing effort to be 
enhanced. 

Informer will become part of 
the United Provincial Newspa- 
pers subsidiary. 

Correction 

Holmes Protection 

Holmes Protection Group made 
a pre-tax profit of $3.l5m 
(£1.62m) for the six month 
period to June 30 1990, not a 
loss of £300.000 as we reported 
yesterday. 


DIVIDENDS ANNOUNCED 




Corres - 

Total 

Total 

Current 

Date of 

ponding 

for 

last 

payment 

payment 

dividend 

year 

year 

8.5 

Feb 28 

8.5 

13 

13 

3 

Apr 8 

3* 

- 

6.75 


FNFC tin 8.5 Feb 28 8.5 13 13 

Gibbs Mew § int 3 Apr 8 3* - 6.75 

Dividends shown pence per share nel except where otherwise staled. 
'Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock ^Including property 
dividend of Ip. 


BOARD MEETINGS 


Th* following companies heve notified dams 

ai board meetings la the Stock Exchange 
Such meeting* oie usually held for I he pur- 
pose ol considering tfridentfa, Official indica- 
tion*, aio not available as fo mha th er the 
dividends sr* interims or finals and the Sub- 
a in cions enown below are based mainly on 
Iasi year's PmetaMoj. 

Totuy 

b dmftw e- Banner Homes. Hollas. 

Finals- Windsor 


Eastern Electricity 
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United! - - 

Yorkshire Electricity ... . 

Cream CtvnmunlcaUone - 
MAG Dual Trust 


WORLD MARKETS IN REALTIME! 

£310 per month 

(+VAT and Exchange Fees) 

CALL SATQUOTE : 071-233 1 100 


Investor aged 29 at out- 
set paying £30 a month 

10-year endowments 



Pay-out 
Jan 1 
1991 
£ 

Change 
over 
Jan 1 
1990 
% 

CU 

7.645 

- 1.4 

GA Life 

7.029 

+ 0.6 

Sun Alice 

6,547 

- 3.3 

GRE 

5.892 

-10.8 

25-year endowments 



Change 


Pay-out 

over 


Jan 1 

Jan 1 


1991 

1990 


£ 

% 

GA Life 

63.080 

+ 12.4 

CU 

61.721 

+ 2.5 

Sun Alice 

52.429 

- 1.6 

GRE 

46.345 

- 3.3 


actuary, claims he is quite 
relaxed about the new rates 
and confident that they can be 
maintained in the foreseeable 
futnre. unless the financial 
markets collapse. 


year because of the dilutive 
effects of the acquisition of 
Kay’s Jewelers in the US. 

Klein wort Benson, the stock- 
brokers. has cut this year’s 
pre-tax profits forecast for Rat- 
ners from £138m to £115m and 
is predicting that earnings per 
share might slip by 12 per cent. 
The company’s shares, how- 
ever. rose 7p to 165p. 

Storehouse, the retailing 
group embracing the BAS, 
Mothercare and Habitat c hains 
which adopted an aggressive 
trading policy over Christmas, 
also issued a trading statement 
yesterday. 

Although sales were running 
ahead of last year’s levels, the 
company warned that its prof- 
its in the year to March 31 
were unlikely to exceed the 
previous figure of £32.6m 
before tax and exceptional 
items. 

The City seemed relieved 
that Storehouse’s predictions 
were not worse. But profit fore- 
casts have, nevertheless, been 
trimmed from over £30m to 
£25m and the company’s 
shares dipped to HOp, down 
3p. 

Storehouse said that Novem- 
ber had been well down on the 
previous year but that sales 
had picked up in December. 
“The last two weeks before 
Christmas were really very 
acceptable," the company said. 

Like Ratners Group, BAS 
benefited from opening its 
stores on Sundays which was 
said to have been a “very defi- 
nite help”. 


APV continues 
disposals as US 
loss-makers go 

By Mlchlyo Nakamato 

APV, the manufacturer of food 
processing machinery, has 
taken a further step in a pro- 
gramme of disposals with the 
sale of two subsidiaries. 

It has sold the blow mould- 
ing and polymer machinery 
divisions of APV Chemical 
Machinery and substantially 
all of their asset s to Crompton 
and Knowles Corporation of 
the US, a producer and mar- 
keter of speciality chemicals, 
for 27.3m (£3.75m) In cash. 

Mr Neil French, APV's 
finance director, said the deci- 
sion to sell the lossmaking 
businesses was made last Janu- 
ary as part of an overall strat- 
egy to return to the core busi- 
ness of manufacturing 
food-processing equipment 

The disposals come in the 
wake of three years of rapid 
growth for the company. 

APV is also in the process of 
carrying out a large-scale 
restructuring programme. 

In October it announced 
interim profits marginally 
ahead to £24.6m (£24 -2m). 


PUBLIC WORKS LOAN BOARD RATES 

Effective January 2 
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'Non-quota loans B are 1 per cent higher in each case than non-quota 
loans A. tEqual instalments ol principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly payments to include principal and 
interest). § With half-yearly payments of Interest only. 


THE JAPANESE WARRANT FUND 
Societe d'lnvestissement 
45, rue des Scillas 
L-2529 Luxembourg - Howald 

NOTICE Is hereby given to tbe shareholders that the 1st ANNUAL 
GENERAL MEETING of THE JAPANESE WARRANT FUND vrfB 
lake pbee at the Company's Registered Office U 45, rne des ScUhs, 
Howald, Luxembourg on Wednesday, 16tfa January 1991 at 4X0 pjn. 
with tbe purpose of coasMering and voting upon the following agenda : 

1 Sobmisston of the Report of tbe Board of Directors; 

2 Approval of tbe Annual Report for the period from 
27 th September 1989 U>30(b September 1990; 

3 Discharge of the Directo r s and the Auditors; 

4 Election of Directors and Auditors; 

5 Any other Business. 

Resolutions on tbe agenda of tbe Annual General Meeting wffl require no 
quorum and will be taken at the majority of the shareholders present or 
r epres e nt ed . 

A shareholder entitled to attend and vole at tbe meeting may appoint a 
proxy to attend and vote oo his behalf and such proxy need not be a 
shareholder of the Fund. 

BY ORDER OF THE BOARD 



NZI Capital Coiporation 

Yen 10,000,000,000 

Guaranteed Floating Rate Notes due 1992 

In accordance with the Description of the Notes, notice 
is hereby given that for the interest period 
December 31, 1990 to July 1,1991 
the Notes will carry an interest rate at 7.5 % per annum. 
The interest payable on July 1 . 1991 against coupon No 8 
will be Yen 373,973 per Note of Yen 10,000,000. 

The Agent Sank 

THE MITSUI TAIYO KOBE BANK. LIMITED 
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COMMODITIES AND AGRICULTURE 


Brussels prepares 
for CAP overhaul 


By David Gardner in Brussels 

THE EUROPEAN Commission c 
is today to begin substantive t 
discussion on plans to t 
overhaul the Common Agricul- : 
tural Policy, the EC's expen- i 
sive system of farm subsidies, t 
which is at the centre of the i 
stalled Uruguay Round of i 
negotiations to liberalise world £ 
trade. 

The plans to reshape the < 
CAP, described as “revolution- ( 
ary" last month by Mr Ray 1 
MacSharry. the EC agriculture i 
commissioner, are being i 
uncommonly closely guarded. < 
This is only partly because EC f 
farmers are already up in arms l 
about how the reforms might £ 
reduce their incomes. c 

According to one senior EC t 
diplomat it is also because the 
commission may well take its £ 
proposals to the General i 
Agreement on Tariffs and £ 
Trade (Gatt) - the director- i 
general of which, Mr Arthur £ 
Dunkel, is trying to unblock i 
the Uruguay Round impasse - e 
before beginning the arduous 1 
task of steering them through < 
the 12 member states. i 

Nor is it yet clear that the t 
commission itself has reached t 
a unified position on proposals 
that one EC diplomat placed in z 
the realm of “ideas and reflec- I 
tions". I 

At the Uruguay Round sum- f 
mlt meeting here last mouth, I 
Mr MacSharry and Mr Frans n 
Andriesseu, the External 1 
Affairs Commissioner, dis- I 
agreed sharply about how far i 
to meet ITS and other farm pro- l 
duce exporting countries’ i 


demands to slash export subsi- 
dies and import levies. Prior to 
this it had taken member 
states' farm ministers eight 
meetings to agree on the 30 per 
cent reduction in internal sup- 
ports (from 1986 to 1995) which 
was so roundly rejected at the 
summit 

Since then, however, Mr Jac- 
ques Delors, the commission 
president, is understood to 
have reached the decision that 
real reform of the EC's farm 
regime must be broached. Not 
only might the Uruguay Round 
founder if it was not, but the 
EC budget, of which farm 
spending takes around 60 per 
cent, would this year face 
renewed strains. 

Reform proposals are under- 
stood to centre on: 

• Switching from production 
subsidies through pricing, to 
income support targetted on 
smaller farmers; 

• A more aggressive “set- 
aside” policy to take cereal 
land out of production; 

• Greater controls on supply. 
including cuts in tnflk produc- 
tion, which Is already subject 
to quotas. 

The first proposal would 
move the EC into line with the 
US system of "deficiency 
payments" to fanners. Yet it is 
far from clear whether the 
package as a whole - if and 
when it emerges - will meet 
Washington’s concerns about 
EC dumping of subsidised farm 
produce, or whether it will be 
less costly than current CAP 
provisions. 


US grain 
offensive 
to continue 

By Nancy Dunne in 
Washington 

THE US Department of 
Agriculture clearly intends to 
maintain an aggressive posture 
in the world grain markets, 
despite an expected build-up in 
stocks this year. 

Mr Clayton Yeutter, the US 
Agriculture Secretary, this 
week announced that Ameri- 
can termers receiving produc- 
tion subsidies and other bene- 
fits would be required to set 
asirio the minimum number of 
acres required under the 1990 
farm programme. 

At the same time the USDA 
issued two new offers to sell 
subsidised wheat In Europe 
under the Export Enhance- 
ment Program, its vehicle for 
challenging EC export subsi- 
dies. The offers were for 100,000 
tonnes to Norway and 50,000 
tonnes to Finland. 

Under the USDA's Acreage 
Reduction Program, 15 per cent 
of the land traditionally 
planted with wheat would be 
left follow; 7.5 of the maize, 
barley and sorghum acreage 
must be set-aside; and 5 per 
cent of the cotton acres must 
be left implanted. 

Because of changes in last 
year's Farm Bill, loan rates - 
which generally set price floors 
- have been increased. The 
wheat loan rate this year is set 
at $2.04 a bushel, up from $1.95 
a bush in 1990. The rate for 
maize is set at $1.62. up from 
$1.57; for sorghum, $1.54. up 5 
cents; and for barley, $1.32 up 4 
cents. 


NZ wool growers hope to cast off their cares 

The gloom appears to be lifting after a deeply troubled year, writes Dai Hayward 

— — ■ — ' New Zealand wool produc 

r HINESE HOUSEWIVES ZEALAND will be shipping more lamb regulations which limit sbeenmeat exports _ tkm this season' is forecast, fc 

and carpet manutectur- J™ ld markets 19 gx spring i«m»i to Europe and also increased competition be down about 5,000 tonnes tc 


C HINESE HOUSEWIVES 
and carpet manufactur- 
ers will play a major 
role in determining the income 
of New Zealand's sheep term- 
ers this year, and the amount 
of debt they will be able to 
repay. 

New Zealand wool prices 
have come out of the trough 
and should show a modest but 
steady improvement in 1991. 
continuing the trend which 
started with the last two sales 
of last year. It will be a long 
haul back from the depressed 
price levels and demand of 
1990, but there is confidence in 
tiie industry that the climb has 
begun at last, with market ana- 
lysts predicting continued 
recovery in the first half of 
1991. 

China, which was over- 
whelmingly New Zealand’s 
largest customer for wool two 
years ago. is expected to be 
back in the market soon. The 
quantity it purchases will have 
a considerable impact on prices 
and ultimately determine the 
size of the growers' wool 
cheque. 

The recovery will also 
receive added impetus if sales 
to the Soviet Union can be 
resumed at any reasonable 
level. 

In 1988 China bought 30 per 
cent of all New Zealand's wool 
exports, but its orders last year 
accounted for only between 5 
per cent and 6 per cent of the 
reduced total. The drop had a 
major depressing effect on 
prices. 

The New Zealand Wool 
Board is confident, however, 


Growing potatoes the watertight way 

David Spark on a new technique for minimising irrigation 


C OMPUTER programmes 
devised by a Cambridge 
researcher working 
with data from a new field 
weather station are offering 
farmers a new defence against 
their environmentalist critics. 
They make it possible to get 
irrigation of potatoes almost 
exactly right, thus avoiding a 
drainage of excess water that 
would wash polluting nitrates 
into the public water supply. 

In ten sensitive areas, the 
Ministry of Agriculture is try- 
ing to persuade farmers to 
reduce their use of nitrate fer- 
tilisers. Accurate control of 
irrigation offers another 
approach to the problem. Pota- 
toes need a lot of water and 
much of the British crop is irri- 
gated. Sugar beet gets of a lot 
of irrigation too. 

In a potato-growing trial 
staged by Walker's and Smith’s 
crisps at Bilsthorpe. Notting- 
hamshire, an irrigation-control 
system devised by Mr Eric 
Allen of Cambridge University 
Farm produced similar crops to 
another irrigation-control sys- 
tem that put on 38 mm more 
water. Mr Alien believes that 


28 mm of the extra 38 mm 
drained out of the soil, taking 
nitrate into the groundwater. 

He has been studying the 
control of Irrigation since real- 
ising that it was “ludicrous" to 
Irrigate without knowing how 
the roots of the plants perform. 
At Bilsthorpe. the potato roots 
went down a metre and could 
have gone further in a less hot 
summer. The greater the root 
depth, the more water the 
plants obtain from the soil and 
the less irrigation they need. 

The Allen system discour- 
ages irrigation early in the sea- 
son because this can make 
plant roots stay shallow 
instead of reaching down deep. 

To calculate the need for irri- 
gation water, the system has to 
set off the rainfall and the 
water available in the soil 
against the requirements of the 
plants and the water which the 
atmosphere will draw from the 


son’s farm. This records envi- 
ronmental data automatically 
every hour. 

He also obtained regular 
information on the depth 
readied by roots and on the 
amount of ground covered by 
the plants. With all this data, 
his computer programmes pro- 
duced advice on the irrigation 
water to be applied if no rain 
felL 


H e provides a similar 
service for other farms. 
They send in data and 
he sends back advice based on 
it. The farmers, he points out, 
need to be confident that, if 
they follow the advice, they 
will not be penalised in terms 
of quality or yield. 

For sugar-beet growers, the 
Broom’s Barn Station of the 
Institute of Arabic crops 
research produces irrigation 
advice. But this is worked out 
for sugar-factory areas, not 
individual farms. 

For Smith's Crisps, Mr Allen 
has initiated seed-potato pro- 
duction in Suffolk with the aim 
of minimising the fungus dis- 
eases that cause problems for 


For Bilsthorpe, Mr, Allen 
obtained data on temperature, 
rainfall and solar radiation 
from an ELE environmental 
station set up in the demon- 
stration field at C-A. Strew- 


crisp-makers. The prevailing 
wind blows in off a fungus-free 
sea. 

One disease, stem canker, 
results In potatoes of widely 
differing size, instead of the 
regularity the crispers require. 
Skin spot penetrates deeper 
into stored potatoes when they 
are treated to suppress 
sprouting. Mr Mike Kirkman of 
Walker’s says skin spot can 
cost the company and its grow- 
ers £500,000 in a bad year. 

The shorter the growing 
time, the less the fungal con- 
tamination. So the Suffolk seed 
is grown only nine to 11 weeks. 
It produces small potatoes but 
Mr Allen believes this does not 
affect the subsequent crop. At 
Bilsthorpe, Suffolk seed was 
equal top for yield. 

Disease-free potatoes 
obtained by micropropagation 
will be fed through the Suffolk 
system. 

The Bilsthorpe trials 
included potato varieties from 
Holland, Germany. Anstria. 
Canada, the US and Japan but 
none looks like displacing 
Record, the British crisp-mak- 
ers’ favourite for 50 years. 


NEW ZEALAND will be shipping more lamb 
to world markets in 1991. The spring lamb 
crop, helped by warm weather and good, 
grass growing conditions, was up by 2m 
bead to 41 Jim compared with last year. With 
the killin g season now in full swing slaugh- 
tering will be up by 6.1 per cent to 25.7m 
head. 

New Zealand is the world’s largest lamb 
exporting country and this year will ship 
348,900 tonnes of Iamb to almost 100 differ- 
ent countries. , 

Shipments to the UK, once New Zealand’s 
sole market, will be restricted because of EC 


from domestic lamb. 

Bast countries are expected to buy 
more this year with sales to Japan showing a 
modest increase. ^ ■ __ ■ 

Farmers have almost completed rebnflamg 
their flocks, which were heavily depleted 
during the severe drought of 1988-89- 
Mutton exp or ts are still showing the effect 
of the drought, with exports last year down 
by 18.9 per cent to 83,000 tonnes. The Middle 
East, Japan apd the Soviet Union.' are the 
largest buyers of mutton. 


that Chinese buyers will be 
back in greater force in 1991 
and, although it does not 
expect sales to reach the same 
high level as 1988. that there 
will be a consequent rise in 
prices. 

There are other signs point- 
ing to a better year for the 
country's wool industry. 

At the last two sales of 1990. 
on December 20 and 21. prices 
were up from those paid at 
auctions a week earlier by 1 
per cent For cross-bred wool 
and 5 per cent for merino. 
Stronger demand also resulted 
in the Wool Board buying only 
just over 10 per cent of the 
offering - 5,474 bales - a 
much smaller percentage than 
at some sales earlier in the 
year. 

The board's stockpile at the 
end of the year was 575,000 
bales - up 83.500 bales on the 
start of the season in July. In 
its determination to hold price 
levels it bought considerably 
more than 83.500 bales, but it 
resold large quantities during 
the season. 


Many brokers and exporters 
are now reluctant to boy at 
auction rmjafis they have con- 
firmed orders. They prefer to 
obtain their requirements from 
the board’s stockpile as they 
receive orders from overseas 
customers. 


U ncertainty over a possi- 
ble devaluation of the 
NZ dollar also created 
buyer reluctance. It had been 
expected that the government 
would devalue the national 
currency in its December 19 
economic package, but this did 
not happen. However, the float- 
ing exchange rate policy 
allowed the NZ dollar to mil 1.5 
per cent against the US dollar 
and 2.5 per cent against ster- 
ling in toe week to December 
21, which helped to improve 
prices at the last sales of the 
year. 

Large quantities of New Zea- 
land's coarse wool are used for 
carpet-making, where competi- 
tion from synthetics has been 
fierce over the past few years. 
Now New Zealand carpet wool 
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Eric Allen with the field environmental station 


Record is susceptible to 
viruses, has a moderate sugar 
content (which causes brow- 
ning in crisps) and cannot be 
stored cold, which means it 
has to be treated In store to 
prevent sprouting. But its 
yield, texture and high dry- 
matter content make it hard to 


beat in British conditions. 

Walkers is, however, getting 
a German variety called Ern- 
testolz grown in Cornwall. 
Lifted in the first week of July, 
it is low in sugar and can be 
stored for a month to keep the 
crisp factories supplied early in 
the season. 


is extremely competitive with 
synthetic fibres, which makes 
wool carpets cheaper at con- 
sumer level. The Wool Board 
estimates that New Zealand 
wool is now between 40 and 50 
per emit cheaper for European 
mills than it was 28 months 
ago. Aware of this, many over- 
seas manufacturers are buying 
more wool and are expected to 
increase their orders in 1991. 

The average price at the end 
of the year was around NZ$4 
(£1.22) a kilogram. Last season 
the average was NZ$6 a kilo- 
gram and that was lower than 
the year before. 

While lower prices pleased 
buyers and manufacturers, 
they had a devastating effect 
on sheep-farmers’ incomes. 
Some 30 per cent of all New 
Zealand wool-growers had a 
net income of only NZ$10,000 
this year. Another 20 per cent 
suffered a net loss on their 
operations before drawing any 
tnnds to meet . personal 
expenses. The Wool Board 
the blame for this on 
the EC agricultural subsidies. 


New -Zealand wool- produc- 
tion this season is farecast.to 
be down about 5,000 tonnes to 
230,000 tonnes, reflecting a 
drop in the national sheep 
flock as farmers switchta 
alternative crops: .Less wool ' 
creates 'more competition. v; - 
Another enoouraging jndica-_ 
tioti is that Western European 
buyers will : be, reasonably 
active in the New Year, whQe 
Japan, now New Zealand’s 
largest wool customer, wifi " 
maintain its baying level. 
Although the Soviet Unlou.- 
undertoofc to settle its debts; 20 
per cent in value of New Zes* - 
land wool shipped there in 1990 
was still not paid for by Christ- 
mas. There are /hopes/ that 
these debts will be settled in 
January, leading to resumed 
exports to the Soviet Union.’ 

In July,' the Wool Bdard’had 
NZ$165m in reserves' to finance . 
its price support policy, audit 
still has wdfl over NZSlOOm td ; 
continue support in 199L There 
are indications that wooTbay- 
ers now accept that both New 
Zealand and Australia are com - 
mitted to maintaining a fiber 
price in 1991. Although' the 
huge stockpile of Australian 
wool has a depressing effeeton 
the world market, New. Zear 
land Is confident that prices foe 
its wool wffl show a. modest - 
increase in the coming months: 
Although prospects^ are 
improving for New Zealand - 
sheep fanners, they dare not 
hope for a prosperous new V 
year. An easing of toe finantial 
hardship many endured in l99G_ 
is the best they can look for-' : 
ward to. 


SA bank sends bullish 
signal to gold market 

By Kenneth Gooding, Mining Correspondent 


THE SOUTH African Reserve 
Bank, the country’s central 
bank, yesterday sent a signal 
to gold producers by revealing 
it had cut its forward bullion 
sales because it anticipated 
that tension in the Gulf would 
soon send gold prices higher. 

Some observers took mis to 

be the bank's way of encourag- 
ing gold producers around the 
world to stop putting a “cap” 
on the price by forward selling. 

Producer forward selling has 
been particularly noticeable 
recently every time gold came 
close to US$480 a troy ounce. 

The mining team at the Bar- 
clay de Zoete Wedd financial 
services grot® has calculated 
that in the third quarter of 
1990 - when the gold price last 
rose above $400 an ounce - 
some 5Jm ounces (159 tonnes) 
of future gold production was 
sold by producers. 

According to BZW estimates, 
the amount of gold bullion sold 
in the third quarter repre- 
sented about 19.8 pm- cent of 
total estimated 1991 production 
from South Africa, Australia 
and North America. The total 


amount of gold hedged at the 
end of the quarter increased to 
about 70 per cent of estimated 
2991 production and about ML 
per cent of known geld, 
reserves in the ground. £ ...... 

“This represents the most 
extensive hedge position too-' 
ducers have ever established* 
said Mr Richard Kdhnnah,\®0 •- 
of the BZW analysts who joo- 
dneed a special report ante 
impact of gold hedging. ; \. 

“The degree or producer 
influence on bullion markets . 
has sfrmrfiiy increased and now 
has a marked influence on ral- 
lies in toe gold price," he 
added. “A vast range of hedg- 
ing vehicles is available and 
the effect is that sharp rises in 
the gold price are met with an 
increased amount of supply." 

BZW said before the gold 
market could reach an equilib- 
rium a minimum hedge post 
tion for the industry might 
have to be established. "That 
may be l&Sm ounces away ; if 
North. American and South, 
African producers come up to 
the level of hedging of the Au* 
frallan producers.” 


WORLD COMMODITIES PRICES 



MARKET REPORT 

THE GOLD price on the London 
bullion market followed the New 
York quotation lower yesterday 
in response to French press 
reports, later denied, that Iraq 
had agreed in principle to puli 
out of Kuwait But the market 
steadied in late afternoon with 
the price ending at $386.25 a troy 
ounce, down $6 from Wednesday's 
close. The silver price was also 
lower in the morning, when it was 
fixed 6.9 cents lower at 409.65 
cents a troy ounce. But bargain 
hunter's were attracted at that 
level and the price closed nearly 
7 cents above the fixing level. At 
the London Metal Exchange the 
copper market surrendered most 

London Markets 

sporauntro 

Crude oH (per barrel FOB) + or - 

Dubai S 2 Q.SS- 1 . 1 CH .1.43 

Brora Blend (dated) S 2 S.Ctt- 5 . 1 S . 1.78 

Brent Blend (February) S 24 BS- 4 S 5 . 1.80 

W.T.I. (1 pm aw) S 25 . 3 OS. 40 t - 1.72 

Oil products 

[NWE prompt delivery per tonne CtF) + or - 

Premium Gasoline J 2 S 4 - 3 S 8 -1513 

Gad Oil S 3 43-243 -24 

Heavy Fuo* Oil S 131 -134 -4 

fiaphlla 5257-262 - 17 «a 

Petroleum Argua Estimates 

Other t or - 

Gold (per troy ozXP S 388 . 2 S -6.00 

Sitver l par troy OS)* <00 66 c -630 

Platinum (per troy os) 5412.00 + 1.50 

Palladium (par troy ox] 582-00 +050 

Aluminium (free market) tISSS +20 

Copper (US Producer) 124 c +2 

Lead (US Producer! 50 c 

Nickel (tree mar* el) 388 c +3 

Tin (Kuala Lumpur market) 14 . 84 r 0.02 

Tin (New York) 361 c +3 

Zinc (US Prime Western) 7 Pc 

CaWe~(ltwe welghtjt 107 .Sip - 4 . 14 * 

Sheep (dead we/ghtlf 14242 p - 18 . 4 * 

Pipe (live walghpt 76 . up - 10 . 1 - 

London dolly sugar (raw) S 238 . 8 Z - 7.3 

London daily sugar (while) JOBS 5 z - 4.5 

Tgio and Lyte export prtoe C 35 J) 45 

Barley (English feed) Uhq 

Main (US No. 3 yellow) E 183.0 

Wheat (US park Northern) CB 7 .Q 

Rubber (Feb)W 50 . 50 p -050 

Rubber (Mar)W 50 . 75 *. -O.SO 

Bubber (KL R 5 S No I Jan) Z 38 jm -I JO 

Coconut Ml (Philippines)^ 3 fi 0 . 0 z 

Patm Oil (Malay* ianjf 350.0 

Copra (Philippi raw )5 S 3424 x + 2.5 

Soynboons (US) £ 134.0 - 1 J 

Cotton *A" index 8330 c - 1.00 

WraHopo (Bte Super) 4 M p 

C a tonne unless o morwlse sated, p-pencwitg. 

c-cents/lD. r-rinoglt/kg. p-Ncv/De c. (-Fob. v-Jon. 

w-Fob/MAr i-OoiVFob sr-Mar. (Meet Commission 

avoraoe tnenock prices. * 01101190 trom a weak 

WUndan physical market 6 QK Rotterdam. 
♦ Bullion mantel close, nv Malaysian ccnts/kp. 


of Wednesday’s rise, with the cash 
position closing at $1,346 a tonne, 
down $22 on the day. Dealers said 
in the absence of any fundamental 
reason for recent gains the market 
had been left vulnerable to 
speculative selling and 
profit-taking. At the London 
Futures and Options Exchange 
freight rate futures were mostly 
easier in what dealers described 
as a technical correction to the 
pre-Christmas rise. "Prior to 
Christmas the market was on a 
very strong note and technically 
it was overbought We had a bit 
of a profit-taking shake-out today," 
one explained. 

Compiled from Reuters 

StfOJM - London POX (Spartom) 


Raw 

Close 

Prevtoua 

Hlgh/Low 

Mar 

20280 

20X20 

20500 20080 

May 

20580 

206.00 

207.40 205.00 

Aug 

210.00 

212 00 

210.40 20920 

Mar 

212.40 

2TI80 

212.40 

Whfte 

CJosa 

Prevtoua 

HlglVLcne 

Mar 

292.8 

3942 

296.0 292.7 

May 

2825 

294.0 

294.5 2928 

Aug 

3008 

3018 

301.0 2898 

Oa 

278.0 

280.6 

280.0 2798 

Mar 

275.6 

2778 

278.0 275.5 



Latest 

Previous 

High/Low 

Feb 

25.05 

26.44 

26 GO 24.80 

Mar 

244)0 

25 32 

2S80 23.90 

Apr 

23-60 

24^0 

24.65 2385 

May 

Z2.76 

2330 

2278 

Jul 

21.75 

22.30 

21.75 

(PE (rates 

27.»f 

27 « 

27.80 27.11 


Turnover 14597 ( 6460 ) 


UWB PtovIom 

Jon 738.73 750 SO 

Tab 22&00 340.75 

Mar 214.00 233 50 

Apr 204.00 32050 

May 200.00 21600 

Jun 198.00 212.00 

Jul 188.00 21150 


256.50 235.00 

244.00 22550 
231.75 214.00 
21B.OQ 204 00 

213.00 200.00 
21 TJX) 198.00 
19E40 195.00 


Turnover 9543 (£ 371 ) Iocs «f 100 wines 


FKWT « VKOXTABLKS 

Pineapples at 70 p 4200 each ( 70 p-ci 50 ) 
depending On on size are this weeks but 
buy. reports FFVJ& Apples ore great vafus 
wuh Con's at 40 « 0 p a tb ( 40 -Wp). French 
golden deiKtous at 40 - 50 p ( 4 Q- 50 p). 
Bananas at 40 - 55 p ( 4 Q-$Gp) remain at a 
3 UMB Price os 0 o Mmfrvrt at lfr» 4 p each 
( 16 -Z 4 p). Cltna hurts wed aa oranges at 
S-33p ( 8 - 20 p) are sttK groat value 
Cain mowers am abundant at S 5 - 75 p 
lOOSOpJ. m ora Brussel spnMB at 25 - 4 flp a 
ID (ZS-tOp). carrels et 20 -Mp a lb ( 20 -OOpl. 
parsnips ai Z 5 - 36 p < 2 S- 3 Sj» Thu boot salad 
buys are BriUah. Dutch and Belgian round 
lettuca at 22 - 28 p (22-28p). 


COCOA 

- London FOX 



Close 

Previous 

High/Low 

Mar 

648 

6*8 

656 646 

May 

679 

680 

090 677 

Jul 

710 

708 

716 708 

Sep 

74 ) 

739 

743 740 

Dec 

775 

770 

774 770 

Mar 

796 

796 

797 795 


Turnover 23)0 ( 37 S 7 ) lots at 10 tonnes 
ICCO Indicator prices (SOBa per tonne). Daily 
price lor Jan 2 885.75 ( 877 . 26 ) 10 day average 
lor 4 an 3 881.63 ( 691 . 26 ) 



Close 

Previous 

High/Low 

J an 

810 

610 

810 605 

Mar 

574 

568 

575 568 

May 

583 

575 

584 578 

Jul 

800 

S 92 

600 S 92 

Sep 

616 

GOT 

616 607 

Nov 

630 

622 

624 624 

Jon 

644 

635 

636 636 


Turnover 871 ( 2073 ) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
J an 2 : Comp, daily 70.27 (7Q2B). is day average 
72.68 ( 72 . 94 ) 


Close Previous Hign/Low 

Apr 129.6 131.5 130.5 128.7 

May 148.0 iSt . 8 1484 ) 

Turnover 188 ( 149 ) lots at 40 tonnes. 


Tumowr. Row 1485 ( 2862 ) lots at SO tonnes. 
White 708 1 ) 853 ) 

Parts- While (FFr per tonne)- Mar 1497. May 
1503, Aug 1548, OO 1446. 

CRUoeCHL - am Slbonei 


SOYAMKAL - 

Close 

Apr 115.3C 

Jim 116.5C 

Aug 110 -OC 


Close Previous Hlgh/Low 

11530 11500 11 &J 0 

116,50 116.75 11050 

118.00 117.50 I IB. GO 


Turnover 86 (25) lots o! 20 tonnes. 


pubqht pinunas 


Stanndax point 



Ctose 

Previous Htgh/Low 

Jen 

1405 

145Q 

1438 1415 

Peb 

UTS 

1410 

1390 1390 

Apr 

1302 

1306 

1320 1300 

JW 

USD 

1018 

1020 

BF1 

1448 

1447 

1446 

Turnover 142 (15) 


Prnvlotia mghrLow 

120.35 120.30 120.25 

123.55 123.50 123.40 

127.00 12 SJS 

108.75 10875 


Barley dose Previous Htghr Low 
Wan H 4 50 1 1460 1 14.60 

Mar 11835 118.20 1 1635 118 JO 

Turnover. Wheal 137 ( 139 ). Barley 13 ( 10 ). 
Turnover lots ol 100 tonnes 


iCasu Scmomont) pftg 



Close 

Previous 

High/LOw 

Mar 

95.5 

95 l 5 

85.5 

Aug 

985 

99.5 

9 S 8 

Sep 

995 

100.5 

1000 


Turnover 13 ( 12 ) lots ol 3.250 hg 


LOW DOW METAL BXCHAMOE 

Close Previous 

Alioabdum, «.T% purity (5 pei tonne) 

Cash 1557-80 1541-3 

3 months 1591-2 157 &* 

Copper, Grade A (C per tonne) 

Cash 1345-7 1387-9 

3 monms 1359-80 1373-4 

Load (C per tonne) 

Cash 3 ) 5-6 322-3 

3 months 330-1 334 S -5 

Hlcfcel |8 per tonne) 

Cash 8370-60 8300-50 

3 months 6330-50 8300-25 

Tbi (5 per tonne) 

Cash 5580-70 S 555-65 

3 months S 675 -BQ 56706 

Zinc, Special High Grade ($ per tonne) 

Cash 1258-7 1257 -8 

3 months 1256-7 1257-8 

LME Ctoolng VS rate: 

SPOT: 1.9470 3 months: 1.9164 


(Prices supplied by Amalgamated Meial Trading) 

HlghlLow AM Official Kerb Qoaa Open Inter eat 
Total dolly turnover 17,144 tots 


HIGH GRADE COPPER 25,000 lbs: centartbm 


Chicago 


1348/1345 

1372/1352 


8380/8325 

8330/8276 


5555 

5750/5870 


1236/1255 

1265/1255 


1588-90 56,383 lots 

Total dally turnover 33,240 lots 

1355-6 103384 lots 

Total dally turnover 1,483 tots 

334-5 10.541 kits 

Total dally turnover 1 , 14 a lots 

8325-30 7,589 lota 

Total dolly turnover 1541 lots 

5740-60 6,676 loca 

Total daily turnover 4.683 tots 



Close 

Previous 

HkJh/Low 


Jan 

1 T 7 .I 6 

13086 

11060 

117.10 

Feb 

117.15 

12030 

11070 

117.10 

Mar 

11680 

11980 

11780 

11580 

Apr 

1 ) 4.85 

11789 

11070 

114.70 

May 

11a. 10 

11580 

114-50 

11280 

Jun 

711.00 

(1480 

0 

0 

Jul 

116.70 

11380 

111.65 

11080 

Aug 

10980 

( 1 Z 85 

0 

0 

Sep 

108.90 

111.40 

11080 

100-30 

Oct 

108.15 

110.60 

0 

0 


SOYABEANS SJXO bu mine cema/GOlb bushel 



Close 

Previous 

Wgh/Low 


Jan 

558/4 

666/6 

668/0 

564/0 

Mar 

570/2 

567/2 

hnl 0 

667/0 

May 

684/0 

681/4 

586/4 

68174 

Jul 

597/0 

S94/B 

690/2 

566/0 ' 

Aug 

600/2 

598/4 

601/4 

889/6 

Sap 

seen 

669/0 

901/0 

696/4 ‘ 

Now 

601/8 

602/6 

606/D 

80174 

Jan 

613M 

615/0 

816/0 

613/4 


CRUDE OR. (Uglrt) 42.000 US gaits S/bamet 



Latest 

Previous 

HJflWIjow 


Feb 

25 u 4 Q 

2649 

2820 

2480 

Mar 

24*80 

2380 

2580 

3440 

May 

23.65 

2430 

2385 

2380 

Jun 

23.10 

2382 

2385 

22.70 

Aug 

3185 

22.47 

22.10 

2180 

Sep 

31.70 

22.17 

2182 

2181 

Oat 

21.60 

21.07 

2188 

2180 

Nov 

21.50 

2182 

0 

0 


8QVABEAH OR. BOjOOO tttt; t 
Close Previous 


Mgh/Lm 


Jan 

2039 

2044 

2048 

2030 

Mar 

2 CL 71 

20.73 

2080 

2080 

May 

21.09 

21.13 

21.15 

2180 

Jul 

2187 

21.44 

2146 

218 B 

Aug 

2181 

21.40 

21.42 

2180 

Sop 

2180 

2146 

2146 

2180 

Oct 

2180 

2146 

2147 

2780 

Dac 

2188 

2185 

21.60 

2185 


6 months: 1.8883 


9 months- 1.8675 


HEATMG OR. 42400 US galte, cents/US gaits 


SOYAB 8 AN MEAL 100 tone; Sfton 


Close 

Prev. 

High 

Lew 

Vol 

1618O 

163.00 

iei 80 

162.40 

18380 

163.00 

109 

183-30 

16280 

164.00 

183.30 

151 

163.50 

16280 

163 50 

16380 

20 

18180 

161.10 

161.70 

181.30 

163 

18 OB 0 

160 SO 

16080 


76 


New York 

GOLD 100 troy 02.; STtroy oz. 

Close Prev io us High/Low 


latest 

Prevtoua 

Htgh/Lew 



Close 

Prevtoua 

MOti/LOW 


7040 

73 X 

7255 

0960 

Jan 

1658 

1628 

1658 

1638 

6780 

7088 

6880 

6715 

Mar 

1608 

187.7 

T 70.1 

1678 

6 S 30 

6750 

6890 

8450 

May 

1738 

172.1 

1748 

1728 

6140 

6265 

6175 

6060 

Jut 

1778 

1784 

1768 

178.7 

6020 

6180 

6100 

5970 

Aug 

1798 

177.7 

1808 . - 

1788 

6030 

6210 

6110 

6000 

Sap 

17 BL 6 

1788 

1808 

1798 

SIX 

0310 

8200 

6005 

Oct 

1798 

1788 

1808 

‘ 1780 . 

6240 

6390 

6290 

6240 

Dac 

1818 

181.0 

1828 

1609 


LONDON BULLION MARKET 

(Prioos supplied by N-M -Rothschild) 

Geld (lino t«) S price t equivalent 

Close 398 . 00485.50 

Opening 367 . 80388 L 20 
Morning lln 386.75 196.741 

Afternoon II* 38630 108.428 

Day's high 387 30 - 388.20 
Day's low 383 .GCV 364.00 


Jon 

3868 

389 .) 

0 

0 



Feb 

363.9 

391.1 

3900 

385.0 

COCOA 10 ton 

War 

390.3 

392.6 

0 

0 

_ 

CfQflQ 

Apr 

392.1 

304.4 

392.7 

386.0 


Jura 

385.5 

39 SO 

3968 

3980 

Mar 

1141 

Aug 

388-9 

4014 

0 

0 

May 

1185 

Oct 

4022 

•*> 4.7 

4028 

4018 

dul 

1228 

Dec 

■ 405.6 

408.1 

«58 

4048 

Sap' 

1287 

Feb 

<4083 

4 * 1.9 

4090 

4098 

Ooc 

Mar 

May 

13*3 

1380 

I 860 


; 5^30 bu min; oerdo/SSto bushel 
Cfoao Previous Hfoh/Low 


Mar 

73212 

231 /S 

235/0 

281 /S 

May 

240/0 

230/2 

240/4 

230/2 

Jul 

248/2 

246/2 

246/6 

245/4 

sop 

247/2 

247/0 

a« 8 m 

247/2 

Dec 

248/6 

248/4 

348/6 

248/4 

Mar 

255/8 

283/4 

258/0 

2502 

M«y 

259/6 

258/8 

260/0 

290/6 


WATWIM SOtrQy oc Vtrpy w. 

Ctaee Prevtoua High/Low 


2 months 

3 months 


Spot 

3 months 
8 months 


Gold Cendfag Hteea (V* U 38 ) 

5.71 8 months 5 J 3 

6.55 12 mont hs 5.23 

5.42 

mrte oz US cts equlv 


Jan 

411.4 

4092 

412.6 

405.0 

Mar 

89.25 

8806 

Apr 

4153 

413 JS 

417.5 

4103 

May 

91.70 

9050 

Jul 

419.9 

417.1 

419.3 

414.5 

Jul 

94.15 

92-76 

Oct 

423.9 

421.2 

42 SJ) 

418 £ 

Sep 

9830 

94M 

Jan 

428.7 

426.0 

0 

0 

Dec 

Mar 

Mey 

08.75 

101.25 

102 J 0 

STJBO 

100.70 

10225 


Sft-VER 5.000 troy ac embftey OZ. 


ts months 237.75 


n t a nwn options 

Ceflov 


Mar May Mar May Mar 

77 87 3 4 ““T 

38 46 14 SO 

18 22 42 39 

Mar May Mar May 1 w 



Close 

Prevtoua 

Hlgh/Low 


Jan 

421.4 

4114 

4200 

4065 

Feb 

< 24.0 

4 14 JO 

0 

O 

Mar 

428.7 

416.7 

4 »E 

4124 

May 

4325 

422-3 

4343 ) 

4190 

Jut 

< 38.0 

427.7 

439.0 

4244 

Sop 

< 43.8 

433 £ 

443 J 0 

4415 

Dee 

451.4 

4409 

4520 

449.0 

Jan 

4634 

< 42.9 

0 

0 

Mar 

■me 

449 3 

448.0 

446.0 

May 

465.7 

<550 

0 

0 


COPPEE -C- 37.50Mbg; cemsflbe 

Close Prevtoua Xph/tow 

Mar 53 88 . 0 S 90.10 bE ?5 

May 91.70 90 -SO 9230 902Q 

-M 94.15 92-76 94 J 25 KL 50 

Sep 9850 9440 9850 9400 

Dec 98.78 97.50 0 0 

Mar 1014 S 100.70 0 a 

May 102^0 10225 a a 

SUGAB WOULD “11" 112,000 tbs; cen te/tfas 
Close Prevtoua WgtVLow 

Mar 9.11 9.12 D 2 S 9 A 5 

May 9.23 S 22 9.33 9.15 

Jul 828 S.?e 9.36 9 J 21 

Oct 9 J 28 9.34 9.42 9.23 

Mar 9/42 948 9 J 8 9£4 

May 9.46 9.45 945 945 

COTTON 50 JD 00 : cents/iba 


WHEAT S^WO bu irtn; cante/OOfe-btahol 
Ctoee Phevfaue Htgh/Uaar 

mS? 258/4 263/4 262/8 

May 298/9 299/9 2802 

Jut 270/4 273/2 273/2 

Sap 277/0 270/0 279/8 

Dec 288/6 292/4 29 V 4 

Mar 2 B 6/0 298/6 296/4 

LIVE CATTLE 40000 Ida; cente/K» ~ 


Fdb. 7748 77 j 07 77 

Apr 7855 76.10 78 

Jun 74 JK 7442 74 

Aop 73.17 72 L 9 S 73 

OM 73.05 7245 73 

Dec 7 SLS 5 7 & 2 S -73 

Feb 7335 73^3 0 

LIVE HOQ3 30J0aa tb; centa/ais*' 


Previous 

High/Lew 


Tint 

77.70 

7945. 

7B.10 

76-50 ' 

TM0 

74^42 

7440 

7440 

7248 

7325 

72.90 

7245 

73.40 

7240 

TSJS 

13.15 

7X46 

7343 

0 

.0 . „ 


80 91 12 13 

31 58 33 30 

14 34 66 56 


Feb Mar Feb Mar 


BB11BO (Base: September 18 1931 - 1 00) 

-ten 3 Jan 2 rantti ago yr age 

1697-7 1700 J 1718-5 1828.3 

POW JONES (Sage,- Pec. 31 1974 - too) ~ 
Jari -2 Doc 31 mnth ages yr ago 

Spot 123.70 124^7 12240 127 J8 ' 

Futures 12861 127.78 12442 129.73 



Close 

Prevtoua 

High/LOw 



CtOM 

Prevtoua 

Hlgh/Low 


Mar 

7640 

7540 

77.00 

7545 

Feb 

4955 

48J07 

4842 

4840 

May 

7545 

74.19 

75.15 

7340 

Apr 

46.47 

4915 

4956 

4980 

Jul 

7450 

7X58 

7440 

73J1 

Jun 

5142 

5087 

5140 

5075 

oa 

8743 

6740 

87.86 

srjss 

Jri 

5125 

61J» 

S1JS 

5000 

Dec 

84.60 

64.49 

64.00 

64.12 

*** 

46.12 

4925 

an en 

48JS 

Mar 

6645 

83L40 

8630 

6440 

Oct 

44.42 

4440 

44-66 

4445 

May 

65.70 

83.70 

88,00 

6940 

Dee 

4540 

4440 

4540 

4440 


OHANOE Jwce 15.000 to; centa/fee 
Ooae Prevtoua HlflWLow 

Si 106.16 itass 106J2S 103.30 

Mar 108.15 1)1.15 109 JOB tQB.IS 

M*y 119.75 114J0 110.75 108.00 

Jid 1)1.76 11545 11260 1(049 


POBKaemca 40^000 tea; certsAb 

Clow Prevtoua High/Low 

Feb 8290 81.12 83.00 - 

Mar 6202 80.82 02.10 

fey S2.se si.so ez .70 

Jul 6289 6187 02.70 

Ac/g BO. 25 60.00 6080 
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Equities unnerved by Gulf anxieties 


FINANCIAL TIMES STOCK INDICES 


Since Compiidticn 
High Low 


SPECULATION over possible 
devetopoents in the Gulf held 
all the attention yesterday in a 
^«|«!« now trSs 3 

b «r the mcreas »ng evi- 
aence of recessionary pres- 
sures on the UK eVonomy. 
£52* weak start, share prices 

^ a * mode5t ^ US 
ottered to meet Iraqi negotia- 

S?NdS^e° f JanUary 15 

. The ct nef surprise of the ses- 
sion came when an interna- 
tional newsagency reported 
stones m the French press that 
Iraq, had agreed In secret nego- 
tiations to withdraw from 
Kuwait. However, the London 
stock market took these 
reports, which were later 
doubted by US Sources, with a 
large pinch of salt. 

Equities opened lower but 
were helped briefly by a strong 
performance from the UK bond 


Account Paling Pattt* 

*rkst DtaNaga: 

Oac 10 Dae 31 Jan |4 

°P»on DMnmn; 

Doe 2? Jan M Jan 24 

Umt ' 

One 28 Jan 11 Jan 25 

*e»W pay;' 

-Ian 7 Jnn 21 Fna i 

T*a»Oau tl n ltnga may uka place from 
»JO annwe buam— day aariWf. 

market. Although bonds 
remained strong, equities soon 
turned easier again as further 
reports of disappointing Christ- 
mas business from the retail 
trade backed up the latest 
warnings from City economics 
analysts of the depth of the 
recession now acknowledged to 
be hanging over the UK. 

Particularly unsettling for 
the equity market was the 
view from several commenta- 
tors that ERM membership has 
reduced the scope for a reduc- 


tion in UK interest rates, a 
view which undermines opti- 
mism for the 1991 outlook in 
equities. 

Firmness in sterling, which 
stimulated the gains in 
gilt-edged stocks, was little 
help to the equity market, 
where hopes for an early cut in 
domestic interest rates have 
now been shelved. Interest 
rate-orientated issues, includ- 
ing stores and building issues, 
turned iower again yesterday, 
albeit in light selling 

At worst, the market was 
down by 22 points on the 
FT-SE scale. The downturn 
also reflected a sell programme 
by a leading London market- 
making Arm focused on the oil 
share sector. 

But the market's loss was 
swiftly halved when the 
agency reports from Paris 
prompted speculative buying 


RTZ hit Sid outperforms the market 

•m Share price relative to (he FT- A Afl-Share index 

by profits ~ _ 

downgrade ,»y' vx/^5 7. hA 


INTERNATIONAL mining and 
industrial major UTZ was yet 
another leading UK group to 
feel the market effects of a 
profits downgrade. The slide in 
the shares occurred as equities 
were showing sensitivity to 
further bearish views on the 
economy, low business vol- 
umes and the rebound in the 
sterling exchange rate. The 
upshot was a closing loss of IS 
at 430p in RTZ, a move which 
affected sentiment in its Aus- 
tralian associate CRA. down 16 
at 367p. 

Underperformance is likely 
because of expectations of 
lower metal prices this year, 
according to Mr Euan Wor- 
thington, mining specialist at 
S.G. Warburg. He said that cur- 
rency translations, the reces- 
sion in the UK and the possibil- 
ity of Iower than expected iron 
ore prices could also impact 
adversely. 

Warburg's new estimate for 
1991 profits is £450m, down 
from £505m, with earnings per 
share cut to 45p from 50.9p. 
But for the year just ended, Mr 
Worthington has merely fine- 
tuned from £5l0m to £505m. 
With overseas associates CRA 
and Rio Algom scheduled to 
make trading statements 
before RTZ, which reports 
annual results late in Mareh, 
there could be further down- 
grades. he added. 

Oils active^ 

A burst of activity in the 
recently subdued oil sector was 
said by specialists to have rep- 
resented a substantial disposal 
of oD shares by a single large 
institution thought to have 
been overweight in oil shares. 

The sell programme, made 
up of large blocks of BP. Shell, 
Enterprise Oil and Lasmo, was 
believed to have been con- 
ducted by Smith New Court, 
and worth some £40m. Smith 
acknowledged it had traded 
substantial amounts of oil 
shares, but declined to com- 
ment further. 

The Seaq ticker provided evi- 
dence of large deals later in the 
session. Blocks of all four oil 
shares were recorded on the 

screens, including 4.9m Shell, 

4.1m BP; 1.9m Lasmo and 
470,000 Enterprise. 

The programme trade activ- 
ity did minimal damage to the 
sector, which was additionally 
unsettled by the decline in 
crude oil prices. This followed 
reports of a possible Iraqi with- 


Directors 
of Dobson 
Park 

■ Mr Brian Kennedy and Dr 
H. Drummond Murdoch have 
been appointed direct ors o f 
DOBSON PARK INDUSTRIES. 
Mr Kennedy is executive 
chairman, of the mining 
division, and Dr Murdoch is 
executive chairman of the 
industrial electronics division. 
Mr P. Britton, formerly 
ex ecutive chairman of the 
mining equipment division, 
has resigned to pursue private 
business interests. 

Secretary of 
Pearson 

■ Mr Gerald AJS. Collett has 
been appointed company 
secretary erf PEARSON, parent 
company of Financial Times. 
He succeeds Mr K-P. 
Emmerson, who has retired. 

■ Mr C.C. Procter, chief 
representative in Europe of ; 
the RESERVE BANK OF 
AUSTRALIA, is returning to 
Australia and will be " 

succeeded by Dr JJP. Laker. 

formerly chief manager of the 
bank’s international 
department 

■ Mr Alan Cole, who was 
appointed managing director 

^transport t 

DEVELOPMENT on June 1, 


110 v \ '. 

105 »V.V s- v;' 


on : . . ■ ‘ ■' - . • • 1 

Jan 1990 JanSI 

Saurcn:8avS*cmlB— 

An Investor in UK privatisation stocks (christened Sid in 
government promotional advertising for the British Gas issue) 
has comfortably outpaced the overall UK equity market since 
mid-1990. Sid's portfolio, comprising British Telecom. British 
Gas, the Water Package and the Electricity Package, consoli- 
dated its position during December as the new electricity issues 
came on stream and the privatised state utilities were identified 
as attractive defensive stocks in a time of economic recession. 

drawal from Kuwait and of a The latest reports of Christ- 
“ la st-chance” meeting of top mas trading from the stores 
US-Iraqi officials to try to pre- were more encouraging than 
vent war in the Gulf. the market had expected and 

BP settled 7 off at 328p on lifted the sector. Boots had dis- 
6.6m shares, Shell dipped 8 to appointed in the previous ses- 
453p on 6.1m, Lasmo 9 to 371p sion after it said December 
on 2Am and Enterprise 10 to trading had been considerably 
601p on Llm. below target, but yesterday tbe 

shares added 4 at 312p. 

n»/ip Jnnrnfrnil However. Storehouse said 

Depressed that sales had been in line with 

Profits downgrades of RMC. those of the previous year; Rat- 
the building materials group, nets said Christmas had been 
by BZW and other broking satisfactory; and Argos 
houses depressed the shares described the two weeks before 
and led to sympathetic falls Christmas as very encourag- 
among other building-related mg. Storehouse ended 3 lower 
sto cks. at 110p, Ratners was up 7 at 

BZW’s Mr Mark Stockdale. I65p and Argos shed a penny 
citing weakening markets in to 242p. 
the US and France and the With sales below target, 
effect of high interest rates in however, analysts lowered 
tbe UK, lowered his forecast their current year profit fo re- 
fer 1991 from £218m to £205m. casts for Storehouse to £2om 
“The shares look fully valued from £32m and for Ratners to 
in the short term on 13.5 times £115m from £125m. 
earnings," commented the WJL Smith “A" receded 3 to 
BZW analyst 372p as brokers began to con- 

Other building area special- sider shaving iheir interim 
ists said the hefty fells in the forecasts by £2m from tbe cur- 
sector might have been over- rent £36m to £37 m. Smith 
done. “Marketmakers cut their reports at the end of January 
prices across the board after and is therefore not comment- 
SMC gave way, and there was mg on recent trading, 
very little activity thereafter," Fisons recovered from recent 
said one. weakness which reflected dis- 

Leading building issues to appointment that the compa- 
lose ground included Tarmac, n^s asthma treatment Tilade 
which fell 8 to 235p, and Taylor had not received final approval 
Woodrow, off 7 at 208p. A prof- from the US Food and Drugs 
its downgrade of Ibstock John- Administration on December 
sen by Smith New Court low- 31. Mr Ian Moore at UBS 
ered the shares 4 to 95p and Phillips & Drew said the arrival 
impacted on Steetley, which of a new chief at the FDA’s 
settled 9 down at 342p. chemistry section meant that 


NEW HIGHS AND LOWS FOR 1990/91 


NEW WOKS (15). 

BRITISH RINDS (1) BREWERS Ol STORES 

(i) oecmcAis rq room m leisure 

fT) TRUSTS f9>. 

NEWLOWSnZU- 

AMERICANS O) CAMJUMAm (2) BANKS 
(4) BREWERS (1) BUimWQS W STORES 
0> ELECTRtCAlS » BMOMEBWKI (4) 
roOOS (1| HOTELS GQ BOUSTIUALS (1*) 
B. H. Piep.. Dstailw Bari. Oyton <J. & i j. 


EJeco. Excalibur. FikwbII. Hanson Warrants. 
Hawthorn Units. Jonnston Group. Kotssy 
Inoa, Martino l»B . Pawatt Ourtryn. BPS. 
Shanks 8 UeE^ron. Slag Furnituro. Slonenlll. 
WMtSCran. MSURANCE (2J LSSURE <«) 
MOTORS (1) NEWSPAPERS <2] PAPERS 
PI PROPERTY (fi TEXTILES ft) TRANSPORT 
(2) TRUSTS (3T) OILS (8) OVERSEAS 
TRADERS CU UWES (2L 


APPOINTMENTS 


I960, has additionally been 
appointed chief executive. Sir 
James Duncan continues as 
chairman. Mr John Kinley has 
been appointed secretary of 
the company, succeeding Mr 
RJD. Garwood who is retiring. 

■ Mr Tim Ware has been 
appointed secretary of 
COOKSON GROUP following 
the retirement of Mr Tom 
Waller who win still be 
available for the completion 
of certain special projects. 


appointed managing director 
of Ideal Willaims, a window 
fabricating subsidiary. He was 
deputy managing director, and 
succeeds Mr Robin Hitchcock 
who becomes chairman. Mr 
Hitchcock will also be 
appointed chairman of the 
other subsidiaries in the 
engineering and building 
products division, of which 
he is managing director. 








aj. ARCHES HOLDINGS has 
promoted Mr Richard Maylam 
(pictured) from joint deputy 
chairman to chairman 
following the retirement of Mr 
Jimmy Archer. 

■ Mr Steve Howland has been 
appointed group finance 
director of L ILL ESHALL, 
Newbury. He has been group 
financial controller since 1968. 
Mr Ian Fenwick has been 


The UK division of IRISH LIFE 
ASSURANCE has appointed 
Mr Dave Fagan to the new 
board post of assistant general 
manager, marketing. He was 
marketing manager. 

■ SPIRAX SARCO 
ENGINEERING has appointed 
Mr Bob Dodsworth as a 
non-executive director. He is 
group chief executive of 
Ransoraes. 

■ Mr Claude Welsch of Groupe 
Segin has been appointed a 




l of the FT-SE futures contract. 

widening the premium on the 
i March contract to around 40 
points. A sharp dip in North 
Brent crude oil prices on the 
Paris reports was also encour- 
f aging for share prices. 

Excitement soon faded, how- 
ever, as traders took a more 
sceptical look at the French 
reports, and an EC spokesman 
said that the Community 
would insist in any negotia- 
tions on Iraq's total with- 
drawal from Kuwait. 

By the close, the FT-SE 
Index had settled at 2,117.8 for 
a fail on tbe day of 10.5 points. 
Seaq trading volume increased 
sharply from Wednesday’s 
234.1m shares to 3Sl.2m yester- 
day, the highest figure 
recorded since the onset of the 
Christmas season. 

However, yesterday’s busi- 
ness was somewhat selective, 

approval was likely to be 
delayed by a few weeks, but 
that this would not make much 
difference to the profitability of 
the drug. The key was to get 
approval in time for the annual 
increase in asthma cases in 
March, added Mr Moore. Fisons 
firmed 2 to 389p. 

Reports that UK new car 
sales in 1990 would show a 15 
per cent fell on the record total 
for 1989 hurt many automotive 
component manufacturers. The 
figures implied job cuts may be 
necessary within the industry 
this year, which sources 
believe could be even worse 
because of high interest rates 
and the current recessionary 
climate. 

Tbe brunt of the losses were 
borne by Lucas Industries, 
down 5 at 138p, and Laird 
Group, which lost 7% to 
187 Vip. GKN Slipped 3 to 324p. 
Glynwed International, 
exposed to construction as well 
as to the motor industry, gave 
up 6 at 208p. 

The bearishness sweeping 
tbe construction sector yester- 
day meant easier trends in 
FT-SE constituents Trafalgar 
House, down 4 at 195p after 
I91p. and Piikington, a further 
2 off at 174p. 

Other losers included recent 
good performers such as Lon- 
don International (UGj. Unno- 
ticed by many, said a dealer, 
the shares got ahead of the 
game and attained a 1990/91 
high point earlier this week. 
However, when sellers 
appeared yesterday the price 
retreated quickly to close 7 
lower at 250p. 

The early morning 
announcement from Sun Alli- 
ance that it had cut its life 
bonus rate was said by one 
dealer in insurances to have 
prompted another sharp mark- 
ing down of both the life and 
composite sectors- But the 
composites, badly mauled 
recently by heavy profits 
downgrades triggered by storm 
and subsidence claims and 
most recently a warning from 
Guardian Royal, staged a 
strong run later in the session 
and closed with good gains on 
the day. 

The late rally was attributed 
to General Accident maintain- 
ing its bonus rates and a feel- 
ing that the recent selling had 
been overdone. 

General Accident celebrated 
with a rise of 11 to 469p. while 
Guardian Royal moved up 8 to 
187p on good turnover of 2.4m 
and Commercial Union 7 to 
455p. Sun Alliance Unproved 4 
to 330p. 

US buying in the afternoon 
session pulled Grand Metropol- 
itan up from early weakness. 
The shares ended a penny bet- 
ter on the day at 667p, having 
bottomed at 661 p. 

ITnigate eased a penny to 


□on-executive director of MMT 
COMPUTING. Groupe Segin 
holds a 20% interest. 

■ Mr Richard Whitman 
Duggan has been appointed 
chieF executive of TRADE 
INDEMNITY GROUP, and 
chairman of Trade Indemnity. 
He succeeds Mr John Edward 
Phillips who has retired, and 
becomes nou-executive deputy 
chairman or Trade Indemnity 
Group. 

H SHEAFBANK PROPERTY 
TRUST has appointed Mr John 
Simon Gradel as a director. 

Senior changes at 

St Paul (UK) 

■ St PAUL (UK) has appointed 
Mr David Larwood (pictured) 
as executive director and 
general manager, accounting 
and secretarial. The following 
have also 

appointed ’v jM 

managers: 

Mr Bruce ?*Ft- A-aqSf; 

Gordon, at £<282 SLa&S*' 

subsidiary 
St Katherine 

Insurance Eg, §3 

Company; and Mr Michael 
Wacek, responsible for the 
actuarial function. The 
following have been appointed 
deputy general managers: Mr 
Dave Geary, information 
technology: Mr Roger Charter, 
personal and commercial lines 
claims: and Ms Jane Mann, 
personnel. 








with tbe trading programme 
lifting turnover in BP and 
Shell, two of the market’s large 
volume stocks. Business in 
many blue chip issues, such as 
BOC and Midland Bank, was 
unimpressive. Traders said 
that business was not notably 
higher across the broad range 
of the market 

“We are simply drifting 
while we wait for the G ulf 
deadline (January 15), " com- 
mented one trader. Many 
senior City professionals have 
extended the Christmas break 
until the weekend, on the 
assumption that little change 
in the Investment mood is 
likely before then. 

The negative London mood 
was heightened by the early 
fell on Wall Street, which was 
showing a loss of 9 Dow points 
when London finished trading 
for the day. . 


267p after Hoare Govett low- 
ered its current year estimate 
by £3m to £87m due to tough 
trading in farm foods. 

There were suggestions of 
switching into Northern Foods, 
up 5 at 340p. Iceland Frozen 
Foods dipped a further 5 to 
272p in the wake of Hoare Gov- 
ett ’s £3m cut in its current 
year profits estimate to £45m. 
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GILT EDGED ACTIVITY 


Gilt Edged 

Bargains 58.1 27.6 

5 -Day average 38.3 40.2 

*SE Activity 1974. 

Excluding intra-market 
business & Overseas turnover. 
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latest Share index: 
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Shares in the leading soft- 
ware bouses were given a 
rough ride in tbe market after 
news of the job losses at its US 
operation announced by Log- 


lea. “The software houses are 
having a ghastly time of it and 
the situation now is looking a 
lot worse than Logica’s profits 
warning in November,” said a 
software specialist, wbo added 
that although there remained 
underlying demand for soft- 
ware products the placing of 
the orders was being delayed. 
Logica declined 7 to 160p and 
Serna also lost 7 to 485p. 

Unitech, hit hard recently by 
profits downgrades, suffered 
another reversal, closing 13 off 
at I60p. 

The second best performer of 
the day among FT-SE 100 


stocks was Hammerson. The A 
shares rose 10 to 633p on 
renewed talk that Hong Kong 
Land might make a bid. Turn- 
over, however, was low. One 
marketmaker said: *11 anyone 
believed the Hong Kong Land 
story, there would be more 
than 41,000 Hammerson 
traded.” 

Frogmore Estates, the prop- 
erty investment and trading 
group, fell 12 to 304p after what 
traders described as a badly 
handled sell order. The stock 
had been strong since late 
October, although traders 
suggested that yesterday's 


drop was also prompted by 
uncertainty over the fate of 
Markheath’s more than 27 per 
cent stake In the company. 

Markheath. which reveals 
interim results on January 11, - 
is 52 per cent owned by the 
Australian conglomerate Ade- , 
laide Steamship, and analysts - 
have suggested that Adsteam ; 
might be able to cuts its debt , 
by selling the shareholding in . 
Frogmore. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 18 


SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS —Contd 


AMERICANS - Contd 


worn 

Higti Low 


1990/91 
High Lo« 


M tetrs-. 


1990/91 
High Law 
HUl 5241 


Index-Linked 


(1) (2)1 


"Shorts” (Lives up 

07.UTrMllH.BClW .. 
92, * Funding 5Lpc 87- 91:1 
8*1 >, Ire* kclW 
94-^ TrMJ KHcCi'91 IS 
‘WHEjcIi llpc 1991 
90 .» Trtrt 8pc 1991 
97)1 TrMiUI.pt 1992K 
Trajs lOBC 1992 . . 

3*4 S irr v, 3m a 

931 Treii 10*ipcCyl992u 
02 i Toms 3pel992. 

«*5|: E»cn lfgpt 92 
«8,i Eich IJi.-KlW. . 

Trail 8'.x 19^3 
<40'. Tim» 10k W3B. 

96,F Trtei 12 Ijpc 1993a 
82 Fundmq 6ec Mitt . 

99 1, rrt» 13% pc 1993C 
84 '4 Trail 8': PC 1994 
102,; 1re.il 14'2PC 1994*1 
99V i.eliI3':Ptl9«M. . 
88 ;iTn-« lOpcLn 1994u 
E.cJi l- 1 . 'DC 1994 
86 Trt* 59 pc 19R4JI 
94{; TriM>12pc 1995 
7 3 E «cli 3pc Gai 90-96 
88 /, E ten 10 1, pc 1995 


to Five Years) 

99T««i.. 1178 
98,1 +l« 6.84 

97 ,V 3.09 

»9c 10 10 

99 ,j 4/. 11 06 

96 *,*. 9 2b 

ioi.’.c +,: i2 6? 

96. ’ +,>, 10 19 
95^, v. 3 74 
98, ‘i *il 10.L4 
91 A 3 29 

100% 4-A 1114 

103,'.. +-J 13 10 
94 5i +}1 B 73 

97 \ 10 24 

102 ’••)+«» U 16 

89 S -h 6.69 
106,', +{{ 12 95 
931,01 +5 9.12 

109J« +^i 13 26 
106 ',5 +H 12 M 

97, ' ; +,'1 10 29 

204 A +« 12i»: 
93 1: 4-|i 9 66 

103 a 4-4, 11 02 
85 .. 3 60 

97:;«J+a 1052) 


126A 110L Tr 2pc 923 ... 197 01 125 Ji +' 4 2J0 4.45 

116 II 1031, Po 2 -94 . . . (10191 115 A 3. 2? 4.00 

171 j: 1505, po.2pc'96 ib7 9i 169A 4 ^ 3J5 3 82 

140, 1236 0621* PC 01 T78 3) 23BA +■* 3 90 4.10 

136h 119’t09 2t*pc'Q3... . <78 8 * 134ft +«* 3 97 422 

137 i; 122 Do 2 k 06 169.51 135 Ac + 1 4 03 4.23 

127ft 113ft Dd.2»*dc 09 ....(78 8 ) 125ft + l 4 04 4.22 

131ft 117i, Do 2»*pc 11 . <74 61 130ft 4- 1 4 03 4 20 

108L 971, Po 2i*pc 13.. 189 2 > 1071*+“ 4.01 4 1b 

116(3 105 ft DO 2 1* pc 16.. .181 6 J 115^ ■ +4 3.9fi 4 13 

lUft 102** 00.21,9c 20 ... <83.01 Ulft * ; 3.95 4.08 

95ft 86 ft Do. 2 1* pc 24U. .C97.7S 93 Ate + ’ 3.891 4 02 

PnwpFrtlvc- real mknimlon rale on projected Inflation of U> 
10 *® and 121 5%. tb) Figures in parentheses sho* BP1 tale for 
lnde» mg tie 8 itianths srlo r to «iu ei and ha»e been adjusted to 
reflect rebaslng of RPI la 10O In January 1987. Comerslon factor 
3 945 RPI for April 1990 X25 1 and for November 1990: 
130.0 


INT. BANK AND O’SEAS 


125Ji +ft 
115 * +ft 
169ft 4ft 

130ft 4- i 
107ft -4“ 
115ft« +4 
Ulft + \ 
Mftte+J 


!00ft 84AUnenD>8lllftU20U 
98ft 801J W4>iDt»BtlO',(idATO9..! 
1 10ft 80 ij Iceftn DrrB* 12i-pc2003....| 
91ft 76ft Do 9ftpcLn 2015 . . 

1 ial 56WU Vo-sa Sum ltftac am J 


CORPORATION LOANS 

L<M| SbfttBIrnbteiani Uftpc2012. I 101 ft]... . 1 11 3^ 1130 
94 ft 84 ftfcLC 6 ft pc 1990-92 93ftte. I 7i3 12 91 

110ft 95t«dsI3ftoc2006 llOftj. 12.^1201 

30 ft) 25tLi**rpool3ftpclned I 291 112 071 


Five to Fifteen Years 

12 ftp; 19*611 106S 4ft | 

14pc 96 11015a 41 

9oc 1992-96W . 93 Ij 4l | 

15ftlK 199 m: 116,'. 41 ft 

13ft pc 19960 1B0A HA 

■tvien lOpc 1996 96.1 H, ft 

13 ft pc 1997« lOO'jinH-I, 1 . 

lOftpc 1997 98ft t-1 ft 


J 97j;rr»asl2ftDcl996rt 
L 101 ft Trea-, 14pc 96 
I 82j; Tn*js 9oc 1992-960 ., 
I 107,*, Ire* 15ft W I99t4! 

1 99>, E»chl3ftpc 19960 
; 85 ft Conwnion 10pc lSri6 
, 9a?> Treat 13 ft pc 1997« 
r 87 ,» Erchl0ftpci997 
, 79,’ Trraj 8ft dc 1997m 
. 106 ft Eich 15pc 1997 
83ft EiCh 9.<,pc 1998 . I 

70,1 Try a-, 6 ft pc 1995-98w 
110ft Treas 15 ftK 98a | 

93ft E.cn 12 k 1998 
82,*. 7re»9ftpc 1999c 
94,' Ejth 12 ft pc 1999 
86;; Tran lOftpc 1999 
34,'. Conrars’on 10 ft* 1999 
78 If Conimion 9pc 20000 
9e,\ Ireas 13 k 2000 
32 ft Treai lOpc 2001 
102 ft Treat 14pc '96-01 
Sift Trcjj-JftpcrOO? 

102*. Treas 13 ft k 2000 03. 
82!. 1 Treat lOpc 2003 
9 L*. tre-vaay IOk 2001 -A‘ 
90,* Treat 11 ftK 2001-04 

45ft FunJ.n-jJftK ’99-04 . 

79}; Canrnslon9ftK2004 .. 
79{,'teonrariiofl9ijDc20M . 


98ft 41 
90 IS 41 

lie,'a 41 

94 fid 

loss +«; 

93'; a 4{; 
107 4-j; 
98 5^ 4 ;; 
96 }s 4iJ 

90 ;i +1 

1120 41 

»Si.’ 4l<, 
114 ji 41 
94 A 41 ft 
1151/3 41 ,*. 
96,1 Fiji 

962.41;; 
104 4ij; 
54;;a 41 , 1 . 

9 ? riS 
95klS 


11 9r 10 90 

12 64 IS 14 
9 63 10.64 

1108 HO: 
12 16 10«6 
10 3c 20 61 
12 37 10 IE 
10 67 10 84 
9 67 10 74 
12 70 11 05 
10 29 10 83 


1145 10 92 

10 67 10 7b 
1058 10 77 

9 91 10 39 

11 bl 10 41 

10 44 10 fc? 

12 23 !1 05 
1035 10 62 

11 87 10 99 


10 23 10 46 
10 2ZJ 10 44 


354 24ECC3K MAh. 

98 ft I 85 ftluanctevr U ft pc 2007.. .1 


Z7l ll.llj 

98 ft l Ill.bB 11.70 


Law Slack 
524p Oiem. Banking Corpn. ■ 

5AChr/sk!rS6ft 

5)1 IrticwnSl 

29S Colgair-PalulBlIreSl . 
386p Con i Bank Corp 54 . 
5lP (CapanteflauScu.. 

10ft Dana Corp SI 

1 78c Data General. .. 

185 Dan&BraPsvmSl 
21 Elian Corpn. SOc 

Aft Ertllln Inc 

13ft FPL Croup l£ 

15 r luorCorp62ftpc.. 

12JJ Ford Motor 51 

25ft leu Elect. 63c. ... 
205p fCeMralHnaCorpSl.. 

25ft jlllelLrSl 

22p jtAmeritu Bant US1.. 
10 ft xeyhaandOiaiSlft .. 
583 b fasten Inc 50 c 

186 Honeywell SI ft 

16 Homan iwh | 

4911 IBU Corpn SI U 
14a lngersolHUnd52.. . 
12ft LoclfcredCrpii. SI.. 

7ft Lone Star IndS 51 ... 
21ft -oohlana Land 15c.. 

939p Lowe's EOc 

Bft Uanuf. Hanover SI... 

BA Merrill Lynch SI 

Bft Mole* inc 

16 J Morgan (JP»S2ft ... 

21 1 Morris fPtilllpl 

34ft 8YNEXS1 

919p PHH Corp. | 

53p pPadflcAgr.l.. 

13ft Fall Cwp- 25c 

32 ft Pennnill 83 1/Jc. .. 

Ill Quaker OalsS 

19ft fttpHV Corpn S5 

1012 Bcckwell lull. SI 

11* 5ea«. Roebuck 75e .. 
24ft 5auiraeuntB(IISl.... 

13ft Sun Co. tec SI 

15.; TRW Inc. 62 ft C 

Mft VwnetuSS 

28 h Teuco S6.25 

12 Texas Irstr SI 

34ft Time Warner SI 

7.f Till NOVA Corp ... 
U>U USX SI 


Price 

+ Pr 

E 


579p 

-22 



tfta 

'It 


COMMONWEALTH & 
AFRICAN LOANS 

20eJ 206(SRiwd2ftKUnasmd. J 206j I. 4 

4»al 84ljTDo 4 Ijk 87-92AS!UI.. .1 84ftl.. ..1 5.331 9 33 

LOANS 


Building Societies 

10^ 99ft b-ixtr Anglia 3%pcUi 2021.. I 103>g|.... I -j 5-32 
10°i 99ft bo 4.25pdL '24.. . I 104 ftl. ..I -l 4.99 


Public Board and Ind. 

55l 4l)Met Wtr 3pc'B' I 52l. .. I 5 77f 9 70 


S69n fUnilab. 

36ft 21 1) Old. Technologies. ... 
149p Sin pUlllRech Inc. . . 

25ft 16ft JSWestl 

25,1 14ft Wale MwjeraHSL 

201, 907n Whirlpool SI 

20ft 12ftlfWMlwonhS3ft .... 


lSftn 4-ft 51 e 
Z25p -14 
21ft -ft S2 3 
25ft -ft 52 2 
Sft« -A 71 
14 jin -ft 52 J 
ISVi -1,1 3i 
I5ftn -A S3.0 

iki *2 

30g-l i% 510 

12%n -ft SI 3 
7»7p -10 20 

IMJ -U SI 5 
I«ft -ft S2.9 
57ftn -ft 54 8 
li)i -ft SIJi 
1*<« -ft 51^1 

7.’.* SI 9( 

2Jftn -ft SI 01 
1250H -20 52 

lOfta -1ft 53.21 
16 i -H SlOt 
U» -A «< 
22fta -ft 51.9T 
26ftn -£ SI. 75 
36ft -ft 5454 
12 ft +ft S1.2C 

60p ... 

18ft -ft 56t 
33{Inl-l?. 53.00 
»fta -U SI 56 
25?* a -ft SI. 32 
«n -ft 86c 
L3ftn 4ft S2 00 
28 ft a -ft Si7b 
14 A -fi 51.80 
19ft -T SI 80 
24Ad -« $3.2d 

3 Sift -1,1 53.20 
19,1* -IS 7 2d 
44ft« -l|i SI 00, 
9ft« -ft S68c 
15fta -A 51.40 
28Jp .... 

: A . 

18ft .. H *36* 

11W( -26 SI 10 
1501 -A SI 0-8 


FOREIGN BONDS & RAILS 


CANADIANS 


Over Fifteen 

98,’. (Treat 12 ftpe 2003-05 
69!;(Tre.Ts 8 K 20 Q 2 -- 06 U 
'*3{!|T,c» 1 1 -ft k 2003-07 . 
73;j(7ifJiBftKM07 it 
105i;Jlicas 13 ft pc '04-08 
77 ftk-t* 9pc20Q8(i 

b'l y [Treat 8pc 2C09 

77» 4 Con«9pcUiMllrt • . 
50,‘11'Wrt 5 ft K 2006- 123 
67 iifTreas 7 ft pc 2012 -15 W . 
UHHEicn 1?K 13- 17. . . . 


*1|? lliMl 10 58 
*l'.i Sfcffl 10.40 
*ll? 10 Sb 10 55 
*■1 ii *» 55 10 25 
♦■1^ 1! Iffi 10 54 
Fl6 9 11 10 13 
el Ji 9 74 10 16 
rt!l 9 97 1014 

*1): 91110 05 
H}J 9 83 101a 
»2,ft 10 33 10 15 


1990(91 

Hi^i Law Stock 

5C 50 Jreet 7 k Ass . 

5C 50 Do dot 285th Ait 
50 50 Do 4 pc Muri A» 

80 80 Hung. ‘24 A:t . . 

128ft 108 i. Hydro Quebec 15fK 2011 


Prtu 

+ «i 

£ 

58 


50 



80 

” 

122 J} 

t-lft 


AMERICANS 


Undated 

41,: 33,*(Coirjjr JK . 38 id* ft *0 48l 

3fti: 29|; WaiU«'3ftKT. 34 +,\ 16 2^ 

61 SI 55S Con. 3ft pc 61 Aft. 58,', +£ 601 

32ft 2bli Trra-. Jpc btAfi 2Bft lQ4g 

26 ’ a ;*0c CPn-ajl.’ftac 24d 1042 

25 is 20ft Trea-, ’ft « . 23^]+,' lo 


199D/91 
High Ld« 
18ft 
6100 280o 
IP ft 5133 
34 V* 21 V 
215 8!:! 

\ 15 ft 
42ft 27ft 
586p Ubd 
19IJ 87, 
27ft 15ft 
35ft 21 
36 ft 25ft 
Uh 5ft 
19ft 816d 
■iji id 


Stodi 

U4«UUbaniorKS|... 
PAileghM/A W le.. 
iflilaW 5c . 

Amer Cyapanud S5 . 
Ainer. Ei press 60c. 
Amtrican T. & T SI 
AmeritecJi SI. . 
FAsiamerlu Equrtyj 

BanliAmenaSlA.- 

Banters N.Y SI 

Beil Atlantic 51. .. 
BHlSteU) Corp 
iB(Uilehfin5uelS8 . 
Boeaier inc 
InimicV 75t 

:PClD»nl.25c 

California Enqy 
jmnwi Soup 15c 
Oust Uanluiaa S12ft 


Prlir *- nr 

4s ^ 

721 pd '11 
26ft 'ft 
10£« -ft 

15 ft a -I, 

34 ft h 
IBB* -1 
13ftH -i 
22ft< fft 
27ftx -ft 
28 -ft 
7 At 

1114p r!2 

4ftd 

42 At -4 A 

430p -3 

29 1, e -a 
5ftcJ . 


Bnw YleM 
350 f7 00 
3 f6.00 
2 (4 00 
2.75 1357 


Oil I lY'ld 
Gras Cir firft 
64d A 1.4 


9ftp lp 

12ft 896p 

17% lift 
883c 464p 
819p 609p 
24ft 15ft 
14ft 61fcp 
l«p 26ft p 
17ft 954p 
14 775 d 
37 30 

531 p 157p 


fAbbot Energy Dxp. 
VAmer. Bamci Ha... 

Bk Monnul | 

Bk KovaScotl 

VBCGasSl 

BCE I 

VB rattan) 

pBrMkwaterRH 

fan impBanki 

Can Pacific) 

DP 4pe Deb £100. .. 
pCentralCdD'A'I... . 

fCot TVXMlfl 

Korona Corp 

VDflrtafl intfs. g 

fEtho Bay Mines. 

*EC0 Corp I 

Samuil Teds, lac .... 


lift 703 p 
34ft 2S.i 
17ft 111 
113p 2ftp| 
200( 80 

462p 3 29o 
12ft 701 3 
13ft 862s 
97ft p 10p 
35ftD 2p 
11 652c 
9230 66» 
200 a 9 la 


SamUlf Teds, lac ... 

Granges Eapir.) 

VGuttCanadal 

fKaHkerSUCas).... 

VHudion's Bar I 

imperial Qiig 

Incp) 

fMpSDxJn Eipte .. 
fifth Wen Gold). ... 
Hoe Corp of Athena... 

f Rio Algom 

Rural Bk. Can.].. . 
pSonort Gold Coral.. 
rTcnPioeTech Corp) 
Toranu-Dom Bkf. 

fTrans Can Pipe 

l/arllj Corp) 


11 -ft 

13 S2.1 

552pu -1 S1.0 

651p -10 6C 
17ft . 52.5 

6B6f -12 si.O 
3 Op -1 10 

118SP -7 SI 3 
859p -24 92 


289p -Hi 

222p -1 

267p -6 28c 

450) -13 7ftc 

151) +2 
122a -1 


«9| M S2i - 4.8 

lOftfl +ft SI Ot - - 

87*0 -46 80c - 4.0 

-ft SI 80 - 30 

13ft .... .. S1.0B - 3.9 

2ft( -ft - 

llftl - - - 

-3 42c - 4.9 

* 03c - 4.6. 

M32? -2 Sl.lb - 5 2 

liffl “I - 

+b - - - 

Sfe 76t - 4 -5 

, 753) -7 72t - 4.2 

183ftp) 4-ft siia -I - 

Continued on next page 


December 1990 




















































































1 




^financial times Friday janiiarv 4 1991 


LONDON SHARE SERVICE 


#*■ <• ■ :v. 


motors, AIRCRAFT trades - 

i j Contd 

HI* bw I Slack I f‘_ n *j Oh tvixl 


Latest Share Prices are available on FT Cityline. To obtain your free 
Share Cede Booklet ring the FT Cityline help desk on 071-325-2126 


3 wau *aaaK^j - 

SC 225 Jermyn Invest a 

3Jb 3Q rKey Cl ij Prop : 

«* «3 UnrfStartJok.. o Si 
MlS^kUKlailM2eSt US 
<2i ohilDo tfeiawara t £«4 

!4l24 fl 


m»rn | 

Hie.Lta 


PROPERTY -Corttd 


<■’-*< V* ' ■ : . - * '■> . : ■ 

•v-" • ';! ■ i 


Sb 2 .^ c ° mMn ^ 

|S : 

ip^i »; 

JJ Jo. hiRati. a J2V 

55ipMhf-SUtttlQp,.y| 55 ’’ 


+ •* 

Oft 

• 

IM ( 

16 -1 

106.15c 

6 

K 

II . ... 

30] 

12 -1 

117 0 

I"" 

010% 
A 111 bv 


INVESTMENT TRUST— Contd 


1 7.1 % «*ui 




S-T -MHa-n 
|1 , Sija , H 

5S. ... s20.?S - 1.8 46 1 


I Lease 50c. . . 571-20 Q70c 

MteBeat.. U7»n a aiov% 

mw*nvDi 7] .. 8.bb% 

IMyphnSp.. « 6.6! 


Garages and Distributors 

Banders top.... J isf 1 1 



K " " 39 U 

.K *7 51 1.419,4 4.6 II 

W . ... UJI i d 3.8 U6 a 1 

S " Z *M| I S 55 « “I 

23 ... l.ffl 5J| 5^ 4 j 4 

S -1 4 -21 l3l24 63 L 

,7| ,35(3.3 6.1 sj 27 

J S ■ 6.1 1 

'f 2.751 1.4 4.9 14.1 2J 

34 :::;■ yl Iff*] Ai * 
i« ns- iilife a 1 


44 )n.81iPC(Ket}Cv..f 

41j HEM. 0 

27 Martlwiih fl 

15f4Ux 7 ‘ri»}<eE*5pS 

* Mdffracf lOp v 

12c UcJUrS«320a...v 

4 fHkrckaullaef.Esis.y 
l* Mai** Moore 5p. .* 

7 Merlin Inu Props., ft 

It tttieMegaieGre. Ipy 
33 IHolmx Eos. .. fl 
34M»(MIEuaiaL.« 

55 UoumJdpb p 

40 Do. 525pc Da Pf„ y 
815 UouMtw Las. 5p..y 

7illM>ZLCRUl0p..V 

86 KucUmUlZjj.I 

36 iwCaMMASo—y 

5 KSSS-.I 

125 PalSXrtBl Hldat V 

125 Peri Hldgs. fl 

lbPeraattfttw 10p...J 

100 Pm cr Carp IrlCb ... fl 
17 Mat Warfare LQa..H 


Q10% - ll.£ - 

-20 Q70t 4 4.1 9 

«b fllOt.% - Ui - 
.. 6.88% - 16.7 

6.6! 2* - 0.4 

... 1.5 4.E lOi 25 

-1 0.25 - 22 4 - 

*1 19.1 1.6 5-1 153 

+1 6 C 14 276 ZS 

13.0 14 1 3.6 


135 +5 5 5 1.5 9.7 12.7 

„ 4 ... • 11 C ■ t - 

211 105 5.0 6 4 4 2 

7-1 2.5 - - - 

II L2.2S 3.4 16.7 21 

33 205-20 - 

35... . 3.75 4.0 14 J 23 

78 -1 4 75 9.0 - 

46 5.25% - 152 - 

BIS tU5 4.5 1.4 6 9 

U 0.5 05 5.6 1*53) 

123 5.13 1J 5 6 14 0 

43 ... 9.0 

1 1.0 1 j 14. a 6.4 


9 0.65 1.2 12.6 03 4? M , 

12S -3 0.70 1.4 9.4 9.7 .56 . 

13* 10.C 02 9i - ?“ 3 

113 1075% 1.8 6.C 12.6 If 


33 ‘1 63 British tarts ft 66 V +4 

aa§£87'j DC 6pcC«Ui.-45..v £JB3b +1 

122 90 [Hi. H.2005 f loij -2 

58^ 44Ij BfH. Emp $KS. lOpy 45 

25 11 Do. Warrants y U . 

667 515 Brit invest v 532 -8 

177 128 Bninoer bn p 135-1 

60 3t CST Emery AiUlOp. y 36-1 

2E 9 Do WmslOp y 15 -1 

50 28 Cattle Cairn In*.... y 32.... 

20 11 Do. Warrants « u 

8£ bt CWo 4 East im 50c y 67 -1 

35 18 Do Wananis. .y 21 -2 

45 39 3tj & Com. Inc....y 44 

1501 1 laC H Cap Oil V USB 

52 34 enrol (Wort bK. Spy 37 ... 

641. 53V Cle.2trtDi»PI5c. y 69V «>j 

% 65 Qpiedalelni 50a y 67 . .. 

284 154 4b VcnlatTs. IOr. y 154 

100 70 DO UOWmnu. y 71 ... .j 

197 132QMU AOHsTa75p. y 141 

136 80 On. Warrants., y 83-1 

85 77 Dana* line >....« B2 .. J 

47 26 Do.fCanJSp. y 27 -1 

100 88 JartaaorErTjtlOB.. y 94 

Oil QC- >chi,KfmMSa . UMV 0625 

148 156Def6»TsLlne . ..., 194-2 15.J 

220 155 Do. Cap lOp y IB . 

101 70 Do Wrrats y 70-1 

112 54 V Draiun Asia TsilOpB 55 . 

56 15 Do Waratls .. y IB .... 

S65 353 Drafton Cons. 0 3S3 -5 

140 96DnHMEng&l«l-( 96 

283 145 Oo Warrants.... fl 145 .. 


♦ or Dir ru Asa 194B/91 
PrtCt - Net Er*i HAV MU HI* La* stack 

■iSJ 1 * 1 ? 2.? 11 75 ^’° ^ 93 Stott & Mere 5p.. 

JOlj *1 06% 5.8 - M 7EDo 'A' 5p. 

101-2 1* 2.0 -J - 152) 112 Scot Km iTti... 


INVESTMENT TRUST-Contd 

■ .1490/91 1 | Fori Mr |VWl 


OIL AN D GAS - Contd 


MINES— Contd 


ror Mr VW lb nr 

- Net Srt NAV kiH 

% 

+1 3.4C 44 41. C -3J 

. 3.48 66 - - 

-1 t335 3.7 134J133 


+ or Bit 

Jm Stock We* - Net 
302 Bdl Petroleum.. 32B -7 (14.4 

2V t&44hslr£0 025 y 3 ...._ 

437 Bure* CaM...a SI7 -2 i21. 

76V 04 5 ^pdn .91-96.1 Wa ^ 08**^ 
267 Calm taerw £1 « 271 +3 

L0i»iCaspeaOniOp....v 14 

201 ^KrGmp50p.. o 241 -1 al2 

75 Century 10o p 83 6.' 

MV Ckerron CpP S3-... D7V -k QS3JI 

141 ^rde Petreletn... f 156 -3 1.1 

2b 9Com-TekRs y 3i* 

73 SConroy Pet5p « fi 

1 lCarptrateScn2iL.y 2b 

33KrwtnadsOH5o...y 4 t2 

29 9Crwadef20t.. 31 02.5 

3b VCabaPfLNLAZSc 4 

17 jEifirtterob Oil y IB 


0.78 2J 50 2 20J lOiySib SctnHatlniHlTaiiKB 97b -I* 8J5U-' 

- - 70! 28DoCao. i 45+2 

-8 t2I 5 5.4 b4U 15.6 115j99i DoStepiM Prt . ..y 114 V -b 15 2! 6.. 

-J 43 4 J 153 812.7 l«2Uim Op Zero DlrPrf. . y 142V -1 




80.(16.1 13; 
- - 11 - 
- - lji 

1344! Ul 231 
32.2-15.6 Qli‘ 


4 Dp Warrants. B 

660 Sa. Alliance Tsl . B 
205 SomI Marta tor 50B.V 
54 seartneTsiSaJL S 
75 5elrcL AaetslOp % 
88DoEq lndUScrl..y 
88 Dp EnMUHri|...y 
186 Smm Inr 509 ■ 8 


qua wbo a line Cm. La. fl £99b -1 0I1-.IU 


-7 33 0 4.4 1S642 15.4 

2B5 .. . 033 0.2 221.C 72 

59 -1 t2« 6.4 62.0 4.1 

75-2 0 66 1.2 104 4 303 

« ... 5.94 6.6 - - 

91..... 5.94 6.6 - - 

-1 116.75112 213.6 6.4 


- - - - 102 7B iiiflSdsimSrfWk. 

3.45 69 87 1 23 J 38 20 Do Warrants.....' 

0.1 0l2141Zai 45b 24 Sphere In Ty.kK...j 

- - 60V 48b Do Zero Dr Pf i 

0.1 0 1 151 7 7.1 Db 7b Do. Wrms 

- - 142 110 Strau Insixsents ■ 

'.95 13 5 - - ISO 124 5UAttaalnr.TR...' 

- - 391 28 7 Hfcb 84b rBClt/otLoad8S...| 

913-22 10 J 




^ -2 1213 2.C 5.7Q011 

+lb Kb% 31.0 9,7 - 

-i" al20 1.0 6.6 19.6 
6.E 0.E 9.6 Q7« 


u..J 02.5d z4 3.ULL1 


60 Vj+b 

*3$ 1.3 


aK 


- -34Z.64B9 2g 

0.7 1.7 661 17.6 « 

17.0 6 4 521 2 32J 55H 
t3.2 4 4 94 4-17 15CU 


Etoeb sue ia_i 
DoPtg. Sub. Ip... i 
rRFarE<ttlec.TR.i 
Da Warrants. .. .i 
rR High Inc T5t. ..| 
3b. Sub lp .. ...... \ 

rdPacHIdarTstSpI 
rR Prop. In*. Ttt. { 
fft Smaller Co's.. I 


92V -2 i»4i 

M -1 K1 

« Fl, 

6C -1 4. 


1.6 130.7 15.8 £35 

1.2 150.0 166 qS 

63 97.9 4 0 oiT 

1 L QIC BB . “ ’ 


Eifinturoh Oil v 10 - - - 

IFUKfiVUi-y COO CllZVT* -12J 

surprise Oil. a 601-10 113.0 L7 2.9 

V. 1DVPC2013. y 071 _,... OKU, It - 12.2 

Ewegnen te. i._ 187 - - - 

*. Cm litnHUn lit 7q-2 -I -i - 


. Co. Laabiaa lc a 7» -2 
Sm-4-OMtSLfl £37b] -2 
i. Warrants..... In) -1 
*mi - £»y-b W2.4 


17V|UVbfalrta*am0 5e.. 


4.S 8 « 70.2145 24 b 3V belle Resources-, y 

J ; ,7 53C 308 ISUul NotRo..... 

I 2-3 M < -L6 117 81 itulPrt 5o f 

S3 “241 14C iL Western R h.A|..i 


13 8 C - - >24 

IJS 04) MU 19.8 a 

45 6.1 37.6163 crCy 

3.< 43 121 0 1713 zil 


2.9 ClflTy UrfDo6bKbU'00«3y| OOW'rt*|Q65% 


GAWplOp. 
ittony EUp 

rlmocalOp pf 141. | 

Do.llbPeln '96.^ £uS 

arrir»Reg)10p....yJ 74I. "‘I 


2.C * 10.7 fl 7 

2 - It 61 y. 

9.0 1412.1 7,4 1! 

6 0 3.0131 3.0 

- - - (14 J) 10: 

14 2.4 12.! 47 9 

Dili - 8.8 - 47 


741. 3 61 3.4 6.51 8 2 


NEWSPAPERS, PUBUSHERS 


nPflar lOp , 

isssai’j 

SPropeftyTttlp...j 

8 SBE!Si 1 

RoMiangh 20p ... fj 

RmrlinsoalOp y 

iafctandSp y 

drills 5p 

•t MeOwm J0e....p 

ktt.Mftrop.3iL I 


■u'a Q a 147 75b Drajnon Far East.. | 
S3 - 477 225] Do »*rws '82-91 


1U iflfl.9 H<5 0) 

23S -5 1633 2.3 3 6(16 9 

US-1 3.79 1.3 4.0(28 0 


c Ol 288 215 hndff & Leaden f 

5 If 405 DunUa Inc Cnwtk.f 
WO 5M 380 Dutwtln WarMwMe. f 

«0 49 38 :CU Trust lOp f 

_ 23 1 1 Da. Warrants y 

bc 15V 8b OraqoaTma...y 

o :> 10 4b Do WrmU. y 

>1 9V 4 b Do. Wrmts2005 y 

j-i 55 34 EFM Java TrstL . y 


81 -b IK 
227 ..., 
215* -3 
444 -7 1; 

3B4 -9 


0.9 85.8 5.6 904 TODn.Sutjp'dR. .. 

- - 118V 104 Do. Zero Pi 

7 4 234.2 8.2 270 203b Temple Bar 


TR Prop. In*. TsL B 31b ... 145 6.1 37.6 16J 
TP Smaller Co's.. | 104 b -1 3.4 4 J 121.0 17D 

TP Technology y 22-1 sl.6 9.7 39. C 4U 

Do.Siegp'dW. .. .y 70V +b F5.C 94 - - 

Do. Zero Pi v liav*b - - - - 

Temple Bar 8 217-4 tl0.2 6 3 260.8 168| 


9d 3 Ij 465.917 J 1*1 


CWi^tooew.CmLnTOQiflaOSlj +1 06%) 5.7 



28 4.0 1219.0/ 61 *61 

»« +5 15.25 2.6 3.4 153 « 

142 +2 6.C 2.2 5 6 10.7 3X 

no u.o zj 3.4 lb 4 aoy 

Ml 20 0 «44 * £9 

22Pa ..... 113 1.6 7.0 123 £U2^ 

£41 tlOO. C 4.1 33 7J 12i 

197 -3 *6.5 2.7 44 11J 1* 

348 183 ( 7.1 6 $■ 

91 ra3i 1.! 48 10 7 7J 

Ul -3 MJ 2( 49 104 351 

J7I 10.0 L8 73 91 17C 

16S 18.O 33 63 5 9 & 


llooab Ests b| 237 10 

Da. 12 Vpde 2009 fl £«V <-lb Q12V 
Oo. U Vpc20l4... yj £94 V +1V OUV 


1.4 3.912.7 29 
6.75 1.1 7 0 173 

0.75 2.5 3.7 Q22 
P143 3.2 - 0.1 

3.0 2915.4 30 
101 1.1 6.111.4 
I2b% - ll.«i - 


219-15 «64%j 1.^122 


2 nt454 3 C 1 OJ » 

Ul t4J 3.4 3^ 9.4 * 

is.: 2 . « IHiSW ^ 

iS.^. 436 8 8 ii “ ! 

650 t2L5 2.9 4.4 9.4 A l 

m 133 23156 29 3. 

241 17.9 4.C 4.4 7.7 j® 

89 4.88 2‘ 12 53 n 

37S +1 114.0 22 5 1 1L6 ? 

49.—. »4i L9 J 52 7l 

76b 6.C 1.7103 63 

1.0 1 6 BJ (9.01 20 

73! -io 27.88 1.8 5.1 14.4 ^ 

179 -3 172 22 5 4 10.9 

2911-10 ma L7( 9-d 8.1 


Io.6kC>.Bi12003..i 
S aHthUameslEsL.t 
eotkcml Prop. 5p_. f 

>0. Warrants y 

n.5bneOoOi»t«.j 

^ohopePriws. ...( 

kiwartfi Wight £L. 

>Tera20p._ -y 


-2 I 


14 Do Warrants. 

17* EOlnbor* In* 

1 21S LleOralnr.Tsv. ... 

1 86 Elea 8 Sen Sp 

151 Us A Cal. Invest... 
106 Eng. & Sene In*. 
243 English Nat la* PM. 

186 Do Dfd 

42 Ensign Trust. 

42 Ensjpn Trust B .. .. 
385 Eoufty Consort Cl— 

690 Do. DM 50 p 

20. European Mats 0F1L 
30 ^nfeuNnLT.UIp 
®0. Warrants. 

29 Ejimoor Dual in*.. 
91 Do. Inc lOOp 


Inburgh In* p 192b 2b f7.0 4.1 221 9 U5 37 

tOratm.TsL ...| 221* >1 b.1 3.7 301 ( 2b fj 3 

ea&CenSp v 9ft* -1 1s25 3.7 1104185 4 

B ACal tarett-.y 152 +1 3.0 26 217.4 30.1 12 

g ASenchw. y 109. 12.75 34 1^.3157 4 

BlhhHallMPM.y 24! ... tl5^ 8.7 - - 41 

'DM- V IN... 110 9 7 7 210.1 105 6fi 

ilgnTrw...... y 54 13 33 BO 2 37 6 24 


-15 21.01 7 04 -( - 

33 q 6.2)812.4)12 6 

-12 Q14 R «| 2.l|224 o( 8.5 


rj *144 97 Temp leu* Eb HBS-y ISO, 

- 51 27 Do. Warrants. V 28 

- , Q»£96b JalpCrlMsUaaL.y £9Sb| 

>.2 104 SanrioofclBEayHte.y 61 

- 40 14 Do Wrrms y IT 

43 24 nrun Pan Earn 10sy 2&J 

3 12 1 Do. Warrants y si 

99 85 rnregrau Dial Take.* 9a 
13 370 235 Do. Cap. lp.. V 29 ft) 

16 37 54 nsminorun'Ta. Spl 57b 

15 47 24 Do. WrnnsSp ..y 25 

1.1 124 9inmaUSUTa50p_y 91 

i 7 44 20 Da Warrants 20 

- 411 37BTor Invest. Inc. y 40ftn! 

15 665 525 Do Cap y 595 

b 247 IBS Tribune Invest.-, y 2M 
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193 104 BFlealtch lOp y 136+1 1011.8 1.C 11.5 

7 ;23 3.3684,5 56.9 25 14 IPG 23#.... 0.22 139 1J 5.6 

«3 2 9?l 2 ^ 329 IT Chile Fnd Units .. 437 -2 - - - - 

&G-3S 209 -W Do. Warrants. 90 ... - - - - 

525| 83/ S3£ 0.8 9; 69 GT Verxure Inv 50p...y 6! ... 23 13 48 - 

_■ " 75 BOx: Wrrms y 8-1 - - - - 

73.7 -2 4 572 280 VGeo Oriental SO ID 287. .. Z0125c 0.8 221 10.0 

co r c " 824 405 Genesis Chile Fdlc. 527 -3 a0 71 *0.2 • 

58 8 50.7 870 539 teen Entry Mtalc. 617-3 Q15c -12 - 

7 643 342 ImdUiiQlUpHU. 361-2 - - - 

52 8 201 ZOZ 64 loveaAm. Ends* . y 65 Q20J5tl.016i 5.6 

k i0 ® 98 5ns*emrD«.C»p y 99 . - - - - 

146719* 3c 10 fGuidefwuSf lp .y 10 . .. 106 0! 117.6 

■ £66V E44J' Hafnla HMgs. MSV . 010% 16.( 1.9 33 

80.3 6 5 +510 226 Harvey AT 20p. . y 235 ... 163 21 9.4 6.0 

98 53 PHaw Par SSL. 53-4 t06.36c 3.5 3 6 7.8 

d 5^1501 15 8 850 455 Henderson Adm .. y 545 37.5 1.6 9.2 8.8 

: Cb6 M2 b Hungarian Inv. lc. £42b - - - - 

1 -1 ”.64*4 30 151F1CD y 11 - - - 19.2 

87 619 0 131 67 IKVESCO MII4 -ft 72 d6.0 1.6 UJ 6.8 

_. " £134 •> E72b Oo 9peC* 95-2000 y £77 b* -2 09% - 1L6 - 

39}|}l-f 276b 155 India Fund £1 135.... 04 0 - 26 - 

156.016.1 58* 203 Indonsli Eouity Fd 257... - - - - 

346 1 17* 164 39 0*. Warrants. 39 .. 4.38 415C * 

156 17 6 700 555 m Inr To. Jsy £1... 55^ -30 1015 C 0.1 2.7 

102-0 4.9 88 48 mrum JustiUa lOp-.y 51 uL 75 2.5 4.6 8.4 

424 3 27 2 44 24 Investment Co . .. y 23... 115 26 6 J 83 

- HI MbcryASimeOlfl .y 63d -2 5.75 ♦ 122 ♦ 

82.9 5 9 1435 495 If PacKIsWrtCBO'd. y 5B5 .. - - - - 

- - 3650 3150 Do Prri V 3450 .. - - - - 

, - - 535 197 IF Philippine FifSL 231-1 - - - - 

356.0 5.9 314 It, Do Warrams 74 . - - - 

51.6 263 £13 565 Jakarta Fund It.... 661-4 - - - - 

100 53 Kakur! h5/- 9B . .. OUOc 23 2 6 165 

56.9 47 3 550 205 korea EwooeFiiil- 251-1 - - - - 

M 2-ITHldgs ..-8 i. 3.75 - - f0.6l 

31 lb juta&ABClMlOp y 11 0.46 20 34 13.4 

^ 56 Hoodoe Forfaiting H 87... 7.25 - 1L1 - 

160.8 5 2 93 65 Inn. Merehjnt fl 74fl .... 3.4 2.1 6.1 104 

- - 44 25 Op Dfd fl 33-1 - 


Rubbers, Palm Oil 

tagto-East Plants... y| 56L 12 

Bertam 10p_ 79 2 

Coos. Platts MS03... 41 -1 09. 

ii Idee Htgetas. MSI — 39-1 sff 

tlghlands M50t 56 02! 

tuala Keuong MSI... 81 +5 Qli 

-endu Hides. 30 32 0 

fame Emb tovTlOp... fl Ul 2 


profit after taxatKxi, excluding exceptional profits/losses but 
Including Btlmated extent of olfsettalueACT. Ylekta are based on 
il middle prices, are voss. adbisted to ACT of 25 per cent and allow 

-a.j .for value of (helmed distribution and rights 

, . ? 2 - i Estimated Net Asset Values (NAVs) are shown far Investment 

r Trials, in pence per share, along with the percentage discounts 
1 vV Jo (OK) or prCmhnns (Pm -> to the current pre-closing share price. 

“* hi 7-4 Hie NAV basis assumes prior charges at par value, convertibles 

•rs- Sr? % t converted and warrants mrclsed if dilution occurs. 

15 a S£ , J H • “Tap stodr 

21 J-i ,? • Highs and lows marked thus have been adjusted to allow for 

Z -“ LU 4A rl^rts Issues for rash 


. - - - - £134rt 

.. U.0 5 0 391011.4 J76b 

-b 4.8 4 7 156.016.1 58u 

8 6 30 346.1 L70 154 

-1 t3 0 3.1 156.617* 780 

-1 4.5 6.2 202.0 4.9 88 

-2 - - 4245 27 2 44 

-1 - - UJ 

-1 2 9 5.0 82.9 5 9 X435, 


a am 1 


15V • . 010% 16i 1.9 33 
235 ... 163 21 9.4 6.0 

S3 -4 i06.36c 3.5 3 6 7.8 
545 37.5 1.6 9.2 8 8 


- - - 19.2 

d6.C 1.6 UJ 6.8 1 

-2 09% -1U - 1 

.... Q4 0 - 26 - ^ 

’.. 4.38 4 150 « V 

-30 (Q15 C 0.1 2.7 - 2£ 

uL75 2.5 4.6 8.4 £13 

. . . 1 15 26 6J 83 « 

-2 5.75 ♦ 122 ♦ 1C 


j *.i« a.11 ri^its Issues for ash 

T Interim since Increased or resumed 
1 Interim since reduced, passed or deferred 

ft Tax-free to nop- residents on application 

leas • Figures or report awaited 

lilol u § cfKmEJS , u:::::::"l .Slid ekS ril l ? ’ is ™'*',' " tL ' l !!! " T " 

4 U5M; not listed on Slock Exchange and company not 

_ — - subjected to same degree of regulation as listed securities. 

MINES Vt Not officially listed. 

# Price at lime of suspension 

5 Indicated dividend after pending scrip and/or rights issue.' 

r . 1 cower relates to previous dividend or forecast, 

central nano fl Merger bid or reorganisation In progrett 

740) lbllDurban Deep Rl 2B3L - - ♦ Not comparable 

39* BS/East Rand Pro. Rl 235. - - - 4 Same interim; reduced final and/or reduced earnings 

67 hi 194Ra*d!om' n Eit. 20c.. 23lj -1 QlOOc 2.1 80 indicated 

44 23Slmmer A Jack 2e.... 2BL - § Forecast dlrfdeod; cover on earnings updated by latest 

2601 BSlWest Rand Rl 135L tQ40d 0.71 65 Interim statement. 

| Cover allows for conversion of shares not not* ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow for shares which may also rank for 

Eacfem Kami dividend at a future date. No P/E usually provided. 

. _ I No par value 

- L5 Lfr. Belgian Francs. Fr. French Francs M Yield based on 

H . . 7 assumption Treasury Bill Rate stays unchanged until maturity of 
LC 13.6 stock, a Annualised dividend, b Figures based on prospectus or 
zi * other offer estimate, c Cents, d Dividend rate paid or payable on 
r! .,5 part at capital, ccwer based on dWlthmd nn full capital, e 
1.4 120 Redemption yield, f Flat yield, g Assumed dividend and yield, h 
13 8-4 Assumed dividend and yield after scrip Issue. J Payment from 
12 10.0 capital sources, k Kenya- m Interim higher than previous total, a 
. - - Rights issue pending n Earnings based on preliminary Figures s 

1-0 1 Dividend and yield exdude a special payment, t Indicated 

- 7 dividend: cover relates to previous dividend, P/E ratio based on 
3.41 7.1 latest annual earnings, a Forecast, or estimated annualised 

dividend rate, cover bared on previous year's earnings, v Subject 
to local tax. x Dividend cow in excess of 100 limes, y Dividend 
and yield based on merger terms, x Dividend and yield Include a 
Far West Rand sceclal payment Dover does not apply to special payment A Net 

■m< 4 irthi .nc. t t , at * a ahridend and yield. B Preference dividend pawedor deferred. C 


Eastern Rand 

12j 3b|AFMIN Hldgs.- 

72 26 Jracfcen 90c 

49! 176 last DaggaRl 

U5 57Eaaemfw.Ot.Zbc.. 

341 93 ERGO 50c. 

202 41 Irootvlei 2Se _... 

034 600 Kinross Rl - 

169 56 ^sllrb5c 

IOC 23Raodex25c. 

80 27 S. African Ld. 35c. .. . 

72 25 VUktomeln 20c. 

£22 V 80UWI*Mhaak Rl - 



Far West Rand 


32£ 133»lyvoor25c... 

£12 b 65N Buffets Rl.._ 

372 109lDeriltraal20c.._ 


'5 ■ lm ‘» 7 £99b (67b 0* HBcC.2(WW5fl £84b 

-5 122.1 15.1 - - L24 86b MAI 5p ft 97-3 

»c 452 34/ M A (■ Group p 392 -1 

-1 8 5 4 8 295 *19 5 £jl^ 470 Malacca FdPtglc. 591 -3 

-1 ‘ ' -.7 6*C J92 UoinsuSdKtFtflc .. 347 

-1 - - *3.7 51 710 343 bUME*r,a»«lc_ 3*0 -2 

-I 375 89b Do Warraits 90.. 

-1 0 40 0 3 213.7 5.0 Eto2 £42 Mediterranean Fd £43 b rib, 

~ 7 7W 415 Hernirv An »jt !p. v 47S | 

|4.0 5 9 146 2 38 4 919 578 Mt.tco Fund 693 +27 Q 

_r 154 94 MHomr Loans 15 py 132 -3 | 

~ 2 JflJ Q(,, 1 60 So 7bPfCrvPrtf...v 83 . 

K2-25 41 813 102 55 32 MrtetMrCn V -i 32 

• “ 203 160 Naruvrn InvKion V 163 

114 515 3 - - 43 22 Ocrana Cons. „y 22.... 

36'AraiabelOp y 38 .. . | 

4.6 2.8 233.7 6 7 5J JFan-ittiSp .. 5t . . 

-1 >6 0 2 8 320.1113 93 38 »m*tiul . .y 45 

.... 165.1 72 99.5 4 5 227 TvugalFg ftp Rt ft 231 -1 

123 *5 Radiotrust v S3 

-3 +0 5 2 0 37 * 12 2 175 140 HteOttone Bra. !g V 144.. 


lb 117*% 4 92) - 

97 -3 S.U 2H 6.M 8 1 

192-1 17.3 ES s.dnj 


1611 38k 
£10 bl 491 


Doonrianieln 25e. 

Driefomeln 50c. 

Elandsrand Cld. 20c.. 

Ebbing Rl 

«artebee5tl0c. 


3311 4lMKk»f Gold 25c. . 


. . _ 18C 33 Jhanon20e. 3Sb 

. . _ £36 Ellb Soathvaal 50c. 03 b -i 

<91 84SUIfomrin50e 135 

93 63 SIT £811* £26% Has) Reefs 50c. £Slb -1\ 

23 6.3 8.7 210 28U Verterspt»25e 45b -3 

"Qfll5 91 All 208 46)| Western Anas Rl S91» 

7bV -UJ - ^WyWeaempw*®. 


«7 -5b *0.7% 16122 5.0 36 

387 -3 T13.C 1.9 51 11.1 .9 

31 275 5.3 UJ 17 1101 

52! -6 1293 l.E 75 9.4 28 

19 --- - 14 

91 +2 5b% - 8.1 - 28 

94 +2 6 75 - 9.6 - Z2i 

£21b ~U 011.4C - 3.1 - 4 

85.. ... 3.1! 7.6 4.9 34 2 

23 *2.4 0 6 t (7.91 5 

68 .. .... 5J 1.9 Ul (5J) 2 

53 -5 Q15c 20 10.9 <0 "11 


u m\ 


S _ - “ ■ * 31 1* Do Warrants . » IB +1 

-2 9 ( 5 8 233 4 113 U5h C25b PooeauBr I FI10 . £26). 

-2 - 35* 252 Do SobShsFIl 267 . . 

-1 ul03 7 0 218 3 It b L35t, L23 Polinu NV FI10.. £24H 

_ 3 352 235 Do Suh. Shi Fl L 249 . 

-2 3 3 22 218 5103 £191, (lb s : Poremo NV FI.10 . ElBft ... 

- - 45 SRuiUndTruStlp ft 17... 

9 35 5.8 311 1 31.1 73 *1 5l Janes Pbcr bg ft 65 . 

8(110 - - mo }c;sa n9 (,j| EM Wfrari 225 -1 

- 119 ( 55 5 3« 27 Do Warrants .... 71 .... 

J 304 Scou >tti Asian Ptq lc . 547 -2 

0.25 0 6 57 2 LOO iibb 788 Siam Ffi Red. Pit .. SB7 -4 

b% 85 - - 725 330 'nwn 'E5DA0 lc 360 -2 

5.212.1 *4.715 7 70 38 Singer A FrMlanderft 31 . 

3 75 7 1 68 2 3 2 120 77 Smith New Court., y 9Bn +3 

; - 77 5* Do Cn* Prt 50p . v 64+1 

225 *0321 6 15 2 *41 7*5 iadULaWeiUnmk. 295 -2 

N7 516 3J 48.2-DJ 31 24 Sterling Trust I(b ft 25.... 

, - - 190 145 hratagem Grn 20g 145 ... 

24 1 7 220 915.4 J33 119 Sumil lOOp. . y 119 

249 1*0 Temflielca Gt»tn tO.Olv 176-2 

081 08 1703190 58«) Tlui Euro Fd. Pig 604 -3 

. - . - 11386 194 U lotrlanmaik DKlOo £97... 

- 287198 43h 01. fTranwoodSp ft 2b.. 

' - “ M 25 Tyndall Higgs ft .25-1 

- 36 0 20 8 S\ 6-U VWxmor Indiairtesj . B'j /8 ... 

“ i I an % e i15 Q7 ■*» . 10W ..... 

i'S 52? 65 J6bYd«rtflnlm 5p..fl 39l.. 


52 sO.25 0 61 57 2100 

£76 b .... 06 b% J 

55* ..... 5.212.J *4.7U5 7 

66 3 75 73 *82 32 


12 25/ *01321 
N7 5/l* 3) 48 


Na0 0 l.Oj b 5| - 

1.25 23 7 6} 51 
tl5 1.D5J21.1 


tb.6l 29 6 1 7 7 1 
l3.6w 1.3 7.1 14.1 


09lib3 45 


^ 25 Zb 8.8 5 8 
+3 t3C 6.1 4.1 4.1 

+1 65 - 133 - 

-2 

3.0 4 J 131 22 
4 0 « 3.7 * 

K5.fi 1 3 65 16 7 

-2 r013c 27 3.7 8.9 

-3 - - - 

. .. 010% 16J O B 68.4 


z.d id Z. a 29.5 

1192 4 3 4165 


O.F.S. 

537 b 21 flBealrtx Mines 

E1D5* 403 FS Cons. Gold 50c... 

250 42 : ree State De» 10c... 

849 321 Karmony50c._ 

22! 48 Joel (H J.lGoid lc..„ 

30E 86UsralneRL 

896 395 Sl Helena RL 

624 194filnlsel 


id a « dividend and yirid. B Pre f erence dividend passed or deferred. C 
f , ,2'Z Canadian. E Minlmtan tender price. F Dividend and yield based 
57 ‘J, oo prospectus or other official estimates for 1990-91. G Assumed 
_ _ dhldend and yield after pending scrip andftrr rights tone. H 

it «e Dhddend and yield based on prospectus or othtt official estimates 
H for 1991. K Dividend and yield based on prospectus or other 
44 * official estimates for 1990. L Estimated annualised dividend. 

, ; T cover and P/E based on latest onrual namings, ft* Dividend and 
.? yleM based on prosocctus or otha- official estimates for 1991-92 
it 22 " Dividend and yield based on prospectus or other official 
rl , estimates for 1969-90. P Figures based on _pri»pectm or oUire 
i-y : official estimates for 1991. a Gross. R Forecast annualised 
! dividend, cover and p/e based on prospectus or other official 
_ _ estimates. T Figures assumed. W Pro forma figures. Z Dividend 

_ total to date. 

, - , Abbreviations: M ex dividend,' s ex scrip tone: r a rights; a ex 

| all; d ex capital dlstriDotlan. 

REGIONAL & IRISH STOCKS 

The following b a setaaton of Regional and Irish stocks, (he 
10(7.8 Tatter being gutted in Irish currency. 

20 t 

«««vuse;j i»bi 

: : HotUJosJ25p yl u® I carroitP.J.1 1 154|... I 

2116.0 Ittveu itthoo Hldgs. fl 

L9l 60 IRISH IRG._ | 13s I 

Ca.8b%1a.1991 | E9Sb[ 1 United Drug 1 13S -3 I 


Diamond and Platinum 


9pe Cap Ln. 1996.. £93 ....... 

Flo. Jj% 97/02.. £169£ -b 
Arnocts 155i -5 


£17b £10j* Anglo An. tnv.Sc.... 
lDBb 27 SaroMb Mkws R35L^ 
£15 It 811 De Seers Linked Units-. 

337 262 Do 40ocPf.R5 

£14 b 657 Impala PUL 20c. 

azt. 575 -ydettxiral2be. 

546 271 turtham Platinum.... 
£15 til 76MRIS. Plat 10c..._ 


Q377q 1.0| 6 4 


TRADITIONAL OPTIONS 

3-fnonth call rates 


U4 ^5 I 0310d 1.4 7.4 


ia+2 15.04 2.' 

71 a -1 v 


23.B 3.“* 42 9.3 
5.061 2.3l0.7 21 
ill l.C t 4.4 


129 -2 2.0 2 1 139.4 8.2 

i54118 1881 UllPrliiiadoiia. . .. r) 111 4 0 4.1 152JH7.1 

3 1 85 120 BOifTWulPta)lO0p.i M 2.64 4 £ 121 1(265 

4 4 - OlHCTBb 3o.2SaeC*2000..y £BSb . . 32b% 2! .3 - 

73 43 Ralston lov Tsl.... v 45 2.( 5 9 627^83 

12! 91 Rights A bsues lie . y 91.... K7.510: -F - 

375 Z35 Rights A hs. Cap. v 245 -20 K6 56 3 6/2*5 b|l7J 

99 84 DerGBettalKUlp y B6« -1 F7.8 12 

2! 16 Do CaplOo g 17 

13 10 3o Warrants lOp. y 11.... - 

10! 89»bfillrrEsxlKlp| «... 7 7711 

Ubv 21 14 Do Wttnia .....v 15 ; 

HAV >eM 101 86B*AMerMinc50py jgp F7.5J 10. 

% 24 14 Do Prf 5p y 17-1 

B8.0203 106 90RirAMerlnel2bPV 102 +1 8 47 11 

- - 103 70 Do Cap 12b B V 15 

- - 40 26 So. Warrants 12bp.V 26-2 - 

1 71.4 6.1 Iflfilt 90b Do Suntd W llbftl 106b +1 K4 66 6 

, - - 90 al RlraTUm.Smllr..| 85 . K3 75 S 

60 6 257 26 If Do. Warrants. v 11...- 

- - 107 B7 River Platt Ire. y lMe 8.4711. 

28.0 30.4 76 43DoCap . Y 51 

'829 30,0 20 15 Do Warrants... y 15 -1 

92223.0 55b 44 Do Zero Dlv Pf.. ..y 55 b -b - 

1209415 3 244 193 5L Andrew T«.....( 19i 1b 25 4 

- - 131 113 Si Dadd's tar Tst Inc y 128-3 13.2 D 

585 4 6.9 143 « Do. Cap-..- Y 101 -2 - 

155 516.6 337 277 5PUT Infc lOp y 315 1*0..? 17 

- - 735 590 SPLIT Cap lOp ■•¥ 645.. 

263.116,0 18* 138 SPRAITSOp . y 131 -1 6 25 6.' 

- 131 90 Do. Warrants v 91 ■„ 

48S 3 44 4 131b U5b Do.CamPigPrd.. * 128b +b FlOi 10. 


”... 7.7 2.4 U.7 4.6 

.. 53 2-3 5.4 10.8 

t7J 00 1.6 - 


INVESTMENT TRUST 


32h M ~ 

13J 4.C ‘ 

54 -2 7.2! ; 

9 43 BtlO.t 1- 

5.C V. 


an 


51 ””i 9lo i.' 

41 ....„ 7.0 6- 

384-12 123 1- 

ZSN 410 535 ' 


& i 

^ -I 7.1 9C 

M.iUa * 

123 

a M 

s- «! 


+» «|H 4 ] 


10.C 4.0 9 J 3.6 

saJa ai 



12! -1 14.5 4.7 155 

121-1 - - 

21! -1 156 1.4 23 

lWfl 4Z 20 5 14.2 

271 - . 7 4SS 


WATER 


£27 b £ 
174b £32 


Central African 

Falco*Z50c 271. 

Waokle.CDl.2Sl 1JL. 

vmnHrsCoe.5dB.. ML 

Do.PfTlB ML. 

Zam.Cpr.SBD0.24.... lfil 


9. An. Goal 50c.-. £12b -*i 

ploAnw. 10c. — £14b|-i» 


Industrials 

Allied-tyens „.. 

Amstrad 

. Astec(BSR) 

\ BTR _. „ 


t BTR - 25 

♦ Bardayv - .. 3« 

Blue Circle. — 19 

Boots 29 

Bowaten. 43 

Brit Aeros p ace 45 

British Steel.. _ . 10b 

6J BrltTelecoffl 25 


RHM 

Rank Org Ore. 

Reed Intnl 

II STC. 

40 Sears. 

6 SmKI. Beechara A 

V? &= 

20 Teia>.. 

2« Thorn EMI._ 

3,, Tr« Homes. 

ig TAN 

2« Oniterer 

43 Vickers 


45 Weltaxne. 


■Ur Ytd aba 21 

Ret Grt HAV taH 10 

sOJ 1.0 88 0 203 10 


71.41 6.1 1 IttUftOJi 


S -l 0.45 3.2 28.0 30.4 « 

LC Z2 829 30,0 20 

:r: lS m 9222*0 »b 

-5 135.0 4.6 1209.4153 244 

tl5J3 ! * 8 '- 585 4 6.9 143 

-1 143 4.7155.516.6 B7 


106bj+l K4 66/ 61 


28* UObfiqlijnWaierU . * 26) 

tlOSUQlbfooiTiSDi'dtUJMi £1«' 
150 135E A Urn Water LOp. 13! 

303 1 75JM .Shrill Hldgs. . 17! 

278 20riNx))Wfst Wat* Gip.i 26! 

28* 2iaHonftjmBrtai Watire 27! 

2<fi l«WSev*rn Trent a 241 

251 19cfeouihern Water a 24 1 

281 Z02fin»J> Wra Water. . c 26! 

275 IWThamn Water .. e 271 

288 212(Writti Water.. a 27! 

269 203] Wo*. Watrr . a 261 


L1532I 1 5/ 6 2j 13.4 £l?.b| 


5bJ 95sU5l 2891 21 HVoridnrr Water Cl. a 


263 ... 115 71 21 6.4 8 5 

275 -1 U6.04 3.7 6J 4.7 » 

242 +1 U4.85 3.1 6.4 50 “9% 


24N . ... U5.03 2 9 6.4^ 7.0 
263 +1 Il 17 <3 271 7 ll 5.9 


27! -1 L15.l3 1C1 6 0 9.5 UW 

273 ♦! L16.76I 2 fl 6 6 5.7 61! 

260.... 0523 2d 6.3 6 9 » 


iZb Ang-Am.GoldRl 

13 McgtoPadTIcte — ft 

587 Angiovaal Sc 

65Suffite ft 

6b Do. Wurrami. v 

bOleiMlOc. 

UC Gdxar4t 

16 Sold ABaseiZbO.'V 
B37 iold Fields S.A. 5e.... 
450 Jo’twg CMs. 10c..... 

5* Middle Whlc. 

697 Mtaorco $1.40. 

135 Monarch Res. Uo...y 
130 Hew Wlu 25c 


. . 16 25 4 3 203 3 4b 
-3 13.2 13 £ - - 

-2 - - 137.631 

140.317 1 - - 

- - 956 0 32* 

-1 6 25 6.C 204 8 32 6 


OIL AND GAS 


26S.... ILL5.43 1 3 6 3 128 U4\ 957 )FS lm It .. - 

« lb London 15c 

£24H £84 Rand Mines Rl 

501 151 Rand Mix Pick RL. . 

125 62 Vogels 2bc 

. y... 80 53 Wan1evMhiFiD5p_v 

1 GAS 663 248WAom Gold HldE 2t _J 




r-i'l F7.9S/11 6| BOA -132 U9 ^ get. 

511.111.2 695 575 Da A' 

1083 14.1 64b 46b 5cm. East. In* 

41 £ 17JJ 178 131 Scottish In* 
93 1 15.6 4« 26»a. Warrants. 


« -1 ? t3 71 5.3 111 1 14 0 

65! 27.0 5.5 751.1 128 

5SB 27 C 6 7 - - 

48b -b ml IT 3 2 55 4 U 2 
7b* -lb 4 05 3 4 164 0154 


25b 12 Mhmtecn Prt 10 d . v 13b.. 

14 b 7 SAmBrit Inti . y 8. 
“64 2BAranEi*4*20p .ft 291j - 
U 4 1 4 fAiianiik Res ir£.05.y 4b + 

39 291, pAUimisPes .. .. 29b ! 

“47 10 14 ftrrta Petroieum|. y 14 - 

10 2 IBtmcl CwigyKk - 3b 

40 25 EucUaid Oil 10p .Y 25. 
27 ll BlysudGrtnip lp . y lib 

7 W *0C VBoe Va'ier! 652 * 

1W 155 E-Brabant U .y 155 

47 ZbvSr.dgrO.i 29 + 

‘740 605 Brit Borneo 10 b y 626* 

245U85b Brliitti Gas m 225+-] 


£J4{ -I. Q32St 2C 4.9 Cgtarn. 

£37b -1% tQLSOc 1.1 » OiarterCora._ 

15 ... . - - CommUoiDfl 

77SM 092c 3.1 24 C ngtaa lds. 

65-2 10 1J 21 Esjwartrel. ^ 

U . .... 077 be LO 6.8 

1SI Q40t 20 56 

1027 -3 0200c L! 43 6lno 

542 013a 22 4.9 frandMeL. 

73 06c 0.9 L6 SSgVIan 

697 -U 048c 27 29 6KN 

143 - - - KaaSM. 

141 Q50c 1.7 7 A Hawker Stfld- 

976 -29 Sfi768c 1.0 t 

...... - xjaamkt 

C9b +«« 0560c 4125 teg uaSw . 

163 Q140e 13175 Jf*Serelce. 

65 .... Q60c 18188 Uoyds tok. 

56 s- - - Lucaslnds 

7S-U t019ad LO 1 

NatWeaBL’Ilir. 


g Property 

4» Brit Land 24 
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foreign exchanges 

Pound and yen improve 

.< ..-.Mnimi. credit 
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financial future s and options 
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STERLING and the Japanese 
yen improved yesterday at the 
expense of the D-Mark and the 
dollar. The D-Mark was gener- 
ally weak, suffering from con- 
cern about the possible impact 

on the German ec^omy frOTa 

anv political instability in the 
Soviet Union. Interest rate £ac- 
torsbelped support the pound 
against the D-Mark, while the 
dollar had a mixed day. 

The dollar weakened on a 
French press report that Iraq 
bad agreed in principle to puU 
out of Kuwait, but then rallied 
when the report was denied by 
Iraq’s ambassador In Pans- 
The threat of war in the Gutf 
continued to underpin the US 
currency, as President George 
Bush said Iraq *“{“5 

talks within a week, or lace 

W A meeting between Mr John 
Major, the UK prime minister, 
and King Hussein of Jordan, 
was followed by comments 
from British officials express- 
ing hopes that talks between 
the US and Iraq will take place 
in Switzerland next week. 

Economic factors are tending 
to weigh on the dollar, but 
dealers noted that the c “£ ren< ?y 
showed no marked reacfcon to 
Wednesday’s cut m US twnk 
prime lending rates. Today s 
figures on US employment 
trends are expected to provuie 
further evidence of a weak 


economy, with the unemploy- 
ment rate rising to 6.0 or 6. 1 
per cent from 55, but Decem- 
ber's rise in non-farm payrolls 
should be lower than the 
November figure of 267,000. 
according to economists. 

At the London close the dol- 
larhad fallen to Y133.00 from 
Y1345Q and to FFr5.0700 from 
FFr5.0725, but had advanced to 
DM1.4925 from UML^andte 
SFrl.2665 from SFr 1-2620. On 
Bank of England figures the 
dollar’s index declined to 605 

^SteSiig continued to be sup- 
ported by comments about 
fighting inflation and defend- 
th? pound by Mr Norman 
Lamont, UK chancellor of the 
exchequer. Dealers noted fad- 
ing speculation about an early 
cut in UK bank base rates and 
the large differential between 
rates In London and Frankfurt. 
flu Cormnn Ruud- 


credit policy at yesterday's 
council meeting boosted the 
nound against the D-Mark. 

Sterling rose l 
nM2 9Q5G It also advanced to 
ra&WS irom FF^^i 
to SFr2.465Q from. SFrt^5S5, 
while gaining 40 points against 
the dollar to $1-^- 
other hand the pound fell to 
Y259.00 from Y26155 against a 
strong yen. Sterling s index 
climbed 05 to 94.1- 

There were no new factors to 
yen. wl* Tokyo 
markets still closed for the new 
year holiday, but the currency 
was technically strong. The 
D-Mark fell to Y89-10 from 
Y90 _2S 

The German currency weak- 
ened within the EMS exchange 
rate mechanism, b®lping 
reduce pressure. Sterling 
remained the weakest currency 
in the ERM, but finished only 
slightly below the French 
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THERE WAS a slight easing of 
interest rates in London yester- 
day as sterling Improved 
against the D-Mark and other 
members of the EMS ex chan ge 
rate mechanism. 

Three-month m ter bank fell 
to 14-I3fe per cent from 14%-14 
and 12 -month money had a 
softer tone at 13-12% per cent 
against 13-12& 

Short sterling futures were 
buoyed by the pound’s encour- 
aging performance, recovering 
some of Wednesday's sharp 
losses. The March contract 
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opened firmer at 87^6 and 
touched a peak of 87.35, before 
closing at 8732 compared with 
87.21 previously. 

Day-today credit was in very 
short supply on the London 
money market, but the 
situation was somewhat 
confused, with the Bank of 
England making several 
changes to the forecast 
shortage. This was Initially set 
at El.OOOm, but was revised up 
sharp to £1 ,400m at noon, 
before being cut to £L 350 m in 
the afternoon. After the final 
round of daily assistance the 
shortage was revised down to 
around £1 ,050m. 

Total assistance of £l,097m 
was provided. An early round 


of help was offered and at that 
time the authorities bought 
ggsam bills outright, by way of 
E38m bank bills in band 1 at 
13% per cent and £215m bank 
bills in band 2 at 13 % per cent 
Before lunch another £170m 
huiw were purchased, via £28m 
bank bills in band 1 at 13% per 
cent and £142m bank tells in 
band 2 at 13% per cent. In the 
afternoon £614m bills were 
bought, through £109m 
Treasury bills m band 1 at 13 * 
per cent; £171m bank billsin 
band 1 at 13% per cent; £152m 
Treasury kills in band 2 at 13% 
per cent; and £ 182 m bank bills 
in band 2 at 13% per cent. Late 
assistance of around £60m was 
also provided. 

In Frankfort call money rose 
slightly to 8£0 from 8.45 per 
cent but, as expected, the 
Bundesbank council left credit 
policies unchanged at 
yesterday’s meeting. The 
central bank offered liquidity 
to the money market via a 
two-tranche tender for 28day 
and 6l-day funds at variable 
ted rates- , , . 

In Brussels the Belgian 
National Bank cut the interest 
rate on three-month Treasury 
h ills - the main instrument of 
credit policy ■ to 9.95 from 10X6 
per cent. Rates on one and 
two-month bills were reduced 
by a similar amount, also to 
9.95 per cent and four-month 
paper issued by the Securities 
Regulation Fund, was cut to 
10.00 from 10.05 per cent 
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December 1990 


UNICHIPS FINANZIARIA, 


SAN 

CARLO 


has acquired 




The undersigned initiated this transaction 

CREDIT LYONNAIS INVESTISSEMENT - CUNVEST p.™ 

and 


and 

CREDIT LYONNAIS - Milan 


CUNVEST acted as adviser to UNICHIPS 


CREDIT LYONNAIS GROUP 


ACROSS 

I Chinese problem turns out 
to be logical ( 14 ) 

10 Spritely - that's the Span- 
ish and French conclusion 
(5) 

II Doesn't like being snapped 
at? (6-3) 

12 Is to change state, but 
appears Indifferent (7) 

13 About one thousand differ- 
ent paint drums (7) 

14 Brush and clean thoroughly 
(5) 

16 Trying time for a beginner 
(9) 

19 Those on it will need dough 
(54) 

20 Equip an improvised theatre 
(3-2) 

22 Slip out of gear (7) 

23 Ptaxs visited on holidays or 
between holidays (7) 

27 It needs pluck to play it in 

fnunfllilute ff raPiw efiATI tfQN 


5 Six-footer cartoonist (5) .. 

6 He passes out at the back of 

the pack (5,4) — 

7 River city of Arabs (5) • ' 

S Delightful as any isle could 
be (7) 

9 When to tell all? (6) 

15 A sleeping partner (9) . . 

17 Do too much at a stretch? 

(9) ' . 

18 Political victims of restric- 
tive practice? (8) 

19 A drink and a biscuit (7) - 

21 Went by like the buck (6V 

23 There's a number left out in 

the pottery <5) : - 

24 A highball for a winter 
sportsman (5) 

26 A dishy running partner (5) 

Solution to Puzzle No. 7,432 ; 


■*; 


it uccua piuuk un ywj xi 

triangular formation (9) 

28 Overweight duck with a 

■Mthantin kaM /R\ 


WT«in«igub UUMA ' 

gathering of bees (5) 

29 Riots on the news could 

eliAMi m hAhAa Aknf JufmiAB 


□ □□□□□mni QQQ01D& 

D 

□ 

D 

aanHEimQQB gjqbs 


MF.MHERAFBD 


DOLLAR 
Where Next? 

Call lur our currem *ie»i 


CAL Futures LuJ 
Windsor House 
50 Victoria Sireel 
London 
SWIH 0NW 
Tel: 07 1-799 2233 
Fax: 071-799 1321 


mots on ids news couia 

show a state that deserves 
attention (14) 


DOWN 

2 Bound to go wrong? .(3,6) 

3 Be fearfully disorganised 

4 A pity due needs dhang 
for trees ( 0 ) 
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SoEhtf Free"I 
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KniMf + ar ■ 
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183 
480 
490 

433 1-2 

15S ’ 

160 


CANADA 


244 

» |+1 

IK 1+7 




Britt Suck High Law Cleat Own Salta Stock High Law Cloto dug Salea Stack Mgb Low CtoM Ckng Sain Slack High Low Ctote Ctwg 



TORONTO 

2pm prices January 3 

Quotations in cams wilass manat 1 

400 Abttkri Pr 312% 12 12% + % 

BMQ AckUmte $6% 8% 8% 

bsoo Agmco E U% 6% 6% 

9830 AltHU Eli *18% I64t 16% 

BOO AUHU N 512% 12% 12% - % 

122650 Alcan S22% 21% 21% - % 

164400 A Barr Mi $»% 24% 24% - % 
400 Amo II 111% 11% 11% - % 

B3400 BCE OK $38% 39% 38% + % 

9000 BCE O 12% 12% 12% + 1% 

1490 BCE Mod 518% 10% 10% ♦ 4 

188? BC Sugar A SlS% 15% 15% - % 
9S0BCHA $8% B S - % 

1000 BP Canada $17 K% n * I, 

73071 Bk Maim $29% 29% 29%+ % 
60039 BK KScol 512% 12% 12% 

102248 Balmoral 17 19 iBt % 

300 Bcnbar A 515% 15% 15% + % 
287430 Bomb* B Sl4% 13% 14% 

200 BOW Va* Sl4% 14% 14% 

3100 BramWH 10% 8% 6% 

6850 Brosun A 115% 15% 15% - % 

10000 Brtwottr 70 70 10+ 2 

0230 BC Ptwna 918% 19% 10% + % 

4240 Bnmcar 117% 17% 17%- % 

18400 CAE 485 460 460- 6 

7D0CCI Bt $8% 8% 8% * % 

4HBCFCF $9% B% 8% 

i»QM Can*mr 911% n% l'%- % 
BOO CamOfidg 527 % 26% 27%+ % 
136 Corns) Has 44 36 36 

047 Camp soup 922% 22% 22% - % 

7900 Campon I SO 53 SO - I 

lama c Nor rrw N ao to- 7 

11893 CPaCkr* 511% 11 11 - % 

■SO CO muMI S39 39 30 

146494 Cl Bk Com 128% 26% »% 

6600 C Oriental 514% 14% 14% + % 
B575 CP Forest 928 27 % 27% 

1164S4 CP Ltd 519% 19% 19% 

lOSOOOCRmy 57% 7% 7% 

17435 CTIre A I £M% 20% 20% + % 

12SOOJ6IAI 920 % 20% 20% 

140 CUlil B 520% 20% S0% - % 

10000 Canamxx o 30 39 39+ I 

8540 Cantor 920% 20% 20%- % 

200 Cara 915% 15% 15% 

SS00 Cara A f 915% 15% 15% 

100 Corona *11% »% 11% 


1300 Caacodos 415 400 400- 10 

444 Cttl Capitsr $7 6% 6%+ % 

5002 CtnCap A 485 480 480- 10 

1200 CeniFd A S5 <95 435 -6 

1544 C Qmr Tic 55% 5% 5% - % 

100 CHUM B I 520 20 20 + % 

8300 Clnapia 255 S» »1- 4 

1200 Co StoW I 515% K 16% + % 

12400 TCC Bat 50% B% B% 

29799 Comliico 521% 21% 21% - % 
725 Cornpultofl 330 HO 350 

142 C HO A I SB 6 6 

0700 Con TVX 490 475 480 

300Cnawn Caa 932 32 32 -2 

300 Cnetaa Pfcg 400 «0 400 

22 Conwm B 513 13 13 

43886 Corona A f « 47} ago- 5 

2300 Crown* 55% 5% 5% + % 

32084 Crown* A f 280 275 280 + 5 

3600 Dawson A 70 70 70 

8016 Dan bon B t 70 65 70 

900 Dorian 56% 6 fl 

47300 Dotaaco 518% M% 16% 

IQBSDTaMfla 55% 6% S%- % 

2800 Domtar S3% 8% 8% 

38824 Ectu Bat *W 9% 10 - % 

300EJIKO 465 465 485 

4000 EquitvSt A 80 75 73- 6 

36900 FCA mo 17% 7% 7% 

9350 FPI Ltd 490 «8S 485 + 5 

19600 Fed Ind A 86% 6% 6% - % 

430 mining L 512% 12% 12% + % 

2000 FCtty Fin 465 455 465+ 15 

15600 FMaratflA I M% 6% 6%- % 

400 Fens CndB 9116 116 116 + % 

3610 Fords Cl% 21% 21%+ % 
108800 FoufSeaan I $15% 15% 15% - % 
8480 Franco a SK% IS 16% 

11326 OW Ltd I 537 % 37% 37% 

53700 Oataric 137 HO 135- 5 

IBOOOaratti 290 230 290 + 5 

5660 Glnmtt 315 310 315 

3800 CMdcerp I 410 410 4tO 

1000 Grafton A f 245 245 245+ 18 

1 5200 Grange* ISO 145 156 + 7 

7833 GlW LHaea 912% 12% 12% - % 

1433 Grayhnd 931% 31% 31 %- % 

9736 6u* Bet 910% 10% 10% 

IflDO hal«7 235 235 235 

8375 Heat tnO 115% 15% 15% + % 

35225 HamlO *11% H 11 - H 

2050 HoIUngr HI 10% 10% - % 

2 1 M0 Horsham t S9% 9 B%+ % 

83 H BayMn a 55 5 5 


2027 H Bat Co $18% 18% 19% + % 

4119 hnateo l 127% 27% 27% - % 

26893 tolp 06 A SB% 58% 55% - % 

144776 Inco $29% 28% 28% - % 

MOOtonopw 145 W5 MS- S 

482SO InUriwnw 948% 47% 48%+ % 
200 Inv Grp S2S% 25% 29% 

TOO knee *18 18 18 - % 

1200 hrace A ( 96% 6% 6%- % 

384S8 LttwB $20% 20% 20% - % 

315W Lae Mmta 58% 9% 9%- % 

219 Lafarge p SK 15% 15% - % 

1S120LiUawA $21% 20% 20% - % 

126700 LaUtw B f SZ1% 20% 20% - % 

14200 LswsnM A $8% 8% 8% 

1800 Lobiaw Ca 518% 18% 18% + % 

600MDSA *14% 14% 14% - % 

18000 MDS B $14% 14% 14% 

28DOMac Kendo $7 8% 6%- % 

<68i MacmBan *16% 18% 16% - % 
16200 uagna A I 2?C 280 270- 5 

1756 UartUma I $18% 18 18 

2008 Mark Raa 98% 8% 8% - % 

2100 Mammae *7% 7% 7%- % 

21100 Mean M $12% 12 I2%- % 

2000 Mitel Corp 192 130 132 

3750 Mobon At 933 33 33 

lODMetSOOB $32% 32% 32%- % 

74698 Moore 925% 25% 25% - % 

46400 Muaeocfto 7 6 0 

243IBO Ntn Bk Can JB 7% 6 + % 

1781 NawTal Ent fl7% 17% 17% 

3300 Noma A 485 460 480 

47908 Noranda 118% 15% 16% - % 

12473 Horton 125 25 26 

8548 Horen A I $22% 22% 22% . 

100 NC Oils $15 16 15 

8B177 Nor Tal 332 % 32% 32% - % 

1700 Northgar 150 ISO ICO 

8SSB Nova I M% 8% a%- % 

300 Nonna W $14% 14% 14% + % 

1000 Muntc 96% 6% B% + % 

1000 Ocelot 8 1 58 ' 8 8 

200 Onex I 58% 6% 8% 

2356 Oenewe A I *51% 31% 31%+ % 
394904 PWA Corp 97% 7% 7% 

154100 Pgurm A I SS% 485 5% - % 

4212 Pegeeue 114% 14% 14% 

10900 PJewt A I 470 465 470 - 5 

127800 Pion eer M 16 14 18+ 1 

2*7544 Placer Dm *19 18% 18% - % 

747 Paco PM $7% 7% 7%- % 

7727 Pmi Car t 116% 16 18 

100 Powr Fki 118% 18% 18%+ % 


66264 Premgo $10% 10% 10% + % 

134100 Hanger $8 7% 7% - % 

4500 Hayrack I 98% 8% *%- % 

100 Rahman At $13% 13% 13% + % 
68220 Ranbanca £16% 15% 15% - % 

43400 Hepjp l S5% S% 5%+ % 

2200 HU Algom *18% 18% 18% 

83063 Rogers 0 1 56% 5* 6 

17*263 Hoyal Hnk *23% 23 23 - % 

147979 Ry Trw »% 8% 9 + % 

17000 SHLSy* 405 400 480- 5 

500 SNC At $13% 13% 13% 

20024 Sastali S13 12% I2%- % 

6600 Sceptre 370 369 370+ S 

789 Scot Paper *17 16% 15% - % 

1900 SCOW I SM% 14% M%- % 

23SC0 Seagram 3100% « 68 -1% 

IDO Sean Can SiD% 10% 10% 

23800 ShswC 0 I $10 8% 9% 

9900 sms Can $37% 37% 37% - % 
1895 Shenta $7 8% 8%+ % 

3000 Sonars 22 22 22- 3 

3565 SouUiam Sia% 18% 18% 

2885 3par Aerd 1 S11 10% 18% 

4343 Staled A $12% <1% 12 - % 

84180 Tack B I *20% 20% 20% - % 
31664 ThomCar *16% 16% 16% - % 

40716 Tor Dm Bk $18% 16% 18% + % 
351 Tar Sun 118% 18% 18% - % 
1800 Tornmr B I 324 % 24% 24% - % 
400 Total PM *22% 22% 22%- % 

58120 TmABe U 512% 12 12% + % 

74828 TrCen PL Sir 16% 17 t % 

1 1075 Triton A $12% 12% 12% - % 

BOODO Tilmae 38% 8% 8% 

87300 Trtxec A I *13% 13% 13% + % 

100 Trine B $14% 14% 14%+ % 

1000 IMgscoG t 250 250 250 

400 ua CarUd (16% 1B% 16% - % 

2 Un Corp $26% 26% 26% 

83015 Verity C 232 230 231+1 

5300 Viceroy R 480 440 450- 10 

10126 MIC Bi *12% 12% 12% - % 

aoaWmelE *21% 21% 21%- % 

1944 Waatoil 141% 41% 41% - % 

26S00 Woodwd A 13$ 130 135+ 5 

I— No voflng rights or resincM voting 
rights. 


flodustriah 

26X0.64 263366 2629 21 262550 

Hon Bond 

4L63 

9L57 

91.60 

9154 

Transport 

90950 

91023 

91154 

91542 

minus 

20850 

209.70 

210 07 

210.45 


STANDARD AND POOR'S 



m 1+0.1 

83 

95.5 -0^ 

253 1 

9k 
50 
20 

65 25 

88 

37 . - 

8 1-05 

24 2S 1 

31.5 
28 

68 25 

18.75 
13.25 

1.88 I .. 

54 1+2 

399 

2J> 

165 
108 
145 
60 

58.75 1-025 

45 1 

7J5 
36 
39 
23J 

30J25 1+0.25 

14 ' 

210 





6775(23/1/901 | 3780(3/1/91) 


NVSE Commute 

178.62 

180.49 

179.65 

179.48 

A mu MkL Value 

306.57 

306.11 

304.65 

303.67 

NASDAQ Composite 

372.19 

373.84 

371.20 

37105 



4.4b 

(16/7/90) (25/4/42) 


59403 59U8 Id 6030b 

16800 1668.9 U 170U 

1366.65 1366J0 CM 139823 


HOMQ IfOflQ 

Hut Ba* (31/7/64) 300488 3CL34 3 82455 305373 


56969(28/9/90 ,0 ; 

1628.7 as/9/n „. 

133409(28/9/98! ■ 


Q0/10/B9) (9/12/72) EEQ Owrall H/l/88) 


19/10/89) 01/10/72) n — p rw |(^ nqTa 


1139.97 11BL66 120L77 1195.47 I 189310 (2Z/1/TO 


51409 514.70 51657 51942 1 76352 U4M90) 



1U0 70 (21/3/90) 


92022 128874 132328 

g ^ to /sEUdu^oamTs. 

421 438 523 

31 22 22 

13 42 52 


123901 12810 

298604 30070 


Id 12010 
Id 30180 
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fteswOTart , 




DPWr 


Mnyra Nltkless 

MndMamr 

Uinprnc Hktrp 

Kat-Ainl. Bjj* ..... 
BnrmtmiAun 

NtwsCflrn 

NBkn Hill Petal 

PacHIcDnnlop 

Pancom'l 

Pasmbco ... 

Planter InU 

PUctrPadBc 

PasrMaa 

QCTBaoams 

RBiban GUHIdi , 

Rothsum AusL 11015 

SA Brretog 2.64 

Suus 13.90 

SmiaiHJ 

Stock land 1st 1.90 

TRT |L3$ 

Tito ton 

WEfdlMH . 

Worm Mining ... 

WtafMd HMg 

WestiWdTfl 100 

Wcwuc 1350 

Wnmkklc Prtrai .. . . 12.85 


100 . 

3 JO 1-0 08 



TAIWAN** 

Wtl#md Pita OO/6/tt) 


92802M/1/9O I 56627 (17, 


30974 (16/7/90) I 209.37 


1329.90/7/90) I 8156 (27/11/90) 


8455 03/7/901 
69B0O3/7/9O) 


fc) ll2495J4 0' 


. l j '« .. | .ii.a i . ^ wi. i .r.pir.'iienn.aHn.i».'"iMi | n::iwi''tr-:T'+ir 


SlsskrEMilc. 
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PORTSMOUTH 


The FT proposes to publish this survey on 
January 25 1991. 

It will be of particular interest to the 61,000 businessmen 
involved in decision making about office property who are 
regular FT readers. If you want to reach this important 
audience, call Clive Booth on 071 873 4152 or fax 071 873 3078. 







No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be something 
of a challenge. The world seldom stands 
still. These days, in fact, just a few hours 
can be enough to change history for ever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week - transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 

Ask for your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you're a resident, well hand-deliver 
the FT to your office in central Tokyo, first 
thing every day. 


call Tokyo (03) 3295 1990 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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Do Ault Inc 

Do Capitol 
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Do Financial _. 
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Dofei 

Do Sill 4 Fuff* 
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Dolntltfune . 

DeJm&Cata. 
Do Jjp& Gratae 
Do Jon Sure Su 
DaLrbveu) _ 
Po B e m i eil 
DoSmitrCata . 
DoSarifrCmhK 
Do Scroll SJti 

pa trustee 


Da llalv Tedl lac . 
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AmmtCiaGnmti 

Anuria* SnlfrQB 
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Carnot Me 
Easier! . 

Eflaltj tflcomi .. 
Eiaotro. I Grant* . 
ErnnaaSmlliCm 

Emm F 

Oonun Ctmui 
ClaejIGnnru 
JAwSinck 
JasmSoertw 
Port talk) 

Pattella Act 

UK Growth 

UKSaiotlcf Cm . 

klmibamn|F. 

Bdl Court Fat 

llBlamflcWSLU 

Ananu „ 

UKXEoflWM*. . 

BfsboBJWU Pi 
lSStJara PUea. 
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fnwBWw 
MatUUanalln 
■aweitumiacc 
CmX Fortune 
t»ifntate 
SerCtalSUK 
SectteiSHiAa 
pep me 

PEP Act 
G rata Inc 
Grain Au. . . . 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 MoirtV 

Wgh LOW Stock DW. 

387. 9k AAR .48 
9 >a M| ACM n 1.03a 
Irik «V AC Mia (JB 
9k B% ACM M nIJDI 
12k 10 ACMMM 1.90 
Ilk US ACM SCI .26 
9% Mi ACMSp I 01 
25 V >7 AL Lab .16 
4i* i am iiia 

18% 4% AM In pi 2 

rev 30 V AMR 
24% 22V ANR pi 2 12 
72V 38V ASA 3 


3% 1% ATTC *1 

48V 31V AfalLMi sM 
11 % 4% Atom C 40 


9k 5 AamE 32 
32 V 18% Acuson t 
18% 14% AOnEx I 72* 
14V 8% Adobe 

UV 3% AMO 
32V 13 AMD pf 3 
7% 1% Advent .16 

seV 20 AemEi 276 
12% 6V AlUPh 24 
22% lOVAMnana .38 

3% l%Aito«n 

61 42% AlrPrd 1 44 

27 13*; AirFrt * .30 

23% tlVAIrga 
20% 11% AiriaaM 252 
10% 3 AteP <8*07 

»7V 90 AMP fit 9 
90k 84V AiaP pi 836 
» 13% AkkAIr 20 


19 V 8 Atenyhi JS 

33 V 19% Alt>a*» s.20 
23V 15V AlCulA S 20 
17 V 24% AJDtan s .46 
24% 16% Alcan 1.12 

37% 27%rtlcoSM 86 
3*V 16% AW«AW 1 

57% 20V Alwdr 

34% 18% AlgLud a 88 

42% 34 AflgPwd.14 

20 10 ABenG 

21 V 14% Alton pfl-78 
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94 9 KB 18 17% 17% 

5 1211 7% 6% 7 + % 

14. 188 MV 14 14%+ % 
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98 IB 24% 74% 24V - % 

35 «S9 8% 8% 6% - % 

4 46 305 31 30 % 30%+ % 

1 1333 2% 1% 2 
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Sales Bgtses am unofficial Yearly digits and lows relktct the 
previous 52 weeks plus Hie curreni week, but not the latest 
wading day. Where a spilt or stock dividend amounting to 23 
percent or more bos been paid, the year's high-only range ana 
dividend am shown lev die new si net- only Unless otherwise 
noted, rales ot di vidend ere annual drsbursemenm based on me 
latest declaration. 

a-dhridend also xtrals). b-annual rota oi dividend plus slock 
dividend c-tlRuldaUng dividend, cld-cslled d-new yearly low 
e-drvidend declared or paid In procsding 12 months g-dtvtdend 
In Canadian funds, sublet id 1SX non-rastdence las. t-dtvldeno 
declared aBar split-up or stock dividend, (-dividend paid mb 
year, omitted, deterred, or no action taken at latest dividend 
m eet in g, k -dividend dec l ared or paid Pita year, an accumulative 
issue wMi dividends In arrears, n-naw Issue in me post 52 
weeks. The high-low range begins with the start oi trading, 
nd-naxt day delivery. PIE price-earnings rallo i -dividend 
declared or paid in proceding 12 months .plus Dock dividend, 
s-otoefc apGL Dividends began with dale at spilt sis -sal os 
t-dlvldend paid In stock In procacSng i2raonftn. eobmoied cash 
value on ea-dlvidend or ei-dbtributton dale, u-naw Marly nigh 
v-froding honed, vtnn bankruptcy or receivership or being 
reorganised under Die Bankruptcy An. or securiitea assumed 
by such companies, wd-dstributsd. wi-when Issued. «w-wln» 
warrants- a-es-dlvidend ot ex-rights ult*-e, -distribution, w- 
without warrants, y-es-dividend and sales iniull yld-yleld 
z-eoles in lun 
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TRANSFORMATION IN EASTERN EUROPE 


The FT proposes to publish this survey on 
Febnuiry 4 1991 . 

It will- be of particular interest to the 54 % of 
the Chief Executives in Europes leading 
companies who are regular FT readers. If you 
want to reach this important audience, call 
Henry Krzymuski on 071 873 3699 or fax 071 
873 3079 . 
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WORLD STOCK MARKETS 


AMERICA 


Falling crude oil prices 
fail again to lift Dow 


Wall Street 


CONCERN about the economy 
and fear or war in the Gulf 
prompted another sell-off yes- 
terday morning, with traders 
seeing little to cheer shout in 
the new year, writes Karen 
Zagor in New York. 

At J.30pm, the Dow Jones 
Industrial Average was 19.80 
lower at 2.590.84. The fall was 
broadly based, with declining 
issues outpacing those advanc- 
ing by ratio of nine to five. Ali 
of the major stock market indi- 
ces were lower at 1 pm. includ- 
ing the Standard & Poor’s 500, 
off 2.12 at 324.33 and the New 
York Stock Exchange Compos- 
ite, off 1.06 at 177.56. On 
Wednesday, the Dow closed at 
2,610.64, down 23.02. 

The deterioration in stock 
prices came In spite of a sec- 
ond day of falling crude oil 
prices. The stock market has 
been extremely sensitive to oil 
price movements since August, 
when Iraqi troops moved into 
Kuwait But yesterday, a $1.11 
decline in February crude oil 
to $25.36 a barrel had no 
impact on US stocks. 

News that Christmas had 
been no worse than expected 
for retailers prompted trading 
in a number of retail stocks. 
The Limited was the most 
active issue of the morning, 
adding $V» to $19 after the com- 
pany reported a 4 per cent 
improvement in same store 
sales for December. The Lim- 


ited had earlier said that its 
Christmas sales would be flat. 

J.C. Penney slid $'/« to $44 Vi 
after the company turned in 
four week same-store sales that 
were 0.3 per cent lower. May 
Department Stores lost $*4 to 
$41 ‘A. The group's comparable 
store sales for the four weeks 
in December fell 0.7 per cent. 

Among blue chip issues, 
Philip Morris lost $V< to $50, 


NYSE volume 


Daily (mflBon) 

250 gw?*. 

ill® 

200 


i : kit'. mVU&h 3 k.' t. 


Oracle Systems dropped $*; 
to $7V« . Late on Wednesday the 
company reported second quar- 
ter net income of 5 cents a 
share, down from 14 cents a 
year earlier. The company 
turned in a loss in the first 
quarter. 

Calgon Carbon fell $2 to 
$3954 after an analyst at Shear- 
son Lehman Brothers down- 
graded his rating on the stock 
to "neutral”. 

Profit-taking hit A&W 
Brands shares, which slipped 
$2V, to $32 V*. Analysts attri- 
buted the decline to a 46 per 
cent price run-up in the stock 
in the last two months. 
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Venezuela eclipses rest of world in 1990 

Joe Mann on the reasons behind an astonishing year for the Caracas exchahg^ 

T HE CARACAS Stock duced instruments. Private A significant dement in the hoM Site^tor^ 

Exchange astonished companies launched a variety Caracas run-up has been a In the process of tm 
investor? and analysts of new issues and the govern- number of_ takeover bids and pm than SO per cent ofthe mwwsr JETiS* 


Canada 
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IBM gained $’/* to $113 and 
American Telephone & Tele- 
graph rose $% to $29 !4. 

Secondary issues mirrored 
listed issues yesterday morn- 
ing. At midsession, the NAS- 
DAQ composite w as down 2.78 
to 369.41. 

Healthdyne plunged $2% to 
$8 after the Food and Drug 
Administration denied the 
company's request to market a 
uterine device to monitor the 
progress of labour. 


OPTIMISM about prospects in 
the Middle East lifted Toronto 
stocks from their opening lows 
by midsession yesterday. But a 
gloomy economic outlook, an 
extended new year holiday by 
many brokers and high Inter- 
est rates kept trading slow. 

The composite index lost 4.1 
to 3,235.3. Declines and 
advances were matched at 153 
each, on scant volume of 6.5m 
shares. 

Also aiding the recovery was 
a prime rate cut by the Bank of 
Montreal to 12.5 per cent from 
12.75 per cent. 

Many investors, however, 
were switching from equities 
to treasury bills and other 
interest-sensitive vehicles 
before rates fell further, trad- 
ers said. 


T HE CARACAS Stock 
Exchange astonished 
investors and analysts 
in 1990 by showing the largest 
gains, even in dollar terms, of 
any of the world's markets. 

As Venezuela's oil-driven 
economy began to puli out of a 
severe recession last year, the 
index of this small exchange, 
known as the Bolsa de Valores 
de Caracas, soared by 551 per 
cent, climbing from 2.719.77 in 
early January 1990 to a high of 
17.701.80 on December 28. 

In dollar terms, the market 
rose 521 per cent, according to 
the index from the Interna- 
tional Finance Corporation, 
part of the World Bank, which 
calculated a 608 per cent gain 
in Its local currency index. 

Trading of stocks and bonds 
on the exchange rose spectacu- 
larly in 1990. with turnover for 
the first 11 months of the year 
growing by more than 1.700 per 
cent from the 1S89 total, and 
the number of transactions ris- 
ing by 223 per cent, according 
to brokers' estimates. 

The exchange also opened up 
to foreign participants, with 
Citicorp taking a seat, and 
activity increased in mutual 
funds and other recently incro- 


SOUTH AFRICA 


GOLD SHARES fell back after 
the previoas day's gains, as 
the bullion price retreated. 
The Johannesburg all-gold 
index lost 26 to 1,239. after 
gaining 64 points on Thurs- 
day. Industrial stocks contin- 
ued to weaken. 


ASIA PACIFIC 


Overseas influence prompts further falls 


GULF FEARS, Tokyo's closure 
and the overnight decline on 
Wall Street prompted farther 
falls in a number of Pacific 
Rim markets yesterday. 

TAIWAN tumbled on its first 
trading day of 2991. The 
weighted index ended down 

271.23, or 5.9 per cent, at 
4.258.93, after recovering a lit- 
tle from an intraday low of 

4.244.23. Volume shrank to 
T$39-2bn from the T$50.9bn of 
December 27. Banks registered 
the steepest declines, the sec- 
tor index losing 6.7 per cent. 

MANILA sagged for a second 
successive session as traders 
sold short on growing fears of 
an imminent war in the Middle 
East. The composite index fell 
33.42. or 53 per cent, to 595.47. 
JAKARTA shed 13. per cent on 
the first day of trading this 
year, the official Index closing 
off 9.25 at 408.53. Turnover 
slumped to 1.23m shares from 
the 5 .15m of December 28. 

AUSTRALIA retreated in the 
wake of the weaker Wall Street 
trend overnight, although gold 
issues held firm. The All Ordi- 
naries index slipped 12.8 to 
1.273.0 but the gold marker 
rose 7 2 to 1,191.5 in spite of 
easier bullion prices. Turnover 
picked up to A$213m (A$89m). 

BHP dropped 14 cents to 
AS9.96 and Goodman Fielder 
Wattie shed 7 cents to A$1.35. 
Gold miner Placer Pacific fol- 
lowed Wednesday's 14-cent 
advance with a 2-cent improve- 
ment to AS3.18; most other 
gold shares were steady. 

NEW ZEALAND started the 
new year steadily. The Bar- 
clays index moved in a tight 
range before dosing 2JS0 firmer 
at 1,205.66. Turnover was quiet 
at NZ$6.9m, after the NZ$10.4m 
of the last trading session of 
1990. 

SINGAPORE was broadly 
higher on selective buying and 
professional short-cavering. 
The Straits Times Industrial 
index put on 11.46 to 1,16434, 
mainly on double-digit gains 
by component stocks NatSteel, 
Metro, S1A and Singapore 


Press Holdings. Turnover 
expanded to S$46tn (S$30m). 

NatSteel surged 40 cents to 
SS7.80, with 250,000 shares 
traded, in reaction to its recent 
hefty fall and on hopes that the 
company would benefit from 
Malaysia's lifting of an eight- 
year ban on steel imports for 
the next three months. 

SEOUL lost ground in a 
quiet, shortened session as 
about 70 per cent of companies 
making up the composite index 
went ex-dividend. Pessimism 


about the pace of economic 
growth in the new year also 
weighed on prices. The govern- 
ment expects economic growth 
to slow to 7 per cent in 1991 
from last year's 11 per cent. 

The composite index fell 
16.36 to 679.75 In volume of 
Wonl05.6bn, after the previous 
session’s Won293.6bn. 

HONG KONG weakened in 
thin trading following Wall 
Street's overnight slide and on 
mounting Gulf jitters. The 
Hang Seng index lost 26.46 to 


3,004.88, its lowest close in a 
month, after rallying from a 
41-point drop registered in the 
early afternoon. Turnover was 
still extremely thin but rose to 
HK*S33m from HK$24Lm. 

Jardine Matheson featured 
with a drop of 80 cents to 
HKS27.50 amid rumours that 
its shares were about to be 
suspended. 

BANGKOK was broadly 
lower in thin trade. The SET 
index shed 8.03 to 586.92 in low 
volume of 555m baht. 


FT -ACTUARIES WORLD INDICES QUARTERLY VALUATION 


The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at DECEMBER 31, 1990 are expressed below in millions of US dollars and as a percentage of 
the World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value over the 1990 calendar year is also provided. 


NATIONAL AND 
REGIONAL MARKETS 
Figures in parentheses 
show number d lines 
of stock 
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France (122) .......... 
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Spain (41} 
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USA (533) 


Europe (958) 
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Pacific Basin (650) 

Euro -Pacific ( 1606 ) 

North America (653) 

Europe Ex. UK (601) 

Pacific Be. Japan (197) .... 

World Ex. US (1800) 

World Ex. UK (2036) 

World EX. So. At. (2273) .. 
World Ex. Japan (1880) ... 


Martel 
capitalisation 
as at 

DECEMBER 31. 1990 
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% 

at World 
Index 
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SEPTEMBER 28 1990 
(USSm) 

S 

o) World 
index 
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change in 
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78293.5 

1.26 

90354.6 

1.60 

-22.02 
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0.17 
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0.17 

-1-7.93 

44284.3 
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0.13 

7803.1 
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64.77 

3630311.8 

64.15 
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8A 60 

5024500.8 
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99.14 
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The World Index (2333) _. 1 6206859.2 I 100.00 I 5658807.9 1 100.00 I - 19.21 

® The Financial Times Limited, Goldman, Sachs & Co. and County NatWesl Securities Limited. 1987 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


WEDNESDAY JANUARY 2 1991 


MONDAY DECEMBER 31 1990 


DOLLAR INDEX 


Figures In parentheses US Oafs Point Local Local Gross us Pound Local 

Sh ow nu mher of Unas Dollar Change Sterimg Ym DM Currency % ehg Oh. Dollar 5W0i»fl Yen DU Currency 

™ s,oc4 ' Max % Index Index Index Index on day Yield Index Index index Index Index 


Year 

1990/91 ago 
Low (appro*) 


Australia (75) 

Austria (19) 

Belgium (80) 

Canada (116) .... 

Denmark (32) 

Finland (23) 

France (114) 

Germany (88) 

Hong Kong (48) 

Ireland (16) 

Italy (93) 


Japan (453) - 

Malaysia (34) 

Mexico (12) 

Netherland (41) 

New Zealand (IS) 

Norway (30) 

Singapore (25) 

South Africa (60) 

Spain (41) 

Sweden (27) 


Switzerland (05) 

United Kingdom (297). 


USA (S27) 

Europe (946) 

Nordic (1121 

Pacific Basin [650) 
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duced instruments. Private 
companies launched a variety 
of new issues and the govern- 
ment sold large volumes of 
zero-coupon bonds to manage 
liquidity and to control the 
bolivar'dollar relationship. 

The Venezuelan bolivar, 
which has suffered several 
sharp devaluations since 1983. 
stood at 50.58 bolivars per US 
dollar at the end of 1990. down 
17.7 per cent from a year ear- 
lier. Inflation in Venezuela 
reached more than 32 per cent 
last year, but support from the 
central bank limited the boli- 
var's fall against the dollar. 

On the Caracas Stock 
Exchange, the activity, stirred 
up by domestic and interna- 
tional interest, hardly slowed 
down even over Christmas. 

There are several reasons for 
this excitement At the begin- 
ning of last year, the shares of 
many Venezuelan companies 
were undervalued, owing to a 
significant devaluation of the 
bolivar the year before. But 
even after price/earnings ratios 
became less attractive, the 
bolsa still offered much better 
yields than other investments, 
such as real estate, certificates 
of deposit or dollar speculation. 


A significant element in the 
Caracas run-up has been a 
number of takeover bids and 
the speculative waves that 
these have created. The prime 
takeover attempt was by Mr 
Orlando Castro, a Cuban immi- 
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hold of Caracas’s old money. . . 

In the process of acquiring 
more than. 20 pec cent of the 
hank’s shares, Mr Castro 
helped drive the market price 
from 172 bolivars ($4) a share 
on November 30, 1989. to 1,300 
bolivars ($26) a share at the 
end of September 1990. Even 
though the Banco de Vene- 
zuela battle is apparently over 
- Mr Castro did not obtain a 
seat on the board, but is said to 
be setting most of his shares in 
the institution for a profit of 
about S60m t the stock has 
continued to rise, finishing the 
year ax 1,980 bolivars ($39.60). 

Caracas and its sister 
exchange in Maracaibo remain 
small by world standards. 
Total trading in shares is cur- 


rently just over $25m a day in 
Caracas. The exchange lists 


mmmmm 
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grant and the founder and 
principal shareholder of Vene- 
zuela's Latinoamericana finan- 
cial group. Mr Castro tried to 
win a seat on the board of 
Banco de Venezuela, one of the 
country's largest commercial 
banks and a symbolic strong- 


Caracas. The exchange lists 
about 100 issues, or which less 
than a dozen account -for the 
bulk of activity. Most of Vene-. 
zuela’s private sector is closely 
held by family groups, and the 
government's plan to privatise 
state-held companies •' and 
banks has had a very slow 
start. 

Moreover, the surge in share 
prices does not reflect a robust, 
inflation-free economy nor a 


highly profitable and secure 
private - sector. : Venezuela’s 
economy grew- only slightly 
last year, after an 8£ per rent 
contraction in 1989. 7. . ; 

Many private >companfes 
Venezuela are still strui 
to .adjust to firee-market 

ties impIemmtetLih 1969.T 

problems, include .crimpe fcltfnrt 
from imports and the needrtb 
repay foreign debts. — ^ 

Nevertheless^ prospects for 
Venezuela are gootL espedally 
now that the govenunent has 
restructured Its fortign debt 
and stands •' to iucetireiaddl. 
tional revenues from. ; oft 
export&_thanks.to;the cur ren t 
Middle East crisis. The iraffobfc 
is for strong .economic gpewth 
in 1991, al tho ugh tbls iiodld 
perhaps:. Involve anotfaec bout 
of price increaSeso 'frjii* 
- It will take, 
dence to recover complete^. 
Venezuelan go vermneuts^ in 
the past have squandered the 
petroleum wealth: and posted, 
the economy into crisis. 
nessmeri today iemafo Tmcoor 
vinced that the current admin- 
istration, headed by PrCSiSafl 
Carlos Andres Perezr^iti 
maintain its commitment to 
unpopular free-maiietrefonns: 
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Gulf reports give bourses a late boost 


AN UPWARD blip in rhe FT-SE 
Eurotrack 100 index yesterday 
took it to a mid-afternoon peak 
of 939.40. up 8.30. before it 
tailed off to finish 8.37 higher 
at 937.48. The rise was helped 
by speculation based on 
French newspaper reports that 
Iraq had agreed in principle to 
pull out of Kuwait, writes Our 
Markets Staff. 

PARIS was encouraged by 
the Gulf speculation, which 
lifted the CAC 40 index 34.40 or 
2.3 per cent to 1.539.50 by the 
close. The index had slipped to 
1,500.54 earlier in the day. 
Turnover, however, was light 

Among the active stocks. Elf 
Aquitaine added FFr7 to 
FFr285.50. and Suez, which is 
expected to benefit in the long 
term from the recent reduction 
in its stake in Societe Generate 
de Belgique, gained FFr5.40 to 
FFr278.20. Alcatel-AIsthom. for- 
merly known as CGE. rose 
FFr7 to FFr540; its joint ven- 
ture. GEC Aisthom. said that it 
had signed a FFr670m contract 
to supply equipment to the 


Caracas underground railway. 

Societe Central dlnvestisse- 
ment ended FFr105 higher at 
FFr3.805 with 2,360 shares 
traded, after foiling to FFr3,555 
and being temporarily 
suspended when a large sell 
order foiled to find a buyer. 
Femizzi Finanziaria bought a 
stake in the holding company 
on Wednesday, when about 
216,000 shares were exchanged. 

BULAN recovered from its 
lows in modest trading as 
Generali gained ground after 
its official close. The Comit 
index eased 0.61 to 514.09. 

Generali surged to L29.150 
after officially closing at 
L28.800, up L295. Dealers attri- 
buted the rise to the execution 
of a foreign order in a thin 
market. 

Fiat, which denied a report 
in an Italian newspaper which 
said it was considering another 
stock buy-back plan, foil L65 to 
L5.250 at the official dose, but 
rebounded to L6.380 later. 

FRANKFURT languished in 
a mood of cautious inactivity, 


the DAX index ending just 055 
higher at 1,366.65 after a 3.65 
rise to 50483 in the FAZ at 
midsession. Volume rose from 
DM2J?bn to DM2.4bn. 

Among the bine - chips, 
banks, motors and chemicals 
were fiat BASF rose DM1.40 to 
DM198 but, said Ms Barbara 
Altmann of B Metzler in 
Frankfurt, this was after a foil 
of DM10.40 on Wednesday 
.when certain employee share- 
holdings could be sold for the 
first time. 

Elsewhere, said Ms Altmann, 
very s mall orders were influen- 
cing the market; Linotype was 
one of the few big movers with 
a DM3 0 gain to DM577. : 

AMSTERDAM was boosted 


with NMB Postbank 
the next couple bf weeks. 

OSLO dropped 3.8 peri cent 
the all-share index losing T&Sr 
to 433.85. The previous day’s 
fall' had been restrained, as 
investors tried to lift the mar- 
ketr they havebeen.attiwed.to 
average DecemberSS and-Jami^ 
ary 2 prices for yeariend^rar- 
poses, said Mr David Djhgmnir 
of James CapeL. ; ; -- / . 

' With the need -far window- 
dressing removed, Some big 
Wocks were traded yesterday 
and prices suftered accord- 
ingly. Den Norslee Bask Cell 
NKr7 to NKr94 in 93J)Q6 shares,: 
and .Bergesen Aby REx9£0"to 
NKrl03 in 55,000, : ■ • 

/ STOCKHOLM firdshad iuijed 


by isolated foreign buying of in mediocre trading after a 


defensive stocks, but volume 
remained thin. The CBS Ten- 
dency index rose 0.7 to 79.5. 

Heineken, the brewer, rose 
FI 1.60 to FI 137.30 white Uni- 
lever gained 10 cents to FI 152. 
Nationale Nederlanden, the 
insurer, added Fll to FI 49.30. 
The prospectus on the merger 


shaky start The. Afforavarttefr 
Gene ral Index rose L7to-8375. 
ZURICH reflected ita depres- 
sion in a 54 foJl to 459,Q ia tbe 
Credit Suisse index. . >. O - ." 

ISTANBUL rebounded after 
the previous day’s A3 per cent 
fell. Thfr index gained ilS DO or 
3.7 per Cent to 3330.44. ' 


Now you can enjoy 


classic Europ 


elegance and 


gracious service 
under our new name. 



It's business as usual at ANA HOTEL 
SINGAPORE, formerly Century Park Sheraton, on 
Nassim Hill. We’re still Singapore's only hotel that 
oilers classic European charm and traditional 
hospitality for the business executive on the move. 

Its only our name that has changed. Our fine 
reputation for service, and tranquil location close 
to the heart ol the city, remain the same. Along 


with the fulfillment of our promise to meet the 
expectations of the discerning international traveller. 

Our rooms are brand new, now that we’ve 
completed a US$10 million renovation .programine- 
So are our range of luxurious, deluxe toiletries 
and amenities. . ' 

Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL Sf NG A PORE. 


For enquire* ami rewa. ku». contact any ANA Hotel Sales & Reservation* Offire. UUr» InlenwiionaL l Xlon Reservations, or your newest travel a ^ent. 
ANA I lOThL SINGAPORE. 1<7 N.tssim Hill. Singapore 102a. Telephone: (t»5) 732 1222. TcJcfL-v (66) 255 1516. Telex: ANAHSIN RS 2 (817. * RS53S45- 



